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MAIN POLITICAL, ECONOMIC AND SOCIAL EVENTS  
FROM THE REPUBLIC OF MOLDOVA 

 
 

The first half of 2018 was marked by several important events of political, economic and 
social nature. 

April 4    

The Government has approved the decision on organization and operation of the Investment 
Agency. The Agency will be created by the fusion of the of the Moldovan Investments Attraction 
and Exports Promotion Organization and the Tourism Agency. The duties of the Agency deal with 
the promotion of Moldova’s image for the attraction of foreign investments, support and 
promotion of exports, tourism and strengthening the economic diplomacy.   
April 4    

The Cabinet of Ministers approved the Agreement between the Government of Moldova and the 
Government of the United Arab Emirates on economic and technical cooperation, signed in Dubai 
on January 30, 2018. In order to boost the cooperation between the two countries, a Moldova-
Emirates joint economic commission will be set up, which will establish the priority sectors of 
interest and will solve certain difficulties emerged in the process of the agreement’s imple-
mentation. 
April 13    

The Government approved the action plan on implementation in 2018-2020 of the reform 
strategy for entrepreneurship for 2013-2020. The planned measures will ensure a more favorable 
environment for the economic agents in the country, such as the implementation of the online 
registration of independent activity in the State Tax Service Information System, the taxpayer’s 
unique payment account, simplification and standardization of the procedures for customs 
clearance of goods, making of a new Customs Code etc. 
April 18   

Switzerland has launched a new Cooperation Strategy with Moldova which will be carried out in 
2018-2021. The government of the Swiss Confederation will earmark technical assistance worth 
50.9 million Swiss francs to our country in areas such as local governance, health, economic 
development and employment. The strategy is coordinated at country level by the Swiss Coope-
ration Office, which is the local office of the Swiss Agency for Development and Cooperation and 
representative of the Swiss Embassy in Moldova. Since 2010, the Republic of Moldova took 
advantage of assistance amounting to about 85 mln. Swiss francs. 
April 19   

The Republic of Moldova and Belarus signed today eight bilateral cooperation agreements in such 
areas as justice, health, education and energetics efficiency. According to the Government of 
Moldova, the cooperation on socio-economic development of our country and Belarus will be also 
strengthened by signing several documents in the field of prosecution and interethnic relations. 
In regard to regional interaction there were signed three agreements on trading, economic and 
cultural cooperation between Gomel city and ATU Gagauzia, Kobrinsky-Cahul and Hantsavichy-
Leova districts. 
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May 3  

The Executive Board of the National Bank of Moldova has adopted the maintenance of the base 
rate applied on the main short-term monetary policy operations at the actual level of 6.5% 
annually. The interest rates on overnight loans are maintained at the actual level of 9.5% annually 
and on overnight deposits at the current level of 3.5% annually. At the same time, it was decided 
to maintain the required reserves ratio from means attracted in Moldovan lei and non-convertible 
currency at the actual level of 40.0% of the computation base and required reserves ratio from 
means attracted in freely convertible currency at the actual level of 14.0% of the computation 
base.  
May 7  

The United States Agency for International Development (USAID) in Moldova has launched the 
"My Community" program, which will provide support to improve public services, upgrade 
infrastructure, and increase the revenues at local level. More than 100 localities in the country 
will benefit from financial assistance for development totaling USD 20.5 million over the next five 
years. Each infrastructure project within the program is worth about 500.000 USD. 
May 10  

The Government approved the National Action Plan for 2018 to implement the National 
Employment Strategy to encourage job creation in villages and towns and increase employment 
opportunities. The envisaged actions are focused on achieving four goals: developing people's 
skills to increase employment opportunities, ensuring a good labor market governance, unlocking 
the potential of migration for a sustainable development and creating employment opportunities. 
To implement the measures included in the plan, 1.2 billion MDL are needed, which will be 
covered from the state budget and external sources. 
May 11   

The Parliament ratified the Agreement with Turkey on mutual promotion and protection of 
investment signed in Istanbul on December 16, 2016. The purpose of the document is to promote 
and protect mutually the investment, as well as to establish basic legal principles intended to 
strengthen the friendship between the two states. The agreement is for a period of ten years and 
will come into force on the date of receipt of the last notification on the completion of all necessary 
internal procedures.  
May 16  

The Government approved the signing of an Amendment to the Agreement on Assistance for an 
Effective and Responsible Democratic Governance signed in September 2016 in Chisinau between 
the Government of the Republic of Moldova and the Government of the United States of America. 
According to the agreement, the US will provide technical assistance amounting to US $ 3.5 million, 
additional to the total amount of US $ 36.1 million for child protection projects („My childhood” - 
2 million USD) and the development of independent mass-media (1.5 million USD).  
May 18  

The National Coordination Council for Regional Development approved three major projects 
amounting to over MDL 60 million: "The capital construction of the R1-R14 by-pass road, the 
access road to the sub-zones No. 4 and 5 of the Balti Free Economic Zone, in Straseni", "Rehabi-
litation and modernization of the L442-Straseni-Voinova regional road, Straseni district" and 
"Sustainable and competitive development of Rezina town by developing tourist facilities of 
Rezina sports complex". The money will be earmarked from the National Fund for Regional 
Development, but also from sources of private investors.  
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May 24  

The Parliament ratified the agreement on financing between Moldova and the International 
Development Association, signed in Chisinau on March 12, 2018. Under the agreement, the money 
will be used to continue reforms in the education sector and ensure the quality in the primary and 
general secondary education institutions. According to the agreement, the Republic of Moldova 
will benefit by an additional financing of $ 10 million under the "Education Reform in Moldova" 
project, financed by the World Bank and implemented between April 2013 - June 2020.  
May 24  

The parliament approved the national action plan in the human rights sector for 2018-2022.  The 
document contains 31 strategic goals and 51 targets from 16 intervention fields. This is a national-
level document of policies, the promotion of which aims to further guarantee the implementation 
of measures which would allow the development of all citizens, in particular those of vulnerable 
groups, on an equal footing. The Government is to create the National Human Rights Council, 
responsible for monitoring and evaluating the implementation of the National Human Rights 
Action Plan for 2018-2022 and other national human rights policy documents.  
May 25   

The Russo-Moldovan Agreement of Establishment of Economic Council has been signed in St. 
Petersburg by the President of Moldova, Igor Dodon and the co-president of the "Delovaia Rossia" 
Russian Public Organization, Andrei Nazarov, in order to establish cooperation and restoring of 
trade between countries. The Council is meant to facilitate regular meetings between entrepre-
neurs to develop and promote the joint investment projects, as well as work together to create a 
favorable business environment, identify barriers and propose solutions needed to eliminate 
them.  
June 5  

The Executive Board of the National Bank of Moldova has adopted the maintenance of the base 
rate applied on the main short-term monetary policy operations at the actual level of 6.5% 
annually. The interest rates on overnight loans are maintained at the actual level of 9.5% annually 
and on overnight deposits at the current level of 3.5% annually. At the same time, it was decided 
to maintain the required reserves ratio from means attracted in Moldovan lei and non-convertible 
currency at the actual level of 40.0% of the computation base and required reserves ratio from 
means attracted in freely convertible currency at the actual level of 14.0% of the computation 
base.  
June 9  

The speaker of Parliament, Andrian Candu, and his counterparts Irakli Kobakhidze and Andriy 
Parubiy, have signed today the document on setting of parliamentary Assembly of Moldova, 
Georgia and Ukraine in Kiev. The Assembly will serve as a platform for promoting the interests of 
citizens of the three countries as well as cooperation and exchange of experience on areas of 
common interest. It will have an advisory status which will be approved at a subsequent meeting. 
June 14  

The Republic of Moldova and Canada signed the Agreement on Mutual Investment Promotion and 
Protection (FIPA) in Ottawa. In the opinion of Tudor Ulianovschi, the Minister of Foreign Affairs 
and European Integration, signing the FIPA Agreement represents a strong signal for the business 
environment of both countries to open up new opportunities for initiating and implementing 
investment projects. 



 
 

13 
 

MOLDOVAN ECONOMIC TRENDS 
 

No. 30 (Q II) 2018 

June 22   

The Government signed the Precontract on the acquisition of the 41% of newly issued systemic 
shares of the Moldova-Agroindbank S.A by the International Investors Consortium (EBRD, Invalda 
INVL, Horizon Capital). The consortium's representative said that investors will come to MAIB 
with a new discipline, new technologies, new things that will make the bank to maintain its 
leadership and to grow.  
June 29   

The Board of Executive Directors of the International Monetary Fund approved a new funding 
tranche of almost $34 million for Moldova. The Agreement with Moldova has been approved in 
2016 and is funded by two loan instruments – Enhanced Financing Facility (EFF) and Extended 
Credit Facility (ECF), which aims to support Moldova's economic and financial reform programme.  
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EDITION SUMMARY 
 
 

Production 

Since the first half of 2018 the Gross Domestic Product totaled 81775 mln. MDL at current prices, 
thus increasing by 4.5% compared with the similar period of the previous year. This increase is 
mainly due to the wholesale and retail trade; maintenance and repair of vehicles and motorcycles; 
transport and storage; accomodation and food service activities; (+1.6%), mining industry; 
manufacturing industry; production and supply of electricity, heat energy, gas, hot water and 
conditioned air; water distribution; sanitation, waste management, decontamination activities 
(+1.1%), constructions (+0.5%) and information and communications (+0.4%). 
During the respective period, industrial production enjoys a significant increase of 8.4% (gross 
series) against quarter I, 2017. This increase was due to the mining industry, which rose by 2.3%, 
manufacturing industry (+9.5%) and production and supply of electricity, heat energy, gas, hot 
water and conditioned air – with an increase of 5.0%. 
Total agricultural production in the first semester of 2018 grew by 7.2%. This result is mainly 
due to vegetable production, which rose by 54.6% sply. In the same period, the livestock 
production increased by 0.7% sply. 
In the respective period, transport of commodities reached 7708.3 thousand tonnes, exceeding 
by 14.9% the result of the first semester of the last year. In this period, the transport of 
commodities by all means of transport registered increases, and namely: railway transport 
(+18.6%), road transport (+13.2%), river transport (+21.1%) and air transport (+38.9%). 
Investment in fixed assets during this period increased by 7.4% compared with the same period 
of 2017, reaching 6767.7 mln. MDL as a result of the increase of 7.2% of investment in tangible 
assets and increase of 21.6% of investment in intangible assets. 
Prices and exchange rates 

Average annual inflation rate in the first half of 2018 recorded a downward trend, maintaining 
within the limits of stationary target range of 5 percent (±1.5 percentage points) and accounted 
for 4.2%, which is a slight decrease compared to the level recorded in the similar period of the 
previous year (-1.5 p.p.).  
In quarter II, 2018 the growth rate of CPI decreased slightly below the minimum limit of NBM 
target and amounted to 3.2%, declining by 3.9p.p. compared to the same period of the last year. 
For CPI components there were recorded the following rises in April-June 2018: food products – 
5.4%, non-food products – 2.8%, services – 0.3%. The decreasing trend of CPI in the first semester 
of 2018 was the result of a reduction in food price pressures, regulated prices and appreciation of 
the national currency. 
Core inflation rose so that exceeded slightly the CPI dynamics. The annual growth rate of core 
inflation during April-June 2018 was 3.6% sply decreasing by 1.2p.p. against the level reached for 
the same period of the last year. The decreasing trend of core inflation was due to the appreciation 
of national currency against the major reference currencies and decrease of the inflationary 
pressures from the CPI components. 
In quarter II of 2018 other price indices have also recorded uneven increases which had the 
following developments compared to the same period of the previous year: 
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ü industrial production price index decreased by 3.1 p.p. and reached 0.5% compared with the 
same period of the previous year. 

ü prices in construction sector dropped by 2.5 p.p. accounting for 2.1% against the same period 
of the previous year; 

ü producer prices for agricultural products have reduced by 4.6% in comparison with the 
similar period of the last year; 

ü growth rate of fuel prices recorded 7.4% sply on national market, declining by 2.3p.p. 
compared to the same period of 2017. 

In quarter II of 2018 the average nominal exchange rate against the major reference currencies 
was 16.7 MDL/USD and 19.9 MDL/EUR, appreciating by 11.2% against the US dollar and by 3.4% 
against the single European currency compared with the same period of the previous year. 
Monetary policy 

In the first quarter of 2018, in order to achieve the price stability goal under the persistence of the 
deflationary pressures, the National Bank of Moldova maintained the rates on the main instru-
ments of the monetary policy constant. Thus,  the base rate maintained at the level of 6.5%, 
interest rate on overnight loans – 9.5% and interest rate on overnight deposits – 3.5%.  
Reserve requirement ratio from means attracted in Moldovan lei and non-convertible currency 
remained the same in the first half of 2018, at the level of 40 percent and the reserve requirement 
ratio from means attracted in convertible currencies at the level of 14 percent. In September 2018, 
the NBM adopted a new increase in the reserve requirement ratio, it is expected to increase by 
2.5% and to grow the volume of money supply which is frozen in bank accounts, a money supply 
which could be redirected to lend the economy.   
Official reserves by the end of quarter II of 2018 increased by 86 mln.USD compared to the end 
of the previous year amounting to 2889.8 mln.USD. In the second half of 2018, the official assets 
continue to rise reaching in September a record of over 3 bln.USD.    
In quarter II 2018, the money supply accelerates the growth rate compared to the dynamics 
recorded in the same period of the last year. A more significant contribution to the increase of 
money supply have had the components of monetary aggregate M1, especially demand deposits 
in national currency similar to the previous periods.   
Public finances    

In the first six months of 2018, the total national public budget revenues amounted to 27776.9 
mln. MDL, increasing by 2872.4 mln. MDL or 111.5%, and as a weight in GDP, these recorded an 
increase of 0.4 p.p. from 16.6% in the first half of 2017 up to 17.0% in the first half of 2018. During 
the analyzed period, the value of revenues from taxes and duties rose by 9.3% compared to the 
similar period of the last year from 16353.7 mln. MDL (2017) to 17880.9 mln. MDL, the highest 
contribution having the taxes and duties on goods and services 42.11%, including VAT – 30.49% 
and income tax 18.21%. The weight of excize duties in revenues reduced from 11.02% in the first 
half of 2017 up to 8.44% in the reference period. The weight of duties on external trade and 
foreign operations in the first half of 2018 accounted for 2.84%, by 0.16 p.p. as against 2017. The 
tax on real estate has also recorded a reduction from 1.32% in 2017 to 0.78%. The importance of 
grants for the NPB in 2018 increased from 0.34% in 2017 to 0.45%, as the share of non-tax 
revenues – from 4.81% in 2017 to 5.41%. In the first six months of 2018, there were received 
grants, by 41.2 mln. MDL or 48.9% more than in the same period of 2017, including 90.44% - from 
international organizations, the value of grants from the governments of other countries declining 
by 19.6 mln. MDL or 7.6% as against 2017. 
Public budget expenditures initially approved in the amount of 41332.4 mln. MLD, were 
increased by 652.1 mln. MDL along the way, as a result the estimated volume per year was 
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41984.5 mln. MDL, being executed in the amount of 17850.1 mln. MDL or 42.5%. The execution 
of the government budget in the first half of 2018 ended in a budgetary balance (deficit) of 562.1 
mln. MDL, which is 11.1% of the amount determined per year. 
On June 30, 2018 the public debt balance amounted to 50927.0 mln. MDL, with an external public 
debt of 28128.7 mln. MDL and internal public debt of 22798.3 mln. MDL, decreasing by 733.3 mln. 
MDL or by 1.4% compared to the end of 2017. The decline of the public debt balance compared 
with the similar period of the previous year is due to the decrease of the external public debt 
denominated in national currency and to the negative fluctuation of the exchange rate of the US 
dollar against other currencies during the first half of 2018. At the same time, the public debt 
balance was also influenced by the increase of the internal public debt from the net SS issuance 
account for the financing of the government budget deficit to the tune of 219.8 mln. MDL. 
Banking sector  

During the first half of 2018, the Moldovan banking sector experienced positive developments in 
the main indicators characterizing the general activity of banks and the prudential one. After a 
longer period of time, in which the first three banks in the system, BC „Moldova -Agroindbank" 
S.A., BC „Moldindconbank" S.A. and B.C. „Victoriabank" S.A., holding 65.5% of the banking sector’s 
assets were under intensive supervision due to their risk exposure and a non-transparent 
shareholder structure, the intensification of the activity ensuring transparency to the banks’ 
shareholders resulted in success. In August 2018, the National Bank lifted the intensive 
supervision regime for BC „VICTORIABANK”S.A. During this period, the bank succeeded not only 
to diminish the balance of non-performing loans but also to comply with the transparency 
requirements of shareholder structure, since January 16, 2018 Banca Transilvania became its 
majority investor.  
In this regard, the question of investor identification, which should purchase the equity stake of 
63.89% of BC „Moldindconbank” S.A and 43.1% of BC „MOLDOVA-AGROINDBANK” S.A, shares of 
a group activating together and put up for sale as a single equity stake on MSE, still remains 
unresolved.  
Specific to the reference period is maintaining the trend towards an increase in the assets, 
deposits and capital in the banking sector, which rises their ability to face the risks from this 
activity. Although, the prudential indicators moderated the growth rate, they remain to be very 
high, especially referring to excess liquidity. The lending is robust and precarious, though some 
progresses in this respect begin to take shape. The volume of non-performing loans is slowing 
down, though it is still high. 
External sector 

In semester I of 2018, current account balance of the balance of payments recorded a deficit of 
481.73 mln.USD (of which in quarter II of 2018 amounted to 282.10 mln. USD), which increased 
by 56.5% against that from January-June 2017. As a share of GDP, the current account deficit 
accounted for 9.8% (against 7.9% in the first half of 2017). 
International investment position. Total stock of liabilities as direct investment amounted to 
3915.27 mln. USD on June 30, 2018 up by 4.9% compared to December 31, 2017. 
Total volume of remittances from abroad in favour of individuals from Moldova, in the first half 
of 2018 was up by 16.1%. The total volume of remittances amounted to 640  mln. USD. 
External trade in goods during January-June, 2018 rose by 26.2%, compared to the same period 
of the last year. Thus, the external trade in goods amounted to 4050.4 mln. USD. The exports of 
goods numbered 1315.2 mln. USD, increasing by 27.9% compared to the similar period of the 
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previous year. The imports of goods accounted for 2735.2 mln.USD, up by 25.4% in relation to 
the same period of the previous year.   
Balance of trade deficit, during January-June 2018 amounted to 1420 mln.USD, by 266.8 mln. 
USD (+23.1%) higher compared to that from the same period of 2017. 
Degree of imports coverage by exports in January-June 2018 was 48.1% compared to 47.1% in 
the same period of 2017.  
Business environment  

By the end of 2017, NBS registered 54.3 thousand active enterprises, with a slight growth of 3.8% 
sply.   
During 2016-2017, total number of employees in all Moldovan enterprises, overall, registered 
with the statistical bodies continued the growth trend from the previous period showing a rise of 
3.1%. 
During the analyzed period, the sales revenues of enterprises continue the growth trend from the 
previous years (2015-2016), including the SMEs sector registered an increase in turnover during 
this period. In 2017, this indicator rose by 10.05% in total enterprises compared to the previous 
year. In 2017, the annual growth rate of sales revenues in the SMEs sector accounted for 10% sply.  
Social sector   

Demographic situation. In Q II of 2018, the total number of live births in the country amounted 
to 16040 pers., decreasing by 4.9% sply, the birth rate was 9.1 live births per 1000 inhabitants, 
decreasing by 0.4 p.p. sply. The number of deaths amounted to 19099 pers., recording a decline of 
3.4% sply and mortality rate reached 10.9 deaths per 1000 inhabitants, down by 0.3 p.p. sply. In 
Q II of 2018, the natural decrease amounted to -3059 persons (-2907 persons sply) or -1.7 persons 
per 1000 inhabitants (-1.6 persons per 1000 inhabitants sply). 
The total number of marriages in the country in Q II of 2018 amounted to 7899, reducing by 2.0% 
compared with the same period of the last year and marriage rate was 4.5 marriages per 1000 
inhabitants declining by 0.1 p.p. sply. The indicator in the number of divorces in the country 
totaled 5051, increasing by 1.4% compared to Q II of the last year. The divorce rate was 2.9 
divorces per 1000 inhabitants, by 0.1 p.p. more sply.  
Labor market. In Q II of 2018, the economically active population numbered 1384.3 thousand 
pers., rising by 5.2% in comparison with Q II of 2017. At the same time, the activity rate of 
population was 46.4% and increased by 2.3 p.p. against the level of Q II of 2017. Employed 
population numbered 1343.4 thousand persons, growing by 5.8% compared to Q II of 2017. 
Employment rate of population aged 15 and over amounted to 45.0%, being on the rise compared 
to Q II of 2017. Number of unemployed, amounted to 40.9 thousand persons, down by 10.5% 
compared to Q II of 2017 according to the International Labour Office. Unemplyment rate in the 
country in Q II of 2018 was 3.0%, being by 0.5 p.p. lower than in Q II of 2017. Inactive population 
in the country (aged 15 and over) in Q II of 2018 amounted to 1598.3 thousand persons, declining 
by 4.2% in comparison with Q II of 2017.  
Labor remuneration. In Q II of 2018, the gross average monthly nominal salary amounted to 
6369.8 MDL, rising by 13.0% as against Q II of 2017, and in real terms – by 9.5%. The average 
monthly salary in public sector (5569.6 MDL) increased by 13.1% sply, in a greater degree than 
the average monthly salary in the real sector (6679.6 MDL), which rose by 12.7% sply. The 
highest-paying economic activities are: Information and communications, (14026.3 MDL) 
Financial and Insurance activities (11724.7 MDL) and Production and supply of electricity, heat 
energy, gas, hot water and conditioned air (10939.2 MDL).   



 

18 
 

MOLDOVAN ECONOMIC TRENDS 
 

No. 30 (Q II) 2018 
 

Household disposable revenues in quarter II of 2018 amounted to 2374.0 MDL on average per 
capita monthly, increasing by 6.6% sply and against quarter I of 2018 by 0.9%. In real terms, the 
household revenues rose by 3.3%. The most important sources of revenues remain to be: salaries 
(42.4%), social benefits (23.9%) and remittances from abroad (16.5%).   
Average monthly consumption expenditures of population in Q II of 2018 amounted to 2379.0 
MDL per capita, increasing by 5.9% sply and compared to Q I of 2018 rose by 2.1%. In real terms, 
adjusted to the consumer price indices, household expenditures increased on average by 2.6% 
sply. The highest part of expenditures continues to be directed towards: food consumtion 
(45.0%), housing maintenance (18.2%) and clothing and footwear (10.4%). 
Social protection of population. According to the data of the National Social Insurance House, the 
number of pensioners registered with the social protection bodies on July 1, 2018 amounted to 
714.7 thousand persons or by 2.2 thousand persons more compared to July 1, 2017. The average 
amount of the monthly pension set on July 1, 2018 amounted to 1658.68 MDL, up by 11.7% 
compared to July 1, 2017. 
Subsistence minimum. In the first half of 2018, the average monthly subsistence minimum 
amounted to 1895.7 MDL per capita, rising by 1.6% sply.   
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Chapter I 
PRODUCTION1 

 
 

Gross domestic product 

The first half of 2018 marks an increase in the gross domestic product, this recording a nominal 
value of 81775 mln. MDL in currenct prices, which is an increase of 4.5% compared to the same 
period of the last year. 

 
Figure 1.1. GDP dynamics, January-June 2009-2018, % 

Source: According to the data of the National Bureau of Statistics. 
According to resource categories, the main activities which contributed to the GDP increase 
were: 
· Wholesale and retail trade; maintenance and repair of vehicles and motorcycles; transport 

and storage; accomodation and food service activities with a weight of 20.4% to the GDP 
formation, contributed 1.6% to its increase and 7.9% to GVA growth sply. 

· Mining industry; manufacturing industry; production and supply of electricity, heat energy, 
gas, hot water and conditioned air; water distribution; sanitation; waste management; 
decontamination activities – with a weight of 16.3% to the GDP formation, have contributed 
1.1% to its increase and 7.0% to GVA growth sply. 

· Constructions – with a weight of 8.3% to GDP formation, contributed 0.5% to its increase and 
6.5% to GVA growth sply. 

· Information and communications holding a weight of 5.5% to GDP formation, contributed 
0.4% to its increase and 7.1% to GVA growth. 

Only public administration and defense; mandatory social insurances; education; health and 
social assistance have contributed 0.1% to the GDP decrease having a weight of 12.9% and a 0.7% 
GVA reduction. 
 

                                                             
1 The analysis is presented without the data on enterprises and organizations from the left bank of the Dniester River and Bender 
municipality based on the official statistics compiled by the National Bureau of Statistics. In some cases, apropriately specified, 
available data regarding the Transnistrian region, disseminated by the regional statistical body are presented. 
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Figure 1.2. Contribution of resource components to GDP formation in semester I, 2018 

and to its increase compared to semester I, 2017, % 
Source: According to the data of the National Bureau of Statistics. 
During the respective period, net taxes on products rose by 3.0% compared to the similar period 
of 2017, totaling a weight of 14.1% of GDP and contributed 0.4% to its increase. 

 
Figure 1.3. Contribution of components of uses to GDP formation and increase  

in January-June 2018 compared to January-June 2017, % 
Source: According to the data of the National Bureau of Statistics. 
In terms of categories of uses, the most significant contribution to the GDP increase had the 
household final consumption, which during the respective period had a growth of 3.8% in physical 
volume, thus reaching a weight of 87.1% in total GDP, favouring its increase by 3.3%, as well as 
gross fixed capital formation which during this period had a growth of 7.2% in the physical volume 
reaching a weight of 23.3% and a contribution of 1.7% to the GDP increase. 
The net export had a negative impact on GDP as a result of a higher contribution of the imports of 
goods and services (61.2%) on the exports of goods and services (33.6%). 
Industry 

The first half of 2018 enjoyed a revival in industrial production, which compared to the first half 
of 2017 increased by 8.4% (gross series). This result is due to mining industry which grew by 
2.3%, manufacturing industry which recorded an increase of 9.5% and production and supply of 
electricity, heat energy, gas, hot water and conditioned air – with a growth of 5.0%. 
This boost of 9.5% sply of manufacturing industry belongs to more activties of this type of 
industry, however the most significant rises were recorded in the following activities: ”Manufacture 
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Figure 1.4. Indexes of industrial production in January-June 2009-2018, % 

Source: According to the data of the National Bureau of Statistics. 
of Motor Vehicles, Trailers and Semi-Trailers” (+42.3%), ”Manufacture of Electrical Equipments” 
(+35.3%), ”Manufacure of Wood, Products of Wood and Cork except Furniture; Manufacture of 
straw products and other twined vegetable fabrics” (+20.9%), ”Leather Tanning and Finishing; 
Manufacture of Travel Goods and Leather, harnesses and shoes; Fur Dressing and Dyeing” 
(+20.7%) and ”Manufacture of Ppaper and Paper Products” (+20.4%). However, at the same time, 
in manufacturing industry there were also recorded reductions in several activities, among them 
were: ”Manufacture of Basic Pharmaceutical Products and Pharmaceutical Preparations”  
(-29.8%), ”Manufacture of Machinery, Equipments and Appliances n.e.c. (-23.4%), ”Printing and 
Reproduction of Recorded Media” (-11.8%), and ”Manufacture of Computer, Electronic and 
Optical Products” (-7.2%). Jan.-Jun. 2018 against Jan.-Jun. 2017. 

Table 1.1. Industrial sector activity in January-June 2018 

 Jan.-Jun. 2018 
against Jan.-Jun. 

2017 
A 1 

INDUSTRY – TOTAL 108.4 
MINING INDUSTRY      102.3 
MANUFACTURING INDUSTRY, of which: 109.5 
Food Industry         111.1 
Manufacture of Beverages 103.4 
Manufacture of Tobacco Products C 
Manufacture of Textiles 115.8 
Clothing Manufacturing 110.8 
Leather Tanning and Finishing; Manufacture of Travel Goods and Leather; 
Harnesses and Shoes; Fur Dressing and Dyeing 

120.7 

Manufacure of Wood, Products of Wood and Cork except Furniture ; 
Manufacture of straw products and other twined vegetable fabrics 

120.9 

Manufacture of Paper and Paper Products 120.4 
Printing and Reproduction of Recorded Media 88.2 
Manufacture of Coke Products and Crude-Oil Processing Products C 
Manufacture of Chemicals and Chemical Products 102.6 
Manufacture of Basic Pharmaceutical Products and Pharmaceutical 
Preparations   

70.2 

Manufacture of Rubber and Plastic Products 93.6 
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Table 1.1 – continue 
A 1 

Manufacture of Other Non-Metallic Mineral Products 119.9 
Metallurgical Industry 110.5 
Metal Construction and Metal Products Industry excluding Machinery, 
Equipments and Installations 

103.8 

Manufacture of Computer, Electronic and Optical Products 92.8 
Manufacture of Electrical Equipments 135.3 
Manufacture of Machinery, Equipments and Appliances n.e.c. 76.6 
Manufacture of Motor Vehicles, Trailers and Semi-Trailers 142.3 
Manufacture of Other Means of Transportation C 
Manufacture of Furniture 108.5 
Other Industrial Activities n.e.c. 104.9 
Repair, Maintenance and Installation of Machinery and Equipments 97.1 
PRODUCTION AND SUPPLY OF ELECTRICITY, HEAT ENERGY, GAS, HOT WATER 
AND CONDITIONED AIR 

105.0 

C = Confidential data (less than 3 reporting units). 
Source: According to the data of the National Bureau of Statistics. 
Agriculture 

In the first half of 2018, the global agricultural production gets the growth pace lost in 2017, and 
thus, compared with the previous year records a 7.2% growth. This result is mainly due to 
vegetable production which increased by 54.6% sply. In the same period, the livestock production 
rose by 0.7% sply. 
The increase of vegetable production was produced by the high harvest rates of crops in that year.  

 
Figure 1.5. Dynamics of agricultural production in January-June 2009-2018, % 

Source: According to the data of the National Bureau of Statistics. 
During that period, the zoo-technical sector experienced both increases and decreases. Thus, 
production (breeding) of cattle and poultry (in live weight) during that period shows an increase 
of 5.9% compared to the previous period, being influenced by the increase of production in 
agricultural enterprises by 15.9% and decrease of production in households by 1.9%. At the same 
time, milk production declined by 9.2% after the reduction of production in agricultural 
enterprises by 11.8% and households by 9%. Egg production has also decreased as a result of the 
decline of production in agricultural enterprises by 3.5% and households by 3.8%. 
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Table 1.2. Main types of livestock production during January-June 2018 

 total in % unto Jan.- 
Jun. 2017 

Cattle and poultry (in live weight) production 
(breeding) - total, thousand, tonnes of which: 

86.1 105.9 

agricultural enterprises 42.3 115.9 
households 43.8 98.1 

Milk - total, thousand, tonnes of which: 203.5 90.8 
agricultural enterprises 11.8 88.2 

households 335.1 91 
Eggs - total, mln. pieces of which: 335.1 96.3 

agricultural enterprises 157.6 96.5 
households 177.5 96.2 

Source: According to the data of the National Bureau of Statistics. 
Transport 

In the first half of 2018, the volume of transported commodities by all types of transport from 
Moldova reached 7708.3 thousand tonnes, a clearly higher value compared with the same period 
of 2017 by 14.9%. This result is due to the increase of all types of transport during this period, 
and namely: volume of commodities transported by railway rose by 18.6%, those transported by 
road – by 13.2%, those transported by river – by 21.1% and those transported by air – by 38.9%. 

 
Figure 1.6. Transported commodities in January-June 2009-2018, thousand tonnes 

Source: According to the data of the National Bureau of Statistics. 
During January-June, 2351.1 thousand tonnes commodities were transported by railway 
transport, which accounted for 30.5% of the total transported commodities during the respective 
period. In the same period of 2017, this share was 29.9% of total transported commodities.  
The most significant type of transport is road transport, through which in the first half of 2018, 
5303.3 thousand tonnes commodities have been transported, which is 68.8% of total transported 
commodities during that period, while in the same period of 2017, their weight was 69.4% 
compared with total transported commodities. 
The mileage of transported commodities by all means of transportation reached 2157.3 mln. 
tonnes-km, by 6.8% more compared with the first half of 2017. This result was especially favoured 
by the road transport, which increased by 6.3% during the respective period, followed by railway, 
air and fluvial transport which rose by 8.3%, 21.6% and 21.1%, respectively. 
The main transport chosen by passengers during the respective period was by buses and 
microbuses, which compared to the similar period of the last year has reduced by 1.8%. Also, 
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during the respective period, the railway transportation of passengers has decreased being by 
1.6% lower than in the first half of the last year. Increases in passenger transportation have been 
recorded by fluvial transport (+24.5%) and air one (+0.5%), however these do not have a 
significant share in total transported passengers during the respective period. 
Investment in fixed assets 

In the first half of 2018, investment in fixed assets recorded 6767.7 mln. MDL, which is an increase 
of 7.4% compared to the similar period of 2017. This result is mainly due to the investment in 
tangible assets, with an increment of 7.2%, which is 97.9% of total investment in fixed assets for 
the respective period. However, it is also worth mentioning that the investment in intangible 
assets enjoys an increase of 21.6% in this period in relation to the similar period of the previous 
year, thus totaling 140.6 mln. MDL. 

 
Figure 1.7. Dynamics of the volume of investment in fixed assets in January-June  

2009-2018, % 
Source: According to the data of the National Bureau of Statistics. 
The main types of tangible assets subject to investment are: machinery, equipment and trans-
mission installations, non-residential and residential buildings which account for 67.1% of total 
investment in fixed assets. 
The main sources of financing were and still are the investors’ own resources, which holding a 
weight of 69.8% of total investment in fixed assets during that period were up by 2.9% sply, 
followed by the category of other sources, holding a weight of 15.5%, rose during that period by 
19.3%, government budget – with a weight of 5.5% and an increase of 61.8%, administrative-
territorial units budget with a share of 5.1% and a rise of 41.3% and category of foreign sources 
with a share of 4.1% and a decrease of 21.2%. 

Table 1.3. Investment in fixed assets divided by sources of funding in January-June 2018 

 Achievements, 
mln. Lei 

In % unto: 
January-June 

2017 total 

Investment in fixed assets – total 6767.7 107.4 100 
Of which, funded from:    

government budget 371.6 161.8 5.5 
administrative-territorial units budget 344.2 141.3 5.1 
own resources 4727.3 102.9 69.8 
foreign sources 278.9 78.8 4.1 
other sources 1045.7 119.3 15.5 

Source: According to the data of the National Bureau of Statistics. 
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Trade and other market services 

In the first half of 2018, the turnover of retail trade (excepting trade in vehicles and motorcycles) 
increased by 6.4% (in comparable prices) compared to the same period of 2017. 
The turnover in wholesale trade (excepting trade in vehicles and motorcycles) during January-
June 2018 increased by 9.3% (at current prices), compared to the similar period of 2017. 
The turnover for market services provided to population during the respective period rose by 
9.7% (in comparable prices) as against the same period of 2017 and the turnover for market 
services provided especially to enterprises in January-June 2018 increased by 4.9% (at current 
prices), in relation to the same period of 2017. 
The turnover of trade in vehicles and motorcycles during the same period grew by 7.9% (at 
current prices), compared with the same period of 2017. 
Tourism 

During the first half of 2018, travel agencies and tour operators provided services to 135.1 
thousand tourists and excursionists. This is up by 22.4% compared to the same period of the last 
year. The result is due to outbound tourism which rose by 28.2% and inbound tourism which 
increased by 24.9% sply. However, at the same time, the number of participants in domestic 
tourism decreased by 4.5% sply. 

Table 1.4. Tourists and excursionists participating in tourism through  
travel agencies and tour operators   

  Tourists and excursionists 
during January-June 2018 

% unto January-
June 2017 

TOTAL 135 119 122 
Inbound tourism (foreign citizens visiting our 
country) 8 317 124.9 
Outbound tourism  (Moldovan residents travelling 
abroad) 108 951 128.2 
Domestic tourism (Moldovan residents travelling 
within the country, for tourism purpose) 17 851 95.5 
Source: According to the data of the National Bureau of Statistics. 
Of total people who visited the Republic of Moldova through travel agencies and tour operators, 
80.8% arrived for rest, recreation and leisure, 16.0% visited Moldova for business purpose and 
3.2% for treatment. Most non-residents arriving in the country during that period were from: 
Romania (19.7%), Austria (13.1%), Russia (11.9%), Ukraine (8.4%), Germany (6.4%), Poland 
(5.8%). 
About 109 thousand tourists (98.9% of total outbound tourism of Moldovan tourists and 
excursionists) who took advantage of the services of travel agencies and tour operators left 
abroad for rest, recreation and leisure, the main destinations being: Turkey (33.6%), Bulgaria 
(20.0%), Romania (14.7%), Egypt (12.2%), Greece (6.8%), Ukraine (3.9%). 
During the respective period, the domestic tourism decreased by 4.5% compared to the same 
period of the previous year, totaling 17851 tourists and excursionists. The travel of domestic 
tourism was mainly organized by tour operators from Chisinau municipality (46.3%), Center 
(26.4%) and South (24.1%) development regions. 
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Industrial and investment activity in districts of the Dniester River and Bender 
municipality2 

In the first half of 2018, the industrial and investment activity enjoys a significant increase 
compared with the last year. Thus, according to the information disseminated by the statistical 
body of Transnistrian region, the industrial production index for the first half of 2018 marked an 
increase of 36.7% in comparison with the similar period of the previous year. 

 
Figure 1.8. Annual dynamics of industrial production index, semester I 2009 -2017 (%) 

Source: Compiled by author according to the data of the statistical body of the region to the left of the 
Dniester River. 
This result is largely due to steel industry, which during this period rose by 87.8%, electro-
technical industry – with an increase of 26.6%, machinery construction and metal processing 
industry – with an increase of 12.8%, chemical industry – with a growth of 25.9%, etc. However, 
in the same period, there were also recorded reductions in: printing industry by 3.5% and flour 
and grouts processing industry by 8.7%. 
During January-June, 2018, the investment in tangible assets have increased by 41% compared 
with January – June 2017, as a result of the increment of investment in machinery, equipments 
and means of transport (holding a share of 63.9%) by 42.9% sply and increase of investment in 
construction and assembly work (with a weight of 32.6%) by 38.3% sply. 
The agriculture enjoys a great rise compared with the similar period of 2017, thus increasing by 
99.1%. This result is due to the vegetable production which increased by 3.7 times during this 
period and livestock production, which has also raised by 30.5% sply. 
There is also seen a 65.8% growth in transports as against the similar period of 2017, which is 
due to the increase in the volume of transported commodities by 51.2%, but also a reduction of 
the mileage by 8.2%. The passenger transport, during the respective period, has slowly increased 
by 3.4% sply. 
The trade provided especially to population, has recorded a growth of 14.7% sply during that 
period as a result of the increase in turnover of retail trade by 23.0% and a rise in turnover of food 
trade by 8.6%. At the same time, the turnover for services provided during the respective period 
has recorded reductions of 2.5% sply. 

                                                             
2 According to the data of the statistical body of the Transnistrian region: http://mer.gospmr.org/gosudarstvennaya-sluzhba-
statistiki/informacziya/o-soczialno-ekonomicheskom-polozhenii-pmr.html 
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Chapter II 
PRICES, EXCHANGE RATES AND MONETARY POLICY 

 
 

2.1. Prices and exchange rates 

Prices 

In the first half of 2018, the average annual inflation rate has recorded a downward trend, 
maintaining within the limits of stationary target range of 5 percent (±1.5 percentage points) 
and accounted for 4.2%, which is a slight decrease compared to the level recorded in the 
similar period of the previous year (-1.5 p.p.).  

In quarter II, 2018 the growth rate of CPI decreased slightly below the minimum limit of NBM 
target and accounted for 3.2%, declining by 3.9p.p. compared to the same period of the last year. 
For CPI components there were recorded the following rises in April-June, 2018: food products – 
5.4%, non-food products – 2.8%, services – 0.3%. The decreasing trend of CPI in the first semester 
of 2018 was the result of a reduction in food price pressures, regulated prices and the appreciation 
of the national currency.  

 
Figure 2.1.1. Annual growth rate of CPI and its components, % 

Source: According to the data of the National Bureau of Statistics. 
In quarter II of 2018, the prices of food products rose by 5.4% which represents a slowdown of 
3p.p. below the level recorded in quarter II of the previous year as well as against the level 
recorded in quarter I of this year. In monthly expression, compared with the same period of the 
last year, there were recorded the following price rises of food products: in April – 6.8%, in May – 
4.2% and in June – 5.1%. In the second quarter of 2018, the most significant price rises for some 
vegetables were: carrot by 73.4%, cabbage by 21.2%, onion by 20.6%; for fruits by 11.6%, butter 
by 10% etc. Relative price reductions were recorded for milling and backery products, sugar, oil, 
garlic etc.   
The growth rate of prices of food products has decreased in the respective period mainly due to 
the dissipation of impact of the meteorological factors on prices of food products in the previous 
year, as well as the slight appreciation of the national currency against the major reference 
currencies.  
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Prices of non-food products in quarter II of 2018 have increased by 2.8% sply, the value of this 
indicator declining by 2.1p.p. against the same period of 2017. In monthly expression, compared 
to the similar period of the last year, the increases were: 2.4% in April, 2.7% in May and 3.3% in 
June. The decrease of the growth rate of prices of non-food products occurred against the 
backdrop of the regulated prices decrease (reduction of gas tarrifs and drug prices) and the price 
decrease of imported products thanks to the appreciation of the national currency. 
In quarter II of 2018, most non-food products, except for cars, refrigerators, washing machines, 
TVs and drugs have registered rises in price. The highest rises in price sply have been recorded 
for: cigarettes – by 17.5%, fuel by 7.4%, footwear – by 5%, clothing – by 4.5 etc. The prices of non-
food products rose because of the amendments made in fiscal policy which led to higher excise 
duties on several products.  
In quarter II of 2018, the prices of services have continued the downward trend, their growth rate 
being of only 0.3% sply, by 7.9 p.p. below the level of this indicator in 2017. In monthly expression, 
compared to the similar period of the previous year there were registered the following increases: 
in April and May – 0.4%, in June – 0.1%. In the reference period compared to quarter II of the last 
year, there have increased the prices for tourist services – by 25%, provision of water and sewage 
services by 11.8%, manufacture of furniture by 8.8% etc. The decrease of the growth rate of prices 
for services occurred thanks to the decline of the natural gas prices by 20.2%, railway transport 
by 10.5 % and electricity by 1.1%.   

 

Figure 2.1.2. Annual growth rate of CPI and core inflation, % 
Source: According to the data of the National Bureau of Statistics. 
In quarter II of 2018, the base rate of inflation increased, advancing slightly the CPI dynamics. 
The annual growth rate of core inflation during April-June 2018 was 3.6% sply, down by 1.2 p.p. 
against the level reached for the same period of the last year. In monthly expression, the growth 
rate of core inflation has recorded the following increments: in April and May – 3.5% and in June – 
3.7% sply.  
The decreasing trend of core inflation was due to the appreciation of national currency against 
the major reference currencies and decrease of inflationary pressures from CPI components. 
However, during this period, the core inflation was also subject to some inflationary pressures 
from prices of its subcomponents, such as cigarettes and tourits services. 
In the first half of 2018, the industrial production prices record a deceleration. in April-June 
2018,  the growth rate of annual index of the industrial production prices declined by 3.1 p.p. and 
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reached 0.5% compared to the same period of the previous year. In industry, there were seen the 
following rises sply: mining industry – 2%, manufacturing industry – 0.3%, energy sector – 2.9%. 
The decrease of the growth rate in industrial production prices was conditioned by the decline of 
prices in food industry due to a rich harvest of agri-food products from the second half of 2017 
and a rich fruit harvest in the spring of this year, as well as the weakening of the inflationary prices 
in energy sector and mining industry. 

 

Figure 2.1.3. Annual growth rate of industrial production prices and its components, % 
Source: According to the data of the National Bureau of Statistics. 
The reduction of investment activity in contructions and the appreciation of the national 
currency led to the sharp decline of the growth rate of producer prices in constructions. The 
growth rate of construction prices continues to decrease for the sixth consecutive quarter, so that 
in quarter II of 2018 decreased by 2.5 p.p. and amounted to 2.1% compared to the level registered 
in the similar period of the previous year.  
The rich harvest reduces the prices of agri-food products for the second consecutive year. The rich 
harvest of agri-food products from the second half of 2017 and the increase in the volume of 
agricultural production from the first half of 2018 led to the fall in prices of agricultural products 
in quarter II, 2018 by (-)4.6% as against the same period of the last year. The vegetable products, 
whose prices decreased by 4.5% sply and prices of livestock products registering a 4.8% decrease 
in comparison with the similar period of the last year have contributed to the fall in prices.  
The increase of fuel prices and appreciation of US dollar on the international market led to 
the increment of fuel prices. In the second quarter of 2018, the growth rate of fuel prices in the 
domestic market was 7.4% sply, down by 2.3 p.p. compared to the same period of 2017, however 
up by 4.9 p.p. compared to the first quarter of 2018. In monthly expression, sply, the fuel price 
indices recorded the following values: in April – 4%, in May – 7.7% and in June – 10.6%.  
Exchange rates 

In quarter II of 2018, the exchange rate MDL/USD has slightly increased after a long period 
of decline and the exchange rate MDL/EUR continued its decreasing trend since the beginning 
of this year.  
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During the respective period, the slight depreciation of leu against US dollar has reduced the 
appreciation rate of the national currency. In this way, in quarter II 2018 the nominal exchange 
rate against the main reference currencies was 16.7 MDL/USD and 19.9 MDL/EUR and compared 
to the similar period of the last year appreciated by 11.2% in relation to US dollar and by 3.4% 
against the single European currency.  

 

Figure 2.1.4. Development of average monthly nominal exchange rate of MDL  
in relation to USD and EURO 

Source: According to the data of the National Bank of Moldova. 
The appreciation of the nominal exchange rate, in quarter II of 2018, consolidated also the 
position of the real exchange rate of the national currency. In real terms, the Moldovan leu has 
appreciated by 11.6% against USD during this period (compared to the same period of the last 
year) and by 4.8% against Euro sply.  
Region of the Republic of Moldova to the left of the Dniester River. 

Since the beginning of 2018, there is seen a reduction in the growth rate of the annual inflation 
rate in the region to the left of the Dniester river. However, compared to the same period of the 
previous year, the CPI was up by 7 p.p. and amounted to 13.1% in quarter II of 2018. 

 
Figure 2.1.5. Annual growth rate of CPI in region from the left side  

of the Dniester River, % 
Source: According to data of Central Bank in the region to the left of the Dniester River. 
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The highest inflationary pressures on CPI during this period came from prices of food products. 
The agri-food products had a major impact and their prices have significantly increased during 
that period. 
In quarter II of 2018, the Central Bank in the region to the left of the Dniester River continued its 
policy of adjusting the exchange rate to the internal economic realities. In April 2018, the fixed 
exchange rate of US dollar has been increased from 16.00 rubles to 16.10 RUB/USD. As a result of 
these amendments, the real effective exchange rate index, which is the main index in decision 
making on foreign exchange policy, has decreased.   
After the interventions of the Central Bank, the Transnistrian ruble has slowed down slightly its 
depreciation rate. The average nominal exchange rate RUB/EUR, during the second quarter of 
2018 was 19.21 rubles per one Euro, appreciating by 0.3 rubles against the value recorded in 
quarter I, 2018.    
2.2. Monetary policy 

In the first quarter of 2018, in order to achieve the price stability goal given the persistence of 
deflationary pressures, the National Bank of Moldova maintained the rates on the main monetary 
policy instruments unchanged.  
Monetary policy instruments  

In quarter II, 2018 the NBM kept the values of the main monetary policy instruments 
unchanged: interest rate of monetary policy has been maintained at the level of 6.5 percent and 
and the symmetric corridor amplitude formed around it by the interest rates on permanent 
facilities remained unchanged (±3 percentage points). In this way, the interest rate on overnight 
loans accounted for 9.5% and interest rate on overnight deposits – 3.5%.    

  
Figure 2.2.1. Development of interest rates on monetary policy instruments of the 

National Bank of Moldova  
Source: According to the data of the National Bank of Moldova. 
Required reserves 

In order to manage the excess liquidity on the monetary market, the NBM maintained, in the 
first half of 2018, the required reserve ratio from means attracted in Moldovan lei and non-
convertible currency at the level of 40 percent and required reserve ratio from means attracted 
in convertible currencies at the level of 14 percent.  
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In September 2018, the NBM adopted a new increase of the required reserve ratio, this is to be 
increased by 2.5% and to grow the volume of money supply which is frozen in bank accounts, a 
money supply which could be redirected to lend the economy.   
Open market operations and standing facilities 

In quarter II of 2018, the NBM continued to absorb the net excess liquidity from the banking 
system through NBC sales and deposit facilities. During the second quarter of 2018, the average 
monthly balance of sterilization operations was higher compared to the same period of the 
previous year (up by 2.7 bln. MDL) amounting to 8.27 bln. MDL. The highest balance was recorded 
in June 2018 when the average daily balance of the NBC sales was – 8.5 bln. MDL. 
In quarter II of 2018, the demands for "overnight" deposits decreased slightly, the average daily 
balance amounting to – 832 mln. MDL, 806.5 mln. MDL and 840.4 mln. MDL, for April, May and 
June 2018 compared to the similar period of the previous year. The demand for "overnight" loans 
facility from the NBM on behalf of the commercial banks did not come during that period.  
Foreign exchange market interventions 

In quarter II of 2018, the NBM has intervened on the foreign exchange market especially as a 
buyer of foreign currency in order to absorb the excess of freely convertible currency and 
mitigate the volatility of the MDL exchange rate. The volume of foreign currency purchases in 
quarter II of 2018 amounted to about 41.1 mln. USD. The NBM carried out sale operations only in 
April, these amounted to 0.13 mln. USD.    
The major volume of foreign currency purchased by the NBM in the first quarter of 2018 led to 
the increase and consolidation of the official reserve assets.   

Table 2.2.1. NBM activity on interbank foreign exchange market during  
January 2017-July 2018 

Month  
Volume of purchases, 
(equivalent mln. US 

dollars) 

Volume of sales, 
(equivalent mln. US 

dollars) 
January 2017 0.48 - 
February 2017 0.46 - 
March 2017 28 - 
April 2017 9.5 - 
May 2017 37.4 - 
June 2017 52.81 - 
July 2017  70 - 
August 2017 58.9 - 
September 2017 67 - 
October 2017 80 - 
November 2017 20 - 
December 2017 10 - 
January 2018 101 44.4 
February 2018 41.6 - 
March 2018 19.8 0.3 
April 2018 11 0.13 
May 2018 10.1 - 
June 2018 20 - 
July 2018 51 - 
Source: According to the data of the National Bank of Moldova. 
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By the end of of quarter II, 2018, the official reserves increased by 86 mln. USD compared to 
the end of the last year and were amounting to 2889.8 mln. USD. In the second half of 2018, the 
official reserves continue to rise reaching in September a record of over 3 bln.USD.   
Monetary indicators 

In quarter II, 2018 the money supply accelerates its growth rate compared to the dynamics 
from same period of the last year. A more significant contribution to the increase of money 
supply have had the components of monetary aggregate M1, especially demand deposits in 
national currency similar to the previous periods.  

In this context, on June 30, 2018 the stock of monetary aggregates compared to the data registered 
on June 30, 2017 has developed as follows: 
- monetary aggregate M0 increased by 9.8% and amounted to about 18.6 bln. MDL; 
- monetary aggregate M1 grew up by 19.7% and reached 34.2 bln. MDL; 
- growth rate of monetary aggregate M2 rose by 13.1% and accounted for about 54.1 bln. MDL; 
- monetary aggregate M3 posted a growth of 9.1% and totaled 77.9 bln. MDL. 

By the end of quarter II of 2018, the volume of monetary base recorded a growth of 8% sply and 
amounted to 38.8 bln.MDL.  
In the structure of money supply, we notice a decreasing dynamics in the weight of deposits 
in foreign currency, the money supply in national currency strengthening its positions 
continuously. On June 30, 2018 the money supply components were distributed as follow: 
monetary aggregate M0 (currency in circulation) – 23.9%; demand deposits – 20.1%; term 
deposits – 25.6% and deposits in foreign currency – 30.5%. Compared to the data by the end of 
quarter II of 2017 it is mentioned a 2.4 p.p. reduction in the weight of deposits in foreign currency 
and a 1.5 p.p. decrease in the weight of term deposits in national currency sply. At the same time, 
the weight of monetary aggregate M0 and demand deposits increased by 0.2 p.p. and 3.7 p.p., 
respectively. 

 

Figure 2.2.2. Structure of money supply M3 
Source: According to the data of the National Bank of Moldova. 
The structure of money supply represents an increasing trend in short-term deposits (demand 
deposits) which cannot be used for long-terms investment. Given that the national banking sector 

Monetary 
aggregate M0

Short term 
deposits

Long term deposits

Currency deposits

0%
10%
20%
30%
40%
50%
60%
70%
80%
90%

100%



 

34 
 

MOLDOVAN ECONOMIC TRENDS 
 

No. 30 (Q II) 2018 
 

is characterized by a high degree of liquidity, this does not play a significant role as an investor, 
cannot influence the transformation of savings in investment, and therefore does not bring the 
necessary contribution to increase the real economy. At the same time, the increment in the 
volume of deposits is due to the rise of remittances and lack of other saving instruments in the 
Moldovan financial market.    
Monetary policy in the region to the left of the Dniester River. 

The monetary policy strategy of the central bank of the Republic of Moldova’s region to the left of 
the Dniester River is based on the regulation of foreign exchange market and aims to create 
conditions for the economic growth and financial stability in the region.   
After the gradual increase of the fixed exchange rate of local currency against USD, the situation 
in the region has slightly peged, respectively, in quarter II of 2018, the refinancing rate of the 
central bank was maintained at the level of 7% under several moderate inflationary processes. 
The ratio of required reserves was maintained at the level set in February 2017 – 12% for sources 
attracted in foreign currency and 15% for those attracted in rubles.    
By the end of quarter II, 2018 the money supply in the region to the left of the Dniester amounted 
to 7930.5 mln. rubles (equivalent of about 7555.4 mln. MDL3), recording an increase of about 19%, 
compared to the volume of money supply recorded in the same period of the last year. This growth 
is due to the depreciation of ruble during this period by the central bank in the region of the 
Republic of Moldova from the left of the Dniester River (since June 2017, the fixed exchange rate 
of US dollar increased in several steps from 11.30 to 16.10 rubles). 
The amendments of monetary policy left their mark on the money supply structure too. On June 
1, 2018 the money supply components were distributed as follow: monetary aggregate M0 
(currency in circulation) – 12.1%; quasi money – 18.9%; money supply in foreign currency – 
68.4%. Compared to the similar period of the previous year, by the end of the second quarter of 
2018, the weight of money supply in foreign currency increased slightly by 2.4 p.p., the weight of 
currency in circulation decreased by 1.6 p.p. and the weight of quasi money by about 1 p.p. 
  
  

                                                             
3Calculated according to the official exchange rate of the CBPMR on July 1, 2018, http://www.cbpmr.net/?kv=1&lang=ru  

http://www.cbpmr.net/?kv=1&lang=ru
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Chapter III 
FINANCES 

 
3.1. Public finances 

In the first half of 2018, the growth trend of Public Budget Revenues, recorded in the first 
quarter of this year, has continued. The increase of gross domestic product of 3.7% was based 
on the increase of household consumption (3.7% compared to quarter I, 2017) following the 
rise of 13.2% in the average salary and the increment of remittances by about 18.2%.  

In the first half of 2018, total national public budget revenues amounted to 27776.9 mln. MDL, 
ensuring a growth of 2872.4 mln. MDL or 11.5%, and as a weight in GDP, the revenues grew by 
0.4 p.p. from 16.6% in the first half of 2017 up to 17.0% in the first half of 2018. Compared to the 
same period of 2017, the national public budget had the following structure: to government 
budget – 17288.0 mln. MDL, to public social insurance budget – 9980.7 mln. MDL (including 
transfers), to mandatory health insurance funds – 3352.3 mln. MDL (including transfers), to local 
budget – 7050.6 mln. MDL (including transfers). 
The analysis of the net revenues structure of NPB (without transfers between budgetary 
components) reflects a significant weight of the national budget receipts (17261.5 mln. MDL), 
which accounts for 62.14%, down by 0.95 p.p. compared to the same period of 2017. 

 
Figure 3.1.1. Structure of revenues in NPB* in the first half of 2018, % 

Source: According to the data of the Ministry of Finance. 
Note:*to the exclusion of transfers within the national public budget consisting of 9894.6 mln. MDL 
(including interests collected from loans within the budget system – 2.5 mln. MDL). 
During the first half of 2018, the transfers amounted to 9892.1 mln. MDL, with the following 
structure: 0.27% or 26.5 mln. MDL (2.8 mln. MDL in 2017) – government budget, 37.02% or 
3662.3 mln. MDL (1689.7 mln. MDL in 2017) – PSIB, 13.79% or 1364.0 mln. MDL (682.0 mln. MDL 
in 2017) – MHIF and the largest beneficiary being the local budget with a weight of 48.92% or 
4839.3 mln. MDL (2055.9 mln. MDL in 2017). 
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At the same time, in the first half of 2018, the contributions to the mandatory insurance budget 
rose by 996.8 mln. MDL or 13.7% in relation to the first half of 2017, the weight of insurance in 
NPB accounted for 29.77%, up by 0.57 p.p. compared to the same period of the previous year.  
The contributions to PSIB grew by 13.8%, consituting 6291.1 mln. MDL. The weight of PSIB in the 
first half of 2018 formed 22.65%, increasing by 0.46 p.p. in comparison with the same period of 
2017. The weight of MHIF in NPB in the first half of 2018 accounted for 7.12%, recording a growth 
of 0.12 p.p. compared to the same period of the last year and numbered 1976.9 mln. MDL.  
During the analyzed period, the value of duties and taxes revenues recorded a growth of 9.3% 
compared to the similar period of the last year, from 16353.7 mln. MDL (2017) to 17880.9 mln. 
MDL, the highest contribution having the taxes and duties of goods and services 42.11%, including 
VAT – 30.49% and income tax 18.21%. The weight of excise duties in revenues reduced from 
11.02% in the first half of 2017 to 8.44% during the respective period. 
In the first half of 2018, the weight of duties on foreign trade and operations accounted for 2.84%, 
by 0.16 p.p. compared to 2017. The real estate taxes has also recorded a decrease, from 1.32% in 
2017 to 0.78%.  

 

Figure 3.1.2. Structure of revenues by source in NPB in semester I of 2017-2018, mln. MDL 
Source: According to the data of the Ministry of Finance. 
The weight of duties and taxes was 64.37%, down by 1.28 p.p. in relation to 2017, and contribu-
tions and required insurance premiums one – 29.76%, up by 0.5p.p. as against 2017. The impor-
tance of grants for the NPB in 2018 increased from 0.34% in 2017 to 0.45%, as the share of non-
tax revenues – from 4.81% in 2017 to 5.41%. In the first six months of 2018, there were received 
grants by 41.2 mln. MDL or 48.9% more than in the same period of 2017, including 90.44% – from 
international organizations, the value of grants from the governments of other countries declining 
by 19.6 mln. MDL or 7.6% as against 2017. 
In the first half of 2018, NPB tax revenues amounted to 17880.9 mln. MDL, which corresponds to an 
increase of 109.3% in relation to the first half of 2017. During the respective period, the income 
taxes rose by 28.8p.p., amounting to 5059.0 mln. MDL, from the predominant account of legal 
entities revenues (138.5%), the property taxes increased by 102.5%, and the highest weight of 7.6 
mln. MDL (out of 8.3 mln. MDL) being ensured by the real estate tax. The taxes and duties of goods 
and services rose by 103.0%, accounting for 11696.2 mln. MDL, of which the VAT had the highest 
increase of 109.7%, recording 8469.2 mln. MDL, especially, VAT on goods and services from 
Moldova - by 113.2% and VAT on imported goods – 108.8%. The duty on external trade and foreign 
operations brought 746.1 mln. MDL in NPB additionally compared with the first half of 2017. 
In the first half of 2018, non-tax revenues amounted to 1502.5 mln. MDL, increasing by 125.7% 
compared to the last year. The property taxes amounted to 321.5 mln. MDL during the analyzed 

17880,9

1502,5

125,5

8268

16353,6

1198,4

84,4

7272,8

Income tax

Non-tax revenues

Grants

Contributions and
insurance premiums

30.06.2017 30.06.2018

Income 
tax

64,37%
Non-tax 

revenues
5,41%

Grants
0,45%

Contributions 
and insurance 

premiums
29,76%

30-06-2018



 
 

37 
 

MOLDOVAN ECONOMIC TRENDS 
 

No. 30 (Q II) 2018 

Expenditures of 
economic nature

8,55%
National defence

0,95%
State services with 
general destination

9,59%

Education
19,91%

Environment 
protection

0.19%
Social protection

37,91%

Defence and public 
order  6.81%

Communal and 
locative households

1,91%

Health care
12,73%

Culture, youth and 
sport  

2,28%

period, posting a growth of 137.9%, including collected interests – 192.3% or 89.8 mln. MDL and 
received equities – 129.6% or 192.0 mln. MDL. The revenues from sale of goods and services 
generated an income of 693.7 mln. MDL or a 1.5 p.p. decrease on the reduction of 546.0 mln. MDL 
or 5.4p.p. of commercialization of goods and services by the public institutions. „Administrative 
fees and payments” totaled 177.0 mln. MDL or 111.8% as against the first half of 2017. The 
revenues from fines and sanctions grew by 26.5 mln. MDL, amounting to 205.0 mln. MDL and a 
114.8% growth. Thus, the state collects higher revenues from from the sale of goods and services 
by the public institutions, however these are decreasing and the revenues from fines and 
sanctions being conformable with those from the received equities. 
The value of tax revenues of the government budget, in the first half of 2018 recorded 16007839.8 
mln. MDL, including from: 8425174.8 mln. MDL – VAT, 3807234.9 mln. MDL – income tax, 
2345789.5 mln. MDL – excise duties, including excise duties on imported goods – 2268924.8 mln. 
MDL, 11398209.3 mln. MDL – taxes and duties on goods and services, 14264.6 mln. MDL – real 
estate tax. 
The local budget revenues rose, in the first half of 2018, by 10.9%, accounting for 7050.6 mln. 
MDL, their weight in NPB forming 25.38%, down by 0.16 p.p. against the same period of 2017.  
The share of national public budget expenditures, in the first half of 2018, amounted to 26884.4 
mln. MDL, increasing by 107.5%, as a weight in GDP and recording a decrease of 0.1 p.p. from 
16.6%  in the first half of 2017 up to 16.5% in the first half of 2018. 
In the first half of 2018, the value of expenditures amounted to:  
➢ government budget – 17850.1 mln. MDL,  
➢ public social insurance budget – 9433.0 mln. MDL,  
➢ mandatory health insurance funds – 3076.5 mln. MDL,  
➢ local budgets – 6419.4 mln. MDL.  
 
 
 
 
 
 

 
 
 
 
 
 

Figure 3.1.3. Structure of expenditures in NPB in semester I of 2018, % 
Source: According to the data of the Ministry of Finance. 
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Compared with the first half of 2017, the lowest increase of expenditures was recorded in 
mandatory health insurance funds – 5.5%, and the highest one in public social insurance budget 
and local budgets – 8.3% for each. The government budget expenditures increased by 7.5%. 
The most significant increases were recorded in the social protection sectors – by 17.7% and 
national defense – by 10.8% compared to the same period of 2017. In the reference period, there 
was maintained the declining trend in the weight of expenditures for environmental protection 
from 0.26% to 0.19%, public utility services household – from 2.14% to 1.91%, health care – from 
13.29% to 12.73% and culture, sport, youth, cults and rest – from 2.36% to 2.28%. 
In the first half of 2018, the national public budget execution resulted in a (surplus) budget 
balance of 892.5 mln. MDL (or 0.54% of GDP), maintaining the trend from the end of the first 
quarter, but this was insufficient to show an increase as against the similar period of 2017, when 
there was recorded a deficit of – 101.5 mln. MDL. 

 
Figure 3.1.4. NPB deficit, mln. MDL 

Source: According to the data of the Ministry of Finance. 
The amendment in the fund balance amounted to -852.3 mln. MDL, caused by the decrease of the 
fund balances by the end of the period by -7607.2 mln. MDL against the fund balances at the 
beginning of the period which amounted to 6776.9 mln. MDL, thus, reducing by 363.6 mln. MDL 
compared to the same period of 2017. The balance correction was -22.0 mln. MDL or >200%. 
On June 30, 2018 the public debt balance has diminished by 1113.6 mln.MDL or by 1.9% compared 
to the end of 2017, amounting to 57337.9 mln. MDL. The weight of public debt in GDP on June 30, 
2018 accounted for 35.2%, down by 3.7 p.p. compared to the end of 2017 and by 3.5 p.p. in relation 
to the same period of 2017.  
By the end of the first half of 2018, there was a decrease of values in all components of the public 
debt compared to the end of 2017, being mainly influenced by the decline of the public debt 
balance by 733.3 mln. MDL, by NBM debt balance by 302.0 mln. MDL, by direct debt balance of 
ATU by 48.9 mln. MDL, as well as by debt balance of public sector enterprises by 29.4 mln. MDL. 
The value of the external public debt, in the first half of 2018, was 1952.4 mln. USD (or 32 883.6 
mln. MDL) or 57.4% of the public debt balance. During the same period, the internal public debt 
amounted to 24454.3 mln. MDL (or 42.6%), thus, the public debt diminished by 3.8% under the 
influence of the decrease in the external public debt. 
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Figure 3.1.5. Structure of public sector debt during 2017-2018, mln. MDL 

Source: According to the data of the Ministry of Finance. 

 

Figure 3.1.6. Relation of public debt types against GDP 
Source: According to the data of the National Bank of Moldova. 
In the first half of 2018, the public debt balance numbered 50927.0 mln. MDL, decreasing by 733.3 
mln. MDL (or 1.4% compared to the end of 2017), under the influence of the decrease in the 
external public debt balance by 953.1 mln. MDL, and the increase in the internal public debt by 
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219.8 mln. MDL. The weight of the public debt in GDP accounted for 31.2%, recording a decrement 
of 3.1 p.p. in relation to the end of 2017. 
The major weight in public debt structure in the first half of 2018 belongs to the external public 
loans (49.8%), down by 1.0 p.p. compared to the end of 2017 and by 1.9 p.p. against the same 
period of 2017. The weight of SS issued for the execution of the payment obligations derived from 
state guarantees is 26.1%, the weight of SS issued on the primary market – 14.6%, SDR allocation 
– 5.5% and convertible SS (in NBM portfolio) – 4.1%. 
The structure of SDR currency basket met some changes compared to the first half of 2017, thus 
the major weight in the public debt structure in the first half of 2018 is held by the Moldovan leu – 
44.8% (42.5% – 2017), Euro – 26.2% (15.7% – 2017), US dollar – 18.7% (5.9% – 2017), Japanese 
yen – 4.4% (2.1% – 2017), Chinese Yuan Renminbi – 3.4% and sterling – 2.5% (0.02% – 2017).  
In the first half of 2018, the structure by types of interest rate consists of debt with floating interest 
rate – 16.6% of public debt portfolio or an increase of 2.1 p.p. compared to the end of 2017 and 
1.5 p.p. – first half of 2017, as well as the public debt with fixed interest rate which accounted for 
83.4% of the public debt portfolio. 
Public finances in the region from the left side of the Dniester River 

According to the data of the Ministry of Finance on budget execution for the first half of 2018, the 
region’s budget received funds amounting to 947.9 mln. RUP, which represents an increase of 
134.5 mln. RUP or 16.5% in relation to the first half of 2017. The highest weight in budget 
revenues belongs to tax revenues – 60% of total revenues or 568.2 mln. RUP, which is by 110.6 
mil. RUP or 24.1% more in comparison with the first half of 2017. The value of the region’s 
consolidated budget revenue amounted to 1401.7 mil. RUP, in the first half of 2018. 
In the tax revenue structure of the region’s budget, the highest weight belongs to the following 
types of taxes: 
- tax revenues of organisations – 234.5 mln. RUP, which represents by 30.3 mln. RUP (or by 

14.8%) more than in the first half of 2017; 
- customs duties – 180.7 mln. RUP, which is by 58.1 mln. RUP (or by 47.4%) more than in the 

first half of 2017; 
- excise duties – 145.1 mln. RUP, which is by 86.9 mln. RUP or by 2.5 times) more than in the 

first half of 2017; 
- income tax of individuals – 14.4 mln. RUP, which represents an increase of 1.4 mln. RUP (or 

11.1%) compared to the first half of 2017. 
The local budget revenues amounted to 453.8 mln. RUP, which presents an increase of 88.1 mln. 
RUP (or 24.1%) than in the first half of 2017. 
The consolidated budget expenditures in the region amounted to 2408.1 mln. RUP in the first half 
of 2018, including 1688.6 mln. RUP – the so-called republican budget and 719.5 mln. RUP – local 
budgets. 
The deficit balance of the region’s consolidated budget accounted for -1006.4 mln. RUP in the first 
half of 2018. 
3.2. Banking sector 

During the first half of 2018, the Moldovan banking sector experienced positive developments in 
the main indicators characterizing the general activity of banks and the prudential one. After a 
longer period of time, in which the first three banks in the system, BC „Moldova-Agroindbank" 
S.A., BC „Moldindconbank" S.A. and B.C. „Victoriabank" S.A., holding 65.5% of banking sector’s 



 
 

41 
 

MOLDOVAN ECONOMIC TRENDS 
 

No. 30 (Q II) 2018 

assets were under intensive supervision due to their risk exposure and a non-transparent 
shareholder structure, the intensification of the activity ensuring transparency to the banks’ 
shareholders resulted in success. In August 2018, the National Bank lifted the intensive 
supervision regime for BC „VICTORIABANK” S.A. During this period, the bank succeeded not only 
to diminish the balance of non-performing loans but also to comply with transparency 
requirements of shareholder structure, since January 16, 2018 Banca Transilvania became its 
majority investor. 
In this regard, the question of investor identification, which should purchase the equity stake of 
63.9% of BC „Moldindconbank” S.A and 43.1% of BC „MOLDOVA-AGROINDBANK” S.A, shares of a 
group activating together and put up for sale as a single equity stake on MSE, still remains 
unresolved.   
In the first half of 2018, the bank assets have recorded volatile fluctuations, both in volume 
and in quality. At the beginning of 2018, the growth rate of bank assets was on an upward trend, 
whereupon in the second quarter, the volume of asset growth let down, recording a decrease of 
612.4 mln. MDL or 0.8% compared to the end of the first quarter, amounting to 80365.1 mil MDL 
by the end of June, 2018. Compared to the same period of the previous year, the bank assets have 
significantly increased by 5339.36 mln. MDL or 7.1%.  
The risk-weighted assets have slightly increased  in the volume compared to the end of the first 
quarter, 2018 from 33 313.0 mln. MDL to 33979.6 mln. MDL by the end of June, 2018. Compared 
to the same period of the last year, the volume of risk-weighted assets diminished by 0.5%. Against 
the increase of total assets, in comparison with the previous year, the weight of risk assets in total 
assets decreased, reaching the value of 42.3%, being by 3.3 p.p. lower than by the end of quarter 
II, 2018.  

  
Figure 3.2.1. Development of quality of bank assets  

Source: Authors’ calculations according to the data of the National Bank of Moldova. 
In bank section, there is seen that by the end of quarter II, 2018 four banks B.C. „Victoriabank" S.A, 
B.C. „EXIMBANK” S.A., B.C. „Moldindconbank" S.A. and B.C. „ProCredit Bank” S.A. improved the 
quality of their asset against the similar period of the last year, especially B.C. „Victoriabank" S.A 
bank, the value of its risk asset reduced by 734 mln. MDL and B.C. „Moldindconbank" S.A. bank, 
with a reduction of 676 mln.MDL, and the other 7 banks rose the value of risk-weighted assets. 
Two banks may be mentioned leaders in this respect:  BC „MOLDOVA-AGROINDBANK” S.A. with  
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667.6 mln.MDL and BC „MOBIASBANCA-Groupe Societe Generale” S.A. with 471.8 mln. MDL. The 
reduction of risk-weighted assets of the 4 banks was so considerable, that offset the increase in 
the risk of assets for the other 8 banks, so that, as a whole, the volume of risk asset declined. 
The quality of bank assets was also supported by the volume of equity capital in such a way that 
the capital adequacy makes rings round the minimum imposed by the prudential requirements of 
16% and reaches to 33.9%. The slope of the chart representing the level of capital adeqacy for the 
quarter II of 2018 was the same as in the similar period of the previous year, but it started to rise 
from a higher level. The sharp decrease of this indicator recorded in May 2018 was the result of 
the increase in risk-weighted assets at a faster rate than the growth of Total Regulatory Capital. 
(Figure 3.2.2 in comparison with Figure 3.2.1). 

 
Figure 3.2.2. Development of quality of bank capital 

Source: Authors’ calculations according to the data of the National Bank of Moldova. 

 

Figure 3.2.3. Level of liquidity of the banking sector on June 30, 2018 
Source: According to the data of the National Bank of Moldova. 
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The rise of the asset value was regrettably due more to liquidity increase than loans. On June 30, 
2018 the gross loan portfolio amounted to 41.2% of total assets or 33146.1 mln. lei decreasing by 
3.1 percent (1070 mln. Lei) compared to the same period of the previous year. Taking into account 
that the real sector lending is the main pillar which ensures a tenable growth of the country, this 
trend can be considered a negative one.  
In quarter II of 2018, the liquidity indicators of the banking sector fall within the prudential limits 
set by the NBM, the weight of liquid assets in total assets (liquidity principle II) registers 55.5%, 
by 4.2 p.p. more against June 30, 2017 being by about 3 times more than the minimum limit set 
by the NBM. The value of the long-term liquidity indicator (liquidity principle I (≤1)) of the entire 
banking system amounted to 0.61, as of June 30, 2018, less by 0.03 p.p. compared to June 30, 2017. 
We state an excessive increase of bank liquidities as well as a migration of a part of loan assets to 
low-risk liquid assets and an adequate return such as the state securities.   
Most banks register an excess liquidity, the actual liquidity indicator being permanently 
increasing. B.C. „Victoriabank" S.A. with 70.94%, B.C. „Eximbanc” S.A. with 69.89%, B.C. „BCR 
Chișinău" S.A. with 61.41% and B.C. „Energbank" S.A. with 58.41% are leaders in this respect. 
The slowdown in the volume of loans which began by the end of 2014 continued also in the 
first half of 2018. The gross loan portfolio granted by the commercial banks recorded a negative 
development in the first quarter of 2018 and maintained the same path in quarter II of 2018, too, 
decreasing by 3.13% which is about 1070 mln. MDL compared to the same period of the previous 
year. 
The volume of new loans, recording increases in the first quarter of 2018, continued its trend 
against the decrease of the interest rate on loans, the increment being of 12.2%.  
At the same time, there is observed the maintaining of the migration of loans from legal entities 
to individuals (74.06% in quarter II, 2018 compared to 79.42% in quarter II, 2017) and from 
foreign to national currency (61.8% in quarter II, 2018 as against 58.4% during the same period 
of the last year). Thus, against the reduction in total volume of loans, those provided to individuals 
increased by 1558 mln. MDL and those provided to legal entities decreased by 2627 mln. MDL 
during the same period of the last year. The decreasing trend in loans provided to legal entities 
reflects the slowdown process of the economic activity, high level of uncertainty and continuous 
amendment in the pattern of national economy development from production to consumption.  

 

Figure 3.2.4. Dynamics of loans by currency and debt category  
Source: According to the data of the National Bank of Moldova. 
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The decrease in the pace of lending was also associated with the decline of the level of portfolio 
risk. Therefore, in quarter II of 2018, the value of non-performing loans amounted to 4882.6 mln. 
MDL, down by 1151.67 mln. MDL or 19% as against June 30, 2017. The decrease in the volume of 
non-performing loans was mainly due to the result of cleaning the bank balances along with the 
change of the majority stockholder at one of the banks under intensive supervision (B.C. 
„Eximbanc" S.A.) especially from the profit account of this year. 

  
Figure 3.2.5. Dynamics of non-performing loans in the banking sector   

Source: According to the data of the National Bank of Moldova. 
By the end of quarter II of 2018, the weight of non-performing loans in total loans has decreased 
by 2.91 p.p. against the same period of 2017, accounting for 14.73%. The weight of non-
performing loans in total TRC reached 42.3%, declining by -18.3% as against June 30, 2017 but 
with a reduction of 9.3% compared to the end of the first quarter, 2018.  
Interest rates are immune to the monetary policy decisions. This claim is supported by the trend 
in interest rates on new loans and deposits, which decreases continuously, reaching to be even 
lower than the refinancing rate, which is considered a prime rate one for the formation of loan 
interest rates). During June 2017 – June 2018, the average interest rates of the commercial banks 
for loans and deposits decreased by 1.31 p.p. and 1.09 p.p., respectively being at the level of 8.72% 
for new attracted loans and 4.58% for new attracted deposits. The sharp decline in interest rate 
on deposits still points a downward trend, which will discourage the population to put aside. 
In quarter II of 2018, the balance of bank deposits amounted to  60930.87 mln. MDL, up by 8.4% 
compared to the same period of the previous year. Against the increase in the value of deposits, 
the deposit rate of individuals decreases, reaching 65.55%, down by 2.32% compared to quarter 
II of 2017. This decline is caused by the decrement of income for household savings and low 
confidence of individuals in the banking system after the bank fraud.  
In quarter II of 2018, there is maintained the decreasing trend in the balance of deposits in foreign 
currency in total deposits, which though rose by 164.34 mln. MDL as a volume, but decreased by 
3.08% as a weight. The decline in the weight of deposits in foreign currency along with the fast 
increase in the balance of deposits in MDL is the result of the significant tightening of the national 
currency in the foreign exchange market.  
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Figure 3.2.6. Development of net banking margin, average interest rates  
on new deposits and loans in MDL, % 

Source: Author’s calculations according to the data of the National Bank of Moldova. 

 
Figure 3.2.7. Development in the balance of deposits in banks, mln. MDL  

Source: Authors’ calculations according to the data of the National Bank of Moldova. 
In the first half of 2018, there is attested an increasing dynamics of the banks’ profit in the 
entire banking system but which is lower compared to that recorded in the same period of 
the previous year. By the end of June, 2018 the banks’ profit in the entire system amounted to 
937 mln. MDL, up by 414 mln. MDL or 79% compared to the end of the previous quarter and down 
by 19.73 or 2.1% in comparison with the same period of the last year. The decrease in the profit 
was due to the decline in the loan interest rates and the volume of loans which led to the 
decrement of interest revenues by 11.7% or 285.7 mln. MDL. The weight of non-interest revenues 
in total revenues of banks remains to be significant, which shows the lack of interest of banks to 
take part in financing the economy.  
By the end of quarter II, 2018 the return on assets and return on equity accounted for 2.19% and 
13.4%, respectively, declining by 10.2 p.p. and 8.4p.p., respectively compared to the same period 
of the previous year. 
The highest contribution to the net profit formation of the banking system, in the first half of 2018, 
belongs to BC „Moldindconbank” S.A., which compared with the results recorded in the same 
period of the previous year increased its profit by 46.9 mln. MDL or 18.9%. Profit increases have 
also been achieved by B.C. „ProCredit Bank” S.A. – with 20.2 mln. MDL or 298%, BC „MOLDOVA-
AGROINDBANK” S.A. with 13.3 mln. MDL or 4.2%. In the first half of 2018, a negative impact on 
the net profit of the banking system had the activity of B.C. „EXIMBANK” S.A. which had a net loss 
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of – 47.8 mln. MDL. We consider that during the financial year, the banks’ profit will be adjusted 
with all seasonal rises and reductions and the banks will cover their non-profits by the end of the 
year. 

  
Figure 3.2.8. Development of banking return and profitability in 2017-2018 

Source: Authors’ calculations according to the data of the National Bank of Moldova. 
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Chapter IV 
EXTERNAL SECTOR 

 
Balance of payments 

Current account balance of the balance of payments in the first half of 2018, recorded a deficit 
of 481.73 mln. US dollars (of which in quarter II, 2018 amounted to 282.10 mln. USD), which 
increased by 56.5% against that from January-June 2017. As a share of GDP, the current account 
deficit accounted for 9.8% (against 7.9% in the first half of 2017). In quarter II, 2018 the current 
account balance of the balance of payments recorded a deficit of 282.10 mln. USD (declining by 
50.6% compared to the same period of the previous year). 
The balance of services, in quarter II of 2018, amounted to 86.02 mln. USD, rising by 29.4% 
compared to quarter II, 2017, this increase took place due to the rise in the value of services 
provided to non-residents (+22.9%), than services received from non-residents (+21.1%). The 
highest weight in the exports of services, belongs to transport services 29.5% (107.92 mln. USD), 
whose export grew by 7.9% compared to the similar period of the last year. The highest weight in 
the exports of transport services is held by transport of commodities 53.1%, transport of passengers 
31.5% and other transport services 15.4%. The export of travel services totaled 94.75 mln. USD, 
increasing by 28.2%, services of raw material processing of third party – 60.13 mln. USD, up by 
51%, telecommunication, informatics and information services amounted to 57.38 mln. USD and 
rose by 32.3%, other business services totaled 30.61 mln. USD, growing by 12.2%, goods and 
services of public administration constituted 8.54 mln. USD, by 7.4% more.  
In quarter II of 2018, in imports of services, the highest weight belongs to transport services 34.1%, 
their weight being 95.32 mln. USD, up by 16.4% compared with quarter II of 2017. Transport of 
commodities holds a weight of 58.1%, transport of passengers 23.2%, and other transport services 
18.7%. Import of travel services amounted to 95.15 mln. USD, rising by 24.4%, other business 
services numbered 41.05 mln. USD, by 46.3% more, telecommunication, informatics and 
information services 21.66 mln. USD, by 1.5% less, goods and services of public administration 7.24 
mln. USD, up by 13.5%, intellectual property taxes 6.71 mln. USD, increasing by 48.8%.  
Capital account, in quarter II of 2018 recorded a negative balance to the tune of 10.84 mln. USD. 
The public administration received grants from the outside for the investment projects in the 
amount of 3.45 mln. USD, by 6.8% more in relation to the similar period of the previous year, while 
other sectors recorded net outflows worth 14.29 mln. USD. The value of the current and capital 
account balance during the reference period represents a net financing requirement of 292.94 
mln. USD.  
Financial account recorded net capital inflows of 252.39 mln. USD, as a result of the net decrease 
of the external financial assets of 209.14 mln. USD and net accumulation of liabilities worth 43.25 
mln. USD. 
International investment position  

On June 30, 2018 the total stock of liabilities as direct investment amounted to 3915.27 mln. 
US dollars, increasing by 4.9%, compared to December 31, 2017. The increase of the stock 
resulted from net inflows of direct investment worth 128.47 mln. US dollars, development of the 
exchange rate of the original currencies against the US dollar by 41.97 mln. USD, rise of stocks 
prices by 12.22 mln. USD and other amendments of 0.82 mln. USD. The weight of stocks and shares 
in investment funds in total stock of liabilities as direct investment is slightly higher compared to 
the debt instrument one (52.4%, against 47.6%). The composition of debt instruments is mixed: 
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1140.51 mln. USD is the stock of loans contracted from foreign direct investors, 156.63 mln. USD 
are commitments in the form of commercial loans in relation to foreign direct investors and 
567.18 mln. USD is the stock of other debts towards foreign direct investors.  
During quarter II of 2018, the main economic activity which benefited by FDI are manufacturing 
industry 25.2%, followed by financial and insurance activities 24.4%, wholesale and retail trade 
16.5%, other activities which attracted foreign investors were energy industry, information and 
communications, transport and storage, real estate transactions. 

 
Figure 4.1. Direct investment, liabilities, equity capital accumulated  

on June 30, 2018, by economic activities, % 
Source: According to the data of the National Bank of Moldova. 
In the geographical distribution of direct investment as accumulated stocks and shares, the 
investors from EU countries held the weight of 82.7%. The investors from CIS countries had a 
weight of 7.3% of the total accumulated capital and those from other countries held a weight of 
10%. 
Remittances from abroad 

The total volume of remittances from abroad in favour of Moldovan individuals, in the first 
half of 2018, was up by 16.1% compared to the same period of the last year. The total volume 
of remittances amounted to 640 mln. USD. In quarter II of 2018, 342.59 million USD have been 
transfered in favour of individuals from abroad, which is by 14.2% more compared with the same 
period of 2017. 
According to geographical origin, the remittances from EU recorded a weight of 39.9%, those 
from CIS held 29.2%, respectively, the remittances from other countries accounted for 30.9%. Of 
total remittances from CIS, the remittances from Russia hold the major weight of 96.5%. The 
remittances from other CIS countries have the following weights: Ukraine – 1.4%, Kazakhstan – 
0.7%, Belarus – 0.4%, Uzbekistan – 0.4%, Azerbaijan – 0.3% and the rest of CIS countries – 0.3%. 
In the remittances from EU, the remittances from Italy have the highest weight 31.5%, followed 
by Germany (16%), The United Kingdom of Great Britain and Northern Ireland (14.7%), France 
(9.2%), Spain (3.4%), Ireland (3.1%), Czech Republic (3%), Portugal (2.7%), Romania (2.5%), 
Belgium (2.3%)  Poland (2.1%), Cyprus (1.4%) and Greece (1.2%). 
Russia occupies the leading position in the top ten countries with the most money transfers, the 
remittances from this country amounting to 96.60 million USD, which is 28.2%. Israel takes 
second position with a weight of 17.7% (60.60 mln. USD), Italy third with 12.6% (43.03 mln. USD), 
USA – 8.1% with 27.87 mln. USD, Germany – 6.4% (21.82 mln. USD), The United Kingdom of Great 
Britain and Northern Ireland – 5.9% (20.13 mln. USD), France – 37% (12.52 mln. USD), Spain – 
14% (4.63 mln. USD), Czech Republic – 1.2% (4.10 mln. USD), Portugal – 1.1% (3.64 mln. USD). 
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Figure 4.2. Remittances from abroad made in favour of individuals through Moldovan 
banks quarterly in 2011-2018, mln. USD  

Source: According to the data of the National Bank of Moldova. 

 

Figure 4.3. Dynamics of quarterly remittances from CIS and EU in favour  
of individuals during 2015 – 2018, % 

Source: According to the data of the National Bank of Moldova. 
External trade in goods     

During January-June, 2018, the external trade in goods increased by 26.2%, compared with 
the similar period of the previous year. Thus, the external trade in goods amounted to 4050.4 
mln. USD. 

During January-June 2018, the considerable gap in the development of exports and imports 
determined the accumulation of a balance of trade deficit amounting to 1420 mln. USD, by 266.8 
mln. USD (+23.1%) more compared to that recorded in the respective period of 2017. The balance 
of trade with EU countries ended in a deficit of 495.7 mln. USD, by 75 mln. USD (+17.8%) higher 
than that recorded in January-June, 2017. And with CIS countries – 429.1 mln. USD, by 103.3 mln. 
USD (+31.7%) higher in comparison with that recorded in January-June, 2017. 
Degree of of imports coverage by exports in January-June 2018 was 48.1%, compared to 47.1% 
during the same period of 2017.  
During January-June 2018, the exports of goods totaled 1315.2 mln. USD, a volume by 27.9% 
higher compared to that recorded in the same period of 2017. The exports of domestic goods 
amounted to 877.1 mln. US dollars  (66.7% of total exports),  increasing  by  35.1%  compared  to 
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Table 4.1. Dynamics of trade exchanges in the first half of 2016-2017, mln. USD 

 First half of 2017 First half of 2018 Dynamics 
2017/2016 

 mln. USD mln. USD % 
External trade in goods 3209.6 4050.4 26.2 
Export 1028.2 1315.2 27.9 
Including:      EU countries 652.2 900.7 38.1 

         CIS countries 216.9 208.3 -4 
           Other countries 159.1 206.2 29.6 

Import 2181.4 2735.2 25.4 
Including:     EU countries 1072.9 1396.4 30.2 

       CIS countries 542.8 637.4 17.4 
          Other countries 565.4 701.4 24.1 

Balance of trade   -1153.2 -1420 23.1 
Degree of imports coverage by 
exports  47.1%, 48.1% - 

Source: According to the data of the National Bureau of Statistics. 
January-June 2017, which contributed 22.2% to the increase in total exports. The re-exports of 
foreign goods registered an increase of 15.6% compared to January-June 2017. The re-exports 
of foreign goods amounted to 438.1 mln. USD (33.3% of total exports). The re-exports of goods 
after processing (clothing, yarns, wires and transformators, footwear and parts of footwear, 
peeled walnuts, chairs and other furniture, bags, suit cases) held 24.5% in total exports and the 
re-exports of products in original form, which did not experience essential transformations 
(drugs, cigars, brandies, liquors and other spirits, textiles, knitted or crocheted fabrics, essential 
oils, toilet preparations, cosmetics, transport or pakaging articles of plastics, fuels, vehicles) – 
8.8%.  
In EU, during January-June 2018, the exports of goods accounted for 900.7 mln. USD, which is by 
38.1% more as against January-June 2017. The exports of goods in EU held a weight of 68.5% in 
total exports (63.4% - in January-June 2017). 

 
Figure 4.4. Trends of external trade in goods in January-June 2010-2017, mln. lei  

Source: According to the data of the National Bureau of Statistics. 
The exports in CIS countries had a weight of 15.8% (21.1% – in January-June 2017), that corres-
ponds to a value of 208.3 mln. US dollars. The exports of goods to these countries declined by 4%, 
compared to January-June 2017. 
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Figure 4.5. Structure of export by groups of countries during January-June,  % 
Source: According to the data of the National Bureau of Statistics. 
In January-June 2018, the analysis of export development by countries, compared with the similar 
period of 2017, registers an increase of exports to Romania of 38.2%, Italy by 1.6 times, Germany 
by 1.6 times, Switzerland by 2.4 times, Poland 37.2%, Serbia by 4 times, France by 1.6 times, 
Portugal by 190.3 times, Ukraine 29.6%, The Netherlands by 1.7 times, Slovakia by 2.8 times, 
Spain by 1.7 times, Austria 46.7%, The United Arab Emirates by 4.7 times, Greece 51.7%, Czech 
Republic 37.9%, Lebanon by 1.7 times, USA 33.3%, Georgia 31.6%, China 34.9%, Belgium 27.5%, 
Cyprus 45.4%, Indonesia by 2.3 times, Myanmar by 3.9 times, Kazakhstan 17.1%, Lithuania 
27.0%, Latvia 49.4%, Saudi Arabia 47.0%, Malaysia 38.5%, which favoured the increase in total 
exports by 32.1%. 
At the same time, there were registered decreases in the deliveries to The United Kingdon of 
Great Britain and Northern Ireland by 29.3%, the Russian Federation 7.8%, Belarus 14.3%, 
Bulgaria 18.2%, Iraq 24.1%, Syria 49.3%, Uzbekistan 44.7%, Macedonia 49.7%.  
In January-June 2018, compared with the similar period of 2017, there were recorded increases 
in exports of machinery and electrical appliances by 1.6 times; fruits and vegetables 44.9%; 
cereals and cereal preparations 54.4%; clothing and accessories 24.3%; vegetable fats and oils by 
1.9 times; furniture 31.6%; alcoholic and non-alcoholic beverages 21%; oil seeds and oleaginous 
fruits 15.5%; non-metallic mineral products by 1.7 times; medicinal and pharmaceutical products 
24.9%; animal feed by 1.7 times; livestock by 2.6 times; fuel and fuel products by 1.6 times; raw 
and processed tobacco by 1.6 times; wood products by 1.8 times; travel items; bags and similar 
54.9%; footwear 18.1%; specialized machinery and appliances by 1.7 times; professional tools 
and equipment 14.1%; tanning and coloring products by 4.3 times; organic chemicals 9.4%; which 
contributed to the increase of total exports by 31.2%. At the same time, there were recorded 
decreases in the exports of sugar, sugar preparations; honey by 38.3%; road vehicles 36.3%; 
yarns, fabrics, textile items and related products 11.8%; general industrial machinery and 
appliances 31.4%; essential oils, cosmetics 25.1%; meat and meat preparations 34.7%; dairy 
products and eggs 10.9%. 
Imports of goods, during January-June 2018, amounted to 2735.2 mln. USD, increasing by 25.4% 
compared with the similar period of the last year.   
The imports of goods from EU countries accounted for 1396.4 mln. US dollars, by 30.2% more 
compared to January-June 2017, holding a weight of 51.1% in total imports (49.2% - in January-June 
2017). At the same time, the imports of goods from CIS countries rose by 17.4% in comparison with 
the similar period of the previous year. The imports from CIS countries amounted to 637.4 mln. US 
dollars, equating to a share of 23.3% in total imports (24.9% - in January-June 2017). 
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Figure 4.6. Structure of import by groups of countries during January-June, % 

Source: According to the data of the National Bureau of Statistics. 
The analysis of imports development by countries in January-June 2018, compared with the 
similar period of 2017, recorded increases in imports from Romania by 28.9%; China 30.1%; 
Germany 36.1%; Russia 23.7%; Italy 25.9%; Ukraine 13.9%; Poland 37.7%; Austria by 1.6 times; 
France 29.4%; Hungary 36.1%; Turkey 10.3%; Japan by 1.8 times; Czech Republic 36.7%; Spain 
36%; the Netherlands 36%; South Korea by 1.6 times; Belgium 33.2%; Serbia by 1.8 times; 
Slovakia 37.5%; Turkmenistan by 804.8 times; Sweden 39%; Israel by 1.7 times; Brazil by 2.2 
times; Vietnam 20.2%; Slovenia 26.1%; Portugal 38.3%; Latvia by 1.6 times; The United Arab 
Emirates by 3.5 times; Thailand 49.1%; Mexico by 1.9 times; which favoured the increase in total 
imports by 24.6%. At the same times, there were recorded declines in the deliveries from Belarus 
6.4%; Macedonia 48%;  USA 4.9%. 
Region of the Republic of Moldova to the left of the Dniester River 

During January-June 2018, Transnistrain region recorded an increase in the external trade. 
The external trade transactions in goods rose by 34% compared with the similar period of the last 
year. In January-June 2018, the external trade transactions in goods amounted to 938.7 mln. US 
dollars. 
Export of goods, during January-June 2018, accounted for 348.2 mln. US dollars, increasing by 
41.5 % compared to the similar period of the last year (in January-June 2017 the export of goods 
constituted 246 mln. USD). The imports of goods equated to 590.4 mln. USD, by 39.1 % more in 
relation to the similar period of the last year. The balance of trade totaled -242.3 mln. US dollars. 

 
Figure 4.7. Dynamics of external trade in Transnistrian region during semester I,  

2017- 2018, mln. US dollars 
Source: According to the data: http://mer.gospmr.org/ 
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During January-June 2018, Transnistrian region made external trade transactions with 88 
countries (in January-June 2017 with 78 countries) including 10 CIS countries. The turnover of 
the external trade for 13 countries, and namely, Azerbaijan, Armenia, Bosnia and Herzegovina, 
Guinea, Indonesia, Iraq, Iceland, Kenya, Kyrgyzstan, Malaysia, Palestine, Montenegro, South Africa 
the turnover of trade consisted only of the export. 
The main trading partners of Transnistria remain Russia, Moldova, Ukraine, Germany and Italy. 
The increase is also observed in such countries as Poland, Romania and China. At the same time, 
Russia represents 40% of total turnover. The imports prevail in their trading relations. Also, the 
exports to Russia are at the level of 7% in total structure of external turnover sales. 
Most goods are exported to Moldova (46%), followed by Romania (17%), Italy (8%), Ukraine 
(8%), Germany (6%), Russia (7%), Slovakia (2%) and Serbia (1%). About 37% of total goods are 
exported to EU, while only 7% are the exports to Eurasian Customs Union countries. 
The opposite situation is observed in the imports of goods: from Eurasian Customs Union about 
63% of total goods are imported and from EU only 18%. 
In the first half of the year, according to the State Customs Committee, the exports of metals and 
metal products increased by 2.5 times. Also, the sales of mineral products, chemicals and 
electricity, as well as clothing and food products rose. At the same time, the export of cars, 
footwear and textile items decreased slightly. However, there is noticed an increase in imports for 
almost all types of goods. 
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Chapter V 
BUSINESS ENVIRONMENT 

 
Main development indicators of enterprises in 2017 

By the end of 2017, the NBS registered 54.3 thousand active enterprises, with a slight growth of 
3.8% sply. The increase in the number of enterprises in 2017 was mainly due firstly to large, small 
and micro enterprises which recorded an increase in the number of enterprises of 6.6%, 4.8%, 
3.6%, respectively, sply. 
During 2016-2017, the total number of employees in all Moldovan enterprises, registered by the 
statistical bodies continued the growth trend from the previous period, rising by 3.1%, as a result 
of the positive developments recorded especially in large and small enterprises which increased 
by 3.2%, 4.5%, respectively. 
In 2017, the SME sector grew up by 3.1% in the number of employees sply. In the SME sector, the 
middle, small and micro enterprises registered an increase in the average number of employees 
in 2017 sply. 
During the analyzed period, the sales revenues of enterprises continue the growth trend from the 
previous years (2015-2016), including the SME sector recorded an increase in the turnover, 
during this period. In 2017, this indicator rose by 10.05% in total enterprises compared to the 
previous year. In 2017, the annual growth rate of sales revenues in SME sector accounted for 10% 
sply. 
In 2017, the financial result until taxing increased considerably in the SME sector, rising by 79.8% 
sply. The increase in the financial result until taxing in 2017 was especially due to the micro 
enterprises which recorded a growth in the financial result until taxing by 2.2 times sply. 

Table 5.1. Dynamics of main indicators of business activity during 2016-2017 

Indicators 
Total SME 

2016 2017 Index 
% 2016 2017 Index 

% 
Number of enterprises, thousand un. 52.3 54.3 103.8 51.6 53.6 103.8 
Average number of employees, thousand pers. 512.5 528.6 103.1 313.5 323.3 103.1 
Sales revenues, mln.MDL 300733.4 330963.9 110.1 124954.4 137506.1 110.0 
Financial result until taxing. Profit (+) Loss (-), 
mln. MDL       5878.5 10568.9 179.8 

Source: Authors’ calculations according to the data of the National Bureau of Statistics. 
Most enterprises from Moldova belong to SME sector (98.6%). In the structure of SME, the 
micro enterprises prevail (86.2%), small enterprises account for 11.3%, middle ones -2.5% of 
total SMEs (Table 5.2). 

Table 5.2. Main indicators of SME sector in 2017 

Indicators Total SME Middle Small Micro 
A 1 2 3 4 

Number of enterprises, unit. 53573 1328 6 061 46184 
%  of Total 98.6 2.5 11.3 86.2 
Average number of employees in SME sector, thousand 
pers. 323.3 103.5 112.0 107.8 
% of Total 61.2 32.0 34.7 33.3 
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Table 5.2 – continue 
A 1 2 3 4 

Sales revenues, mln. MDL 137506.1 45237.0 56090.4 36178.7 
%  of  Total 41.5 32.9 40.8 26.3 
Financial result until taxing. Profit (+) Loss (-), mln. 
MDL 10568.9 3322.9 3811.5 3434.4 
 %  of Total   31.4 36.1 32.5 
Source: Authors’ calculations according to the data of the National Bureau of Statistics. 
Business development indicators in the region to the left of the Dniester River 

During January-June 2018, in the region to the left of the Dniester River, 60.7% of organisations 
and enterprises achieved profit, being 128 organisations, up by 18.5% sply and 36, respectively, 
recorded losses (excepting small enterprises, banks, budget and insurance organisations). Of the 
organizations which recorded profit during semester I, 2018, the highest weight belongs to 
housing and utility services household organisations (71.4%), industry (70%), trade and food 
service (65.4%). In terms of value, unlike the previous period, most enterprises recorded a net 
profit (excepting enterprises from communication, constructions, other branches). 
Table 5.3. Data on net profit (loss) of organizations from the left of the Dniester River by 

types of activity in January – June 2018 

 
Organisations 

which achieved 
profit 

In % of total 
number 

Organisations 
with loss 

In % of total 
number 

Net profit  
(net loss), 

thousand RUB. 
Total 128 60.7 76 36 693871 
including:           
Industry 42 70.0 18 30 417574 
Agriculture 12 63.2 7 36.8 24775 
Transport 15 53.6 13 46.4 31606 
Communications 2 22.2 1 11.1 -20827 
Constructions 1 14.3 6 85.7 -4538 
Trade and food service       34 65.4 18 34.6 245084 
Housing and utility 
services household 10 71.4 3 21.4 16175 
Other branches 6 54.5 5 45.5 -5997 
Source: ”Financial activity of Organizations in January-June 2018” (except for small enterprises, banks, 
public and insurance organizations) Press-edition. 
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Chapter VI 
SOCIAL SECTOR 

 
Demographic situation. In Q II of 2018, the decreasing trend in the number of live births, 
deaths, marriages continues, at once the birth, mortality and marriage rates are also 
reducing. The number of divorces and divorce rate have increased. Within the country, the 
number of departures from both rural and urban areas rose and the number of arrivals 
increased only in urban areas while in rural ones decreased, at the same time the number of 
migrant workers grew. 

In Q II of 2018, the total number of live births in the country amounted to 16040 pers., decreasing 
by 828 children or 4.9% compared to Q II of the last year, the birth rate was 9.1 live births per 
1000 inhabitants, declining by 0.4 p.p. sply. The number of deaths accounted for 19099 pers., 
recording a reduction of 676 persons or by 3.4% less sply and mortality rate reached 10.9 deaths 
per 1000 inhabitants, down by 0.3 p.p. sply. The number of deaths of children aged under 1 year 
in Q II of 2018 amounted to 173 cases, being by 1 case less than in Q II of the previous year. The 
natural decrease in Q II, 2018 accounted for -3059 persons (-2907 persons in Q II, last year) or –
1.7 persons per 1000 inhabitants (-1.6 persons per 1000 inhabitants in Q II of the previous year). 
The total number of marriages in the country in Q II of 2018 numbered 7899, decreasing by 161 
or by 2.0% compared to the same period of the previous year and marriage rate equated to 4.5 
marriages per 1000 inhabitants, reducing by 0.1 p.p. sply. The indicator in the case of divorces 
amounted to 5051, up by 71 or by 1.4% against Q II of the previous year. The divorce rate was 2.9 
divorces per 1000 inhabitants, by 0.1 p.p. more sply.  

 
Figure 6.1. Natural movement of population in Q II, 2010-2018 

Source: According to the data of the National Bureau of Statistics. 
With respect to internal migration determined by change of home in Q II, 2018 the total number 
of arrivals within the country amounted to 14781 persons, by 247 or by 7.3% more sply. 9500 
arrivals took place in urban areas, by 649 arrivals or 7.3% more sply and 6443 departures, by 236 
departures or 3.8% more sply. 5281 arrivals took place in rural areas, by 402 arrivals or 7.2% less 
sply and 8338 departures, by 11 departures or 0.1% more sply. The highest part of arrivals was 
in urban areas (64.3%), and departures – from rural areas (57.0%).  
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In Q II, 2018, regarding the labour migration, 355.3 thousand persons emigrated outside, by 40.5 
thousand persons or 12.9% more sply. Most of these people were men – 67.7%. In Q II of 2018, 
the men held the majority of urban population who emigrated outside looking for a job – 72.4%, 
and the men who emigrated from rural areas held weight of 65.8%.  
Labor market. Q II of 2018 is characterized by a reduction in the number of unemployed and 
economically inactive population as well as the unemployment rate, taking place a slight 
increase of economically active population and employed one as well as activity and 
employment rates. In Q II of 2018, NEET group had a weight of 27.0% of population aged 15-
29 years (excepting population who went abroad working or looking for a job) in relation to 
28.2% in Q II of 2017.   

In Q II of 2018, the economically active population amounted to 1384.3 thousand pers., increasing 
by 5.2% or 68.3 thousand persons compared to Q II of 2017. At the same time the activity rate of 
population was 46.4% and grew by 2.3 p.p. compared to Q II of 2017. Among the economically 
active population, the indicator was higher for men (49.1%) than women (44.0%). There are also 
discrepancies in terms of area, the activity rate being higher in rural area (49.0%) than in urban 
one (43.1%). In the age group of 15-29 years, the activity rate of economically active persons 
accounted for 29.6%, and in the group of 15-64 years – 50.6%. The economic activity rate of 
working age population (according to national legislation: 16-57.5 years – women and 16-62 
years and 4 months – men) constituted 52.5%. 
Employed population amounted to 1343.4 thousand pers., increasing by 5.8% compared to the 
level of Q II, 2017. There were no major disparities by gender – men – 49.6% and women – 50.4%. 
The weight of employed population in urban area was lower than in rural one: in urban areas – 
39.5%, in rural areas – 60.5%. 
Employment rate of population aged 15 and over reached 45.0%, being up compared to Q II of 
2017. The employment rate of men – 47.5% was higher in relation to women (42.8%). By 
residence area, the employment rate in urban area was – 40.7%, being lower than rural one – 
48.4%. The employment rate of the working age population (16-57.5 years – women/62 years 
and 4 months – men) accounted for 50.7%, of people aged 15-64 years old – 49.0%, and in the age 
group of 15-29 years – 27.8%. 

 
Figure 6.2. Dynamics in the number of employed, unemployed population and 

employment and unemployment rates of population aged 15 and over in Q II, 2012-2018 
Source: According to the data of the National Bureau of Statistics. 
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In Q II, 2018 number of unemployed, amounted to 40.9 thousand pers., by 10.5% or 4.8 thousand 
persons less against Q II, 2017 according to the International Labour Office. The unemployment was 
higher among men – 53.0% of total unemployed as well as among people in urban areas – 77.0%. 
Unemployment rate in Q II, 2018 across the country accounted for 3.0%, decreasing by 0.5 p.p. 
compared to Q II, 2017. The unemployment rate for men was 3.2%, and for women – 2.8%. There 
were recorded minor discrepancies in the unemployment rates between urban and rural areas 
(5.6% and 1.1% respectively). Among young people (15-24 years) the unemployment rate was 
7.8%, and in the age group of 15-29 years – 6.0%.  
Inactive population in the country (aged 15 and over)  in quarter II of 2018 amounted to 1598.3 
thousand persons, reducing by 69.6 thousand persons or 4.2% compared to Q II of 2017. The 
inactive population includes: pensioners (35.4%); people announced by households as working or 
looking for a job abroad (22.2%); pupils and students (15.4%); people who take care of family 
(11.8%); people who (at the time of interview) were living in the country but did not work in Moldova 
as they had already a (permanent or seasonal) job abroad or people who plan to work abroad 
(11.0%); other categories of economically inactive people (4.2%). 
The NEET group consists of young people aged 15-29 years who are not in Education, Employ-
ment or Training. In Q II of 2018, this group held a weight of 27.0% of population aged 15-29 years 
(excepted the population working or looking for a job abroad) compared to 28.2% in Q II, 2017.   
Remuneration of labor 

In Q II of 2018, the gross average monthly nominal salary amounted to 6369.8 MDL, rising by 
13.0% as against Q II of 2017, and in real terms – by 9.5%. The average monthly salary in 
public sector (5569.3 MDL) increased by 13.1% sply, in a greater measure than the average 
monthly salary in the real sector (6679.6 MDL), which rose by 12.7% sply. The highest-paying 
economic activities are: Information and communications (14026.3 MDL), Financial and 
insurance activities (11724.7 MDL) and Production and supply of electricity, heat energy, gas, 
hot water and conditioned air (10939.2 MDL). 

 
Figure 6.3. Dynamics of nominal salary in public and real sectors during  

Q I 2017– Q II 2018, MDL 
Source: According to the data of the National Bureau of Statistics. 
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In Q II of 2018, the gross average monthly nominal salary amounted to 6369.8 MDL, increasing by 
13.0% compared to quarter II of 2017 and in real terms (adjusted to the consumer price index) – 
by 9.5%. The average monthly salary in public sector accounted for 5569.3 MDL (by 13.1% more 
as against Q II of 2017), in real sector – 6679.6 MDL (by 12.7% more in relation to Q II of 2017). 
According to the types of economic activities, the highest average monthly salary in Q II, 2018 has 
been registered in: Information and communications – 14026.3 MDL (by 2.2 times higher than the 
average salary), Financial and insurance activities – 11724.7 MDL (184.1% of the average salary), 
Production and supply of electricity, heat energy, gas, hot water and conditioned air – 10939.2 MDL 
(171.7% of the average salary). In the second quarter of 2018, the lowest salaries were found in 
the following economic activities: Art, leisure and recreation activities – 3734.8 MDL (58.6% of the 
average salary), Agriculture, forestry and fishing – 4154.6 MDL (65.2% of the average salary) and 
Accommodation and food service activities – 4404.8 MDL (69.2% of the average salary).  
 

 

 

 

 

 

 

 

In quarter II of 2018, the disposable monthly revenues of population amounted to 2374.0 MDL 
on average per capita, up by 6.6% sply and by 0.9% more in relation to quarter I of 2018. In 
real terms, the revenues of population rose by 3.3% sply. The most important sources of 
revenues remain to be: salaries (42.4%), social benefits (23.9%) and remittances from 
abroad (16.5%).  

In the second quarter of 2018, the disposable monthly revenues of population amounted to 2374.0 
MDL on average per capita, by 6.6% more than in the same period of the previous year, and in real 
terms (adjusted to the consumer price index) increased by 3.3%. The contribution of salaries in 
the household revenue structure still remains the most important financial source. The revenues 
from salaries represent 42.4% of total disposable revenues, their weight being down by 0.8 p.p. 
compared to Q II of 2017. The social benefits are the second signifiant source of revenues of 
Moldavians amounting to 23.9%, being by 1.9 p.p. more sply. The self-employment activities with 
a weight of 13.5% of the average monthly revenues per capita, of which from agricultural 
individual activities – 7.3%, and from non-agricultural individual activity – 6.2% have also contri-
buted to the formation of revenues. Another important source for the household budget are the 
remittances from abroad. These represent 16.5% of total revenues, being down sply. The 
household revenues from urban area were on average by 643 MDL or by 1.3 times higher than 
those from rural area. For the population in urban area, the main sources of revenues are the 
salaries which ensured the revenues of population in the ratio of 53.6% (decreasing by 1.4 p.p. as 
against Q II of 2017) and social benefits – 22.7% (at the level of Q II, 2017). The revenues of 
population in rural area are generated on the basis of salaries in the ratio of 31.0%, and the 
contribution of this activity is by 22.6 p.p. lower than in urban area. At the same time, the revenues 
from agricultural individual activity had a weight of 13.9% of total disposable revenues. The 
revenues of population in rural area depend to a greater extent on the social benefits and 
remittances from abroad in relation to revenues of population in urban area. Thus, the social 
benefits in villages are in the ratio of 25.9%, while in urban areas their weight was 22.0%, and the 

Box 6.1. Real sector wage  

According to the Decision as of April 25, 2018 on the amendment of point (1) of 
Government Decision no. 165 of March 9, 2010, published since April 27, 2018 in the 
Official Journal No. 133-141 art No. 438, the Government decides: „Since May 1, 2018 the 
guaranteed minimum salary in the real sector (in enterprises, organizations, institutions 
with financial autonomy, regardless of the type of property and legal form of organization, 
hereinafter – units) amounts to 15.44 MDL per hour or 2610 MDL per month, calculated 
for a full-time work programme of about 169 hours per month”.  
Source: http://lex.justice.md/viewdoc.php?action=view&view=doc&id=375188&lang=1 

http://lex.justice.md/viewdoc.php?action=view&view=doc&id=375188&lang=1
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remittances from abroad in villages hold a weight of 21.9%, while in cities this weight represents 
11.2%.  

 
Figure 6.4. Dynamics of household disposable revenues, nominal value and growth rates 

by quarters, Q I 2015 – Q II 2018 
Source: According to the data of the National Bureau of Statistics. 
Average monthly consumption expenditures of population in Q II of 2018 amounted to 2379.0 
MDL per capita, increasing by 5.9% sply and by 2.1% compared to Q I of 2018. In real terms, 
adjusted to the consumer price indices, household expenditures increased on average by 
2.6% sply. The highest part of expenditures continues to be directed towards: food 
consumtion (45.0%), housing maintenance (18.2%) and clothing and footwear (10.4%). 

In Q II of 2018, the average monthly consumption expenditures of population amounted to 2379.0 
MDL per capita, increasing by 5.94% compared to Q II of the last year. In real terms (ajusted to 
the consumer price index), the household expenditures increased on average by 2.6% compared 
to Q II of the previous year. A lot of the expenditures is directed towards food consumption – 
45.0% (44.3% in Q II, 2017). The housing maintenance expenditures had a weight of 18.2% of 
total consumption expenditures on average per capita (18.4% in Q II of 2017). The clothing and 
footwear expenditures accounted for 10.4% (as in the same period of the previous year), health 
services – 5.4% (5.5% in Q II of 2017), communications – 4.4%, housing facilities – 3.7%, transport 
– 3.8%, education – 0.4%, etc. The structure of consumption expenditures did not change signifi-
cantly sply. The monthly consumption expenditures of population in urban area equated to 
2746.0 MDL on average per capita, by 652 MDL or by 1.3 times more as in rural area. The popu-
lation in urban area directed 42.9% of monthly consumption expenditures (41.9% in Q II of 2017) 
towards food consumption, and in rural area – 47.1% (46.8% in Q II of 2017).  
At the same time, the urban population spent more for transport – 3.8% vs 3.7% in rural area, for 
communications – 4.5% vs 4.2%, recreation – 2.4% versus 0.4%, for hotels, cafes and restaurants 
– 2.5% versus 0.7%, education – 0.5% vs 0.3%, others – 4.8% vs 3.7%. The rural population spent 
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more for food products – 47.1% vs 42.9% in urban area, for alcoholic beverages and tobacco – 
1.7% vs 1.5%, for clothing, footwear – 10.5% vs 10.2%, for health services – 5.5% vs 5.4%, for 
housing facilities – 3.8% vs 3.6%, for housing maintenance – 18.4% vs 18.0%. 

 
Figure 6.5. Dynamics of consumer expenditures, nominal value and growth rates by 

quarters, Q I 2015 – Q II 2018  
Source: According to the data of the National Bureau of Statistics. 
 

 

 

 

 

 

 

 

 

 

Social protection of populaion. According to the data of the National House of Social Insurance, 
the number of pensioners registered to the social protection bodies as of July 1, 2018 amounted 
to 714.7 thousand pers. or by 2.2 thousand pers. more compared to July 1, 2017. On July 1, 2018 
the monthly average pension amounted to 1658.68 MDL, up by 11.7% against July 1, 2017. 

19
13

.3

20
75

.9

21
32

.7

20
48

.5

20
58

.1

20
79

.7

21
99

.7

21
16

.8

20
91

.0

22
45

.3

23
01

.0

22
50

.3

23
29

.8

23
79

.0

10.4 14.8 16.4 12.8
7.6

0.2 3.1 3.3 1.6 8.0 4.6 6.3 11.4 5.9

4.1 6.3 4.8 2.8 -3.1 -7.1 -1.3 -2.9 -2.6 0.8 -2.6 -1.0 5.9 2.6

-120,0

-100,0

-80,0

-60,0

-40,0

-20,0

0,0

20,0

0

500

1000

1500

2000

2500

3000

3500

4000

Q I
2015

Q II
2015

Q III
2015

2015 Q I
2016

Q II
2016

Q III
2016

2016 Q I
2017

Q II
2017

Q III
2017

2017 Q I
2018

Q II
2018

%

M
D

L

Nominal value of average monthly consumer expenditures/person, MD
Rate of growth of nominal monthly consumer expenditures, %, compared to s.p.l.y.
Rate of growth of real monthly consumer expenditures, %, compared to s.p.l.y.

Box 6.2. Rising heating tariff  

Since June 29, 2018, the Decision No. 203 of June 15, 2018 on electricity tariffs and prices, has 
been published in the Official Journal, with the following amendments: 
1. The tariffs for the distribution service of electricity provided by „RED Nord” S.A., 
differentiated with respect to the voltage level of electricity distribution networks shall be 
approved. 
2. The regulated prices of supply of current by S.A. „Furnizarea Energiei Electrice Nord”, 
differentiated with respect to the delimitation points or the consumption places of end-users 
shall be approved. 
3. The decision enters into force on July 1, 2018. 
Source:  http://lex.justice.md/viewdoc.php?action=view&view=doc&id=376221&lang=1 

http://lex.justice.md/viewdoc.php?action=view&view=doc&id=376221&lang=1
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Subsistence minimum. In the first half of 2018, the average monthly subsistence minimum 
amounted to 1895.7 MDL per capita, increasing by 1.6% sply. In cities, the subsistence minimum 
equated to 2061.7 MDL, by 2.3% more sply, in towns – 1870.3 MDL, by 1.8% more sply, in villages – 
1830.1 MDL, by 1.1% more sply. In cities, the subsistence minimum was by 10.2% higher than in 
towns and by 12.7% higher than in villages. By categories of population, the highest value of the 
subsistence minimum belongs to working age population – 2014.7 MDL and especially, to men – 
2177.1 MDL.  
Subsistence minimum. In the first half of 2018, the average monthly subsistence minimum 
amounted to 1895.7 MDL per capita, increasing by 1.6% sply. In cities, the subsistence minimum 
equated to 2061.7 MDL, by 2.3% more sply, in towns – 1870.3 MDL, by 1.8% more sply, in villages – 
1830.1 MDL, by 1.1% more sply. In cities, the subsistence minimum was by 10.2% higher than in 
towns and by 12.7% higher than in villages. By categories of population, the highest value of the 
subsistence minimum belongs to working age population – 2014.7 MDL and especially, to men – 
2177.1 MDL.  
Social development of the region to the left bank of the Dniester River4 

Demographic situation. The natural decrease of population, during January-June 2018, 
amounted to 1610 de pers., compared to the similar period of the last year and increased by 20.3% 
compared to January-June 2017.  
During January-June 2018, 1935 live births have been recorded, declining by 229 pers., or 10.6% 
as against the same period of the last year. In January-June 2018, the number of deaths caused by 
the coronary heart disease rose by 4.5% in relation to January-June 2017, while the number of 
poisons, lesions and murders decreased by 15.6%, digesstive diseases – by 7.7%, vascular brain 
lesions – by 4.8%, neoplasmas – by 1.1%. 
In January-June 2018, infant mortality of children under the age of 1 year amounted to 13 pers., 
by 31.6% less than in January-June 2017. 
The structure of the main causes of infant mortality is:  
- congenital abnormalities (3 cases); 
- conditions from perinatal period (5 cases). 

                                                             
4 The analysis was conducted based on  the Statistical Service of Transnistria. 
 

Box 6.3. Pension valorization 

According to the amendment and completion of Law no. 156/1998 on public pension system 
(republished in the Official Journal of the Republic of Moldova, 2004, no. 42–44, art. 247), with 
further amendments and completions, it shall be adopted and completed:  
Since April 1, 2018 the mandatory and disability pensions set in 2012-2013 shall be valorized 
and from October 1, 2018 the mandatory and disability pensions set during January 1, 2014 – 
March 31, 2017 shall be valorized. 
People who, at the moment of entry into force of this law, meet the conditions for early 
mandatory pension provided in the art. 151 of Law no. 156/1998 on public pension system, will 
be able to assert this right under the above-mentioned conditions and after this law comes into 
force.  
Source:  http://lex.justice.md/viewdoc.php?action=view&view=doc&id=373603&lang=1 

http://lex.justice.md/viewdoc.php?action=view&view=doc&id=373603&lang=1
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Migration decrease of population during January-June 2018, taking into account internal and 
external migration, reached 384 pers., while during the same period of the previous year there 
was a natural increase of 94 pers. During January-June, 2018, 3358 pers. (out of the region – 1477 
pers.) arrived, representing 84.0% of total number of arrivals during the respective period of the 
previous year, of them children under 16 years – 740 pers., or 22.0% of total number of arrivals. 
3742 pers (out of the region – 1802 pers.) left or 95.9% of those who left during January-June 
2017 including children under 16 years – 579 pers. or 15.5% of total number of departures. Of 
total number of arrivals in the region – 48.3% are men (1623 pers.) and the weight of men who 
left the region is 49.5% (1854 pers.). 
In January-June 2018, 2210 pers. arrived in urban areas and 2630 pers. left, which is 83.4% and 
95.6%, respectively compared to the same period of 2017, 1208 pers. arrived out of the region 
and 1472 pers. left the region. 1148 pers. arrived in rural areas and 1112 pers. left, which 
represent 85.3% and 96.5%, respectively compared to the same period of the previous year. 269 
pers. arrived out of the region and 330 pers. left the region.  
The number of marriages registered in January-June 2018 was 1038, decreasing by 5.2% in 
comparison with the same period of 2017. The number of divorces reached 800, declining by 9.8% 
compared to the similar period of the last year.  
Labor market 

On , July 1, 2018 the number of employees in the organizations of all economic sectors (except for 
small enterprises, religious and non-profit organizations, security structures and customs 
authorities) amounted to 95.0 thousand pers., decreasing by 1899 pers. or by 2.0% compared to 
the same period of the previous year. Since the beginning of 2018, the number of citizens 
registered to the employment agencies who get a job numbered 8955 pers., including 519 pers. – 
to newly created and additional jobs. The procent of substitution of pensioners with new staff was 
100.6%.  
During January-June 2018, 8900 people have been layed off from institutions and organizations, 
representing 9.4% of the number of employees since the beginning of the year. The main reason 
of dismissal is worker’s own motion, this category includes 7901 pers. (88.8%).  
According to the Social Insurance Fund of Transnistria, by the end of June 2018, the number of 
citizens officially registered as unemployed amounted to 3575 pers., by 48.0% less against the end 
of June 2017. 1813 pers. or 50.7% of total number of registered citizens are women. In January-
March 2018, through territorial bodies of the Transnistrian Social Insurance Fund, 3267 pers. 
were recorded as looking for a job, of them 1541 pers. are women (47.2% of total number of 
registered citizens). In January-June 2018, 8042.9 thousand rubles5 were spent for payment of 
unemplyment benefits. 2526 pers. received unemployment benefits, their average amount totaled 
425.7 rubles or 29.3% of the average subsistence minimum budget per capita.  
Remuneration of labor. In January-June 2018, the average monthly nominal salary calculated for 
an employee in the region (except for small enterprises, religious and non-profit organizations, 
power structures and customs authorities) amounted to 4204 rubles, which is 109.5% compared 
to January-June 2017. The average monthly salary at public organizations amounted to 2818 
rubles, increasing by 4.4% against the same period of the previous year.  
During January-June 2018, the average monthly nominal salary of an employee was higher than 
the average salary in the region in the following economic branches: „Electrical– and radio-
communication” (10440 rubles or 652 US dollars), „Banks and credits” (8115 rubles or 507 US 
dollars), „Insurances” (7297 rubles or 455 US dollars), „Industry” (5828 rubles or 364 US dollars), 
                                                             
5 The official average exchange rate of the monetary authority of the region to the left of the Dniester River in January-June 2018 – 1 US 
dollar=16,0177 rubles (http://www.cbpmr.net/data/Svk_avg_2018_narast_itog.pdf). 

http://www.cbpmr.net/data/Svk_avg_2018_narast_itog.pdf)


 

64 
 

MOLDOVAN ECONOMIC TRENDS 
 

No. 30 (Q II) 2018 
 

“Physical education, recreation and tourism” (4748 rubles or 296 US dollars), „Information and 
computer services” (4745 rubles or 296 US dollars), „Constructions” (4437 rubles or 277 US 
dollars), „Transport” (4318 rubles or 270 US dollars), „Trade and food service” (4214 rubles or 
263 US dollars).  
In January-June 2018, in almost all industry sub-branches in the region, excepting "Ferrous 
metallurgy", "Machine Building and Metalworking" and "Electroenergetics", the average monthly 
nominal salary of an employee was lower than the average in industry in the region. 
The highest average monthly nominal salaries for January-June 2018, were recorded in the 
following industry sub-branches: "Ferrous Metallurgy" (7915 rubles or 494 US dollars), which is 
higher than the average salary in the region by 88.3% ; "Electroenergetics" (6588 rubles or 411 
US dollars) – by 56.7% higher than the average salary; "Machine Building and Metalworking" 
(6376 rubles or 398 US dollars), by 51.7% higher than the average salary in the region; "Food 
industry" (5117 rubles or 319 US dollars), by 21.7%  higher than the average salary in the region; 
"Building materials industry" (5062 rubles or 316 US dollars), by 20.4% higher than the average 
salary in the region; "Chemical industry" (4923 rubles or 307 US dollars), by 17.1% higher than 
the average salary in the region.   
Social protection of population. In April-June 2018, the number of pensioners amounted to 
116015 pers., of them 111809 pers. benefit by labour pension and 4205 pers. – by social pension. 
In April-June 2018, the average amount of the pension accounted for 1337.67 rubles (labour 
pension – 1362.91 rubles and social pension – 666.47 rubles). 
Subsistence minimum. In January-June 2018, the subsistence minimum amounted to 1453 rubles 
per capita, which is by 9.4% more than in January-June, 2017. 
Crimes. In January-June 2018, according to the public order protection bodies, 5097 requests and 
reports on crimes have been registered, which is by 11.6% less than in January-June 2017.  
Table 6.1. Subsistence minimum on average per capita in the region from the left bank of 

the Dniester River in January-June 2018, rubles per month  

 
Total 

population 

Including: 
Able to work 

Pensioners 
Children 

Men 
16-59 years 

Women 16-
54 years 

aged under 6 
years 

from 7 to 15 
years 

January 1428 1582 1473 1202 1343 1616 
February 1442 1598 1485 1214 1355 1634 
March 1452 1611 1494 1224 1360 1636 
April 1464 1624 1506 1235 1372 1654 
May 1456 1615 1496 1228 1365 1646 
June 1474 1634 1514 1244 1386 1672 
Source: According to the data of the Transnistrian Statistical Service. 
During the analyzed period, 2075 crimes have been registered in the region which is by 12.8% 
less compared to January-June, 2017. Of total number of recorded crimes – 388 cases (18.7%) 
were classified as serious and 137 cases (6.6%) – extremely serious. It should be mentioned that 
compared to January-June 2017, the number of extremely serious crimes reduced by 19.4% and 
serious ones by 14.2%. During January-June 2018, there were registered 529 thefts, 273 drug 
related crimes, 85 crimes related to illegal trafficking in arms; 100 scams; 55 hooliganisms; 41 
robberies; 31 rapes and other crimes against sexual inviolability; 31 serious health injuries; 16 
murders; 25 corruption crimes; 2 murders committed by use of arms, munitions and explosives; 
other crimes – 657.  
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In January-June 2018, 2226 crimes were investigated, of which 397 (17.8%) crimes were 
committed by persons previously convicted, 304 (13.7%) – women, 286 (12.8%) – group of 
persons, 189 (8.5%) – crimes committed by minors. During January-June 2018, 205 (9.2%) crimes 
were committed in drunkenness, drugging or in any other nature condition. As a result of these 
crimes, 1145 pers. suffered, including 21 pers. (1.8%) died, and 26 pers (23%) were seriously 
injured.  
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Chapter  VI 
FORECAST FOR 2018 

(updated version) 
 

Social-economic development of the Republic of Moldova in the first half of 2018  

In the first months of 2018, most sectors and fields of the national economy have registered 
a positive dynamics. There were recorded rises in agriculture and industry as a result of the 
positive developments of the vegetable production and manufacturing as well as the increase in 
internal and external demand etc. The internal trade in goods and market services provided to 
population have also increased, indicating a continuous rising in consumption. As an important 
sector of the economy, the transport services followed the same direction as other sectors of the 
national economy. The external trade, based on the rises of the agriculture and industry from the 
last year and from the first months of this year as well as a result of expanding the external 
markets, reflects the continuation of the increasing trend highlighted since 2017. The investment 
in fixed assets recorded an increase both in private and in public investment. 
Gross Domestic Product (GDP). The positive dynamics of the most macroeconomic indicators in 
the first months of 2018 has naturally reflected on the main macroeconomic indicator of GDP too, 
which increased by 4.5%, in nominal terms calculated according to the new methhodology and 
amounting to 81.8 bln. lei. The following economic activities have contributed to the GDP growth. 
By categories of resources: wholesale and retail trade; transport and storage; accomodation and 
food service activities (+1.6%), with a weight of 20.4% to the GDP formation; Industry (+1.1%), 
with a weight of 16.3% to the GDP formation; constructions (+0.5%), with a weight of 8.3% to the 
GDP formation. The volume of net taxes on products exceeded by 3.0% the achievements of the 
respective period of the last year, contributing 0.4% to the GDP growth. 
By categories of uses, the increase was due to the: household final consumption (+3.3%), with a 
87.1% contribution to the GDP formation; gross fixed capital formation (+1.7%), with a weight of 
23.3% to the GDP formation. The net export had a negative contribution on the GDP physical 
volume index (-2.2%), consequence of a more pronounced contribution to the GDP formation of 
imports of goods and services (61.2%) compared to exports of goods and services (33.6%). 
In July 2018, there was deflation. The deflation rate accounted for 0.4% compared to December 
2017 in relation to the inflation rate of 3.8%, recorded during the same period of 2017. The annual 
inflation rate was 3%, being under the target level of inflation set by the National Bank of Moldova 
(5% +/- 1.5%). In August 2018, the annual inflation rate accounted for 3.2%, including: food 
products – 6.9%, non-food goods and services provided to population – 2.7%. At the same time, 
the consumer price index, in August 2018, equated to 99.8% compared to July 2018. 
Moldovan leu has appreciated against dollar and Euro. Since the beginning of 2018, the 
national currency has marked an appreciation of 3.1% against US dollar in nominal terms (from 
17.10 lei per 1 US dollar on January 1, 2018 up to 16.58 lei on July 31, 2018). The Moldovan leu 
has appreciated by 5.1% in relation to Euro.  
On July 31, 2018 the stock of foreign exchange reserve assets of the NBM reached a record of 
2970.4 mln. USD, increasing by 6% compared to the level recorded by the end of 2017 and by 20% 
compared to July 31, 2017.  
The lending situation is gradually improving. The money supply M3, by the end of July 2018, 
amounted about 78.5 bln. lei and increased by 7% compared to the end of July, last year. The 
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development of money supply M3 was due to the increase of 13.8% in the volume of deposits in 
national currency. The volume of new loans provided to the economy in July, this year recorded a 
growth of about 19.5%. 
Public debt slowed down the growth rate. The total value of the (internal and external) public 
debt managed by the Government on July 31, 2018 amounted to about 51.3 bln. lei, increasing by 
0.7% compared to the same period of 2017. The internal public debt rose by 6.3%, and the 
external public debt (in USD) – by 5.4%. The appreciation of the national currency led to a 
decrease in the stock of the external public debt in lei (by 3.4%). 
The external trade recorded significant rises. During January-July 2018, the exports of goods 
amounted to 1534.1 mln. US dollars, a higher volume by 25.8% than that recorded in the same 
period of 2017, and the imports of goods amounted to 3223.5 mln. US dollars, by 25% more 
compared to the respective period of 2017. The negative balance of the balance of trade totaled 
1689.4 mln. US dollars in comparison with 1358.5 in January-July 2017. The degree of import 
coverage by exports in January-July 2018 accounted for 47.6% compared to 47.1% during the 
same period of the last year. 
Industrial production continued the growth trend, in January-July 2018, compared to the same 
period of the previous year, being by 7.5% higher, following the increase in mining industry 
(+8.0%), manufacturing industry (+7.8%) and production and supply of electricity, heat energy, 
gas, hot water and conditioned air (+5.8%). In July 2018, the industrial production increased by 
1.5%, in relation to the respective period of the last year, as a result of the industrial production 
increase in mining industry and production and supply of electricity, heat energy, gas, hot water 
and conditioned air. At the same time, there was recorded a decrease in manufacturing industry. 
Agricultural production, in January-June 2018, increased by 7.2% (in comparable prices). The 
increase of agricultural production was mainly due to the growth of vegetable production of 
54.6%, ensuring 91% of the increase of agriculture during the respective period. Livestock 
production has also recorded an increase of 0.7%, contributing 0.6 p.p. or 9% to the increase of 
the sector in total increase. 
Investment activity had significant increases. In January-June 2018, the investment in fixed 
assets totaled 6767.7 mln. lei. Compared to January-June, 2017 these rose by 7.4%. The rise in 
private investment supported by the increase in lending of national economy as well as the growth 
of investment funded by the government budget and local one were the main factors which led to 
the increase of investment. At the same time, a decrease (-21%) in external sources has been 
recorded. 
The volume of transport services continues to rise. During January-July 2018, all transport 
enterprises transported about 9.6 mln. tonnes commodities or by 15% more compared to the 
same period of the last year. Increases in the volume of transported commodities were recorded 
in all means of transport: air transport – by 33.8%, fluvial transport – by 15.5%, road transport – 
by 15.2%, railway transport – by 14.7%. 
The volume of turnover in retail trade in January-June 2018 rose by 6.4% compared to the same 
period of the last year and the volume of turnover in market services provided to population - by 
9.7%. 
In social direction some improvements took place. The average monthly salary of an employee 
in the national economy for the first half of 2018 amounted to 6141.2 lei and in nominal terms 
grew by 13.1% compared to semester I of 2017. In real terms, the salary increased by 8.7%. In the 
budgetary sector, the average monthly salary constituted 5488.5 lei, up by 13.8% compared to 
semester I, 2017 and in the real sector – 6399.3 lei and increased by 12.6%, respectively.  
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In quarter II, 2018 the average monthly salary amounted to 6370 lei, or by 13% higher in 
comparison with quarter II, 2017. The highest salaries were recorded in Information and 
communications – 14026 lei, Financial and Insurance activities – 11725 lei, the lowest ones – in 
Agriculture, forestry and fishing – 4153 lei and Accommodation and food service activities – 4405 
lei. 
Disposable monthly revenues of population in quarter II, 2018 amounted to 2374 lei on average 
per capita, up by 6.6%  compared to the same period of the last year and by 0.9% more compared 
to quarter I, 2018. In real terms the household revenues grew by 3.3%. The salaries are the most 
important source of revenue, 42.4% of total disposable revenues. 
Average monthly consumption expenditures of population, in quarter II, 2018 euated to 2379 
lei per capita, increasing by 5.9% compared to the same period of the last year and by 2.1% in 
relation to quarter I of 2018. In real terms, the population spent on average by 2.6% more 
compared to quarter II, 2017. 
On July 1, 2018, the average value of monthly pension amounted to 1658.7 lei and increased by 
11.7% compared to the same period of 2017, in nominal terms. The subsistence minimum  in 
semester I, 2018 amounted on average to 1896 lei per capita, increasing by 1.6% compared to 
semester I, 2017. 
Inactive population aged 15 and over totaled 1598.3 thousand persons. The structure of inactive 
population  is as follows, – 35.4% pensioners, 22.2% – people declared as being abroad to work 
or to look for a job, 15.4% – pupils and students, 11.8% – people who take care of family, 11.0% – 
people who were in the country but did not work as they have already a job abroad or plan to 
work abroad. 
Unemployment rate (according to ILO) across the country for quarter II, 2018 recorded 3%, by 
0.5 p.p. lower compared to quarter II, 2017. The unemployment rate for men was 3.2%, and for 
women – 2.8%. During January-July 2018, about 18.9 unemployed have been recorded at the 
employment offices, by 19.8% fewer than in January-July 2017. 
In January-July 2018, revenues worth 32.8 bln. lei have been accumulated in the National Public 
Budget (by 12.5% more compared to January-July 2017) and expenditures – 31.8 bln. lei (by 8.8% 
more).  
The National Public Budget recorded an excess of 1064 mln. lei, compared to the deficit of 4.9 mln. 
lei in January-July 2017. The highest part of expenditures was directed towards social protection. 
The forecast calculations for 2018 have been made under the macroeconomic model worked out 
within NIER, however the trends in the development of the national economy of recent time and 
the view of some specialists in the field have been taken into account too (Table 7.1). 

Table 7.1. Dynamics of main macroeconomic indicators during 2015-2017  
and forecast for 2018 

 
 

Measurement 
Unit 

2015 2016 2017 2018 
Real Forecast 

A 1 2 3 4 5 
Nominal GDP  bln. lei 122.6 134.9 176.8∗ 190.5* 
    Compared to the previous year in 
comparable prices  % 99.6 104.5 104.5 104 
Annual average consumer price index % 109.7 106.4 107.3 103.5 
Average exchange rate  lei/USD 18.82 19.92 18.5 17.0 
Export of goods mln. USD 1967 2045 2425 2985 
    Compared to the previous year % 84.1 104.0 118.6 123.0 
Import of goods mln. USD 3987 4020 4831 5920 
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Table 7.1 – continue 
A 1 2 3 4 5 

Compared to the previous year % 75.0 101.0 120.2 122.5 
Balance of trade mln. USD -2020 -1975 -2406 -2935 
Industrial production at current prices  bln. lei 45.7 47.0 50.1 53.0 
Compared to the previous year in 
comparable prices % 100.6 100.9 103.4 105.0 
Agricultural production at current 
prices bln. lei 27.2 32.7 36.0 38.0 
    Compared to the previous year in 
comparable prices % 86.6 118.6 108.6 104.0 
Investment in fixed assets bln. lei 21.1 19.4 21.0 25.5 
    Compared to the previous year in 
comparable prices % 90.6 86.1 101.3 107.5 
Average monthly nominal salary lei 4611 5084 5697 6445 
    Compared to the previous year      
   nominal  % 110.5 110.3 112.1 113.0 
   Real % 100.7 103.7 105.2 109.2 
Labor remuneration fund thousand pers. 50 59.1 65.7 74.2 
Labor force (economically active 
population) thousand. pers 1266 1273 1259 1290 
Unemployment rate % 4.2 3.6 4 3.8 
Remittances from abroad mln. USD 1130 1079 1199 1350 

*Volume of GDP during 2017 - 2018 calculated according to the new methodology of NBS 
Source: Compiled by authors according to the statistical data. 
According to the calculations performed under the model and adjusted by specialists, the development 
of agricultural production in 2018 will increase (4.0%). The importance of the agricultural sector for 
the national economy is still predominant, as the activity of industry, external trade and transport, 
provision of internal market with food products etc. depends on the result of this sector. 
For 2018, the industrial production will increase by 5.0% and amount to 53.0 bln. lei. The increse 
will be ensured by processing a good part of the rich fruit of the previous year and creation of new 
jobs, especially as a result of expanding the existing and new industrial parks, improvement of 
business environment, attracting higher investment. 
The forecasts based on the results from the first 7 months indicate that in 2018, the growth rates 
of imports of goods will be slightly lower (122.5%) than the exports ones (123.0%), but not in 
such a way that to improve the balance of trade, far from it, in fact. As a result, the balance of 
trade deficit will reach 2935 mln. US dollars this year, or by 529 mln. more compared to 2017.  
The forecast growth rate of investment in fixed assets of 7.5% is relatively good, however this 
will not be sufficient to impulse a visible increase of the national economy, especially taking into 
account that in the last years, the trend of this indicator was negative. 
Maintaining a high growth rate in the nominal salary for 2018 (+13%) will also determine an 
increase of 9.2% in the real salary. It is forecast that the unemployment rate to be about 3.8%. 
Labor force (economically active population) will grow by about 3% (from 1259 to 1300). 
Remittances from abroad will rise from 1199 to 1350 mln. US dollars. 
Economic growth premises 

One of the main factors which will positively influence the dynamics of the economic development 
of the Republic of Moldova is the Agreement on economic reform program supported by a 3 
year financing arrangement through Extended Fund Facility (EFF) and Extended Credit Facility 
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(ECF) concluded between the International Monetary Fund (IMF) and our country. Thus, accor-
ding to the agreement with the IMF, there is forecast the allocation of a financial aid amounting to 
179 mln. USD during 3 years. The conclusion of the agreement with the IMF, institution of a 
relatevely stable political situation in the country, improvement of the investment climate, other 
measures in promoting the reforms contributed to the opening to Moldova of more international 
financial institutions by providing with financial aids to support the budget, as well as the 
implementation of several programs and projects.  
A decisive premise for the economic development is the ability of government to create 
favourable conditions to boost the business and attract investment. In recent years, there were 
carried on several actions to improve this situation. According to the World Bank’s Doing 
Business Annual Report - 2017, Moldova ranks 44th of 190 countries included in the ranking by 
the level of business facilitation. In this respect, Moldova had a good development moving 
gradually from 82nd position in 2013 to 63rd in a year, then in 2015 to advance up to 52nd and 
in the end 44th place already mentioned. 
Weaknesses in the development of national economy    
A heavy burden for the country’s economy is the excessive increment of public debt which by the 
end of the year reached almost 51 bln. MDL. 29 bln. MDL of the total amount belong to the external 
public debt, and the rest of 22 bln. MDL – to the internal public debt. This record increase is 
partially due to the Government’s decision to assume the responsability on converting the 
emergency loans granted by the NBM in 2014 and 2015 to the three banks involved in the billion 
dollar fraud in public debt.  
Macroeconomic situation and actual challenging policy do not contribute to the economic 
growth. According to the IMF experts, the budget and fiscal policy of the Republic of Moldova has 
limited capacities to support the internal economic activity, especially until the new authorities 
will develop a fiscal policy and government expenditures policy that will lead to the strengthening 
of the national public budget capacity to achieve the goals on the development agenda. The poor 
governance in the banking sector produces high costs for the economy. Removing the deficiencies 
in banking supervision is a long-awaited challenge and its achievement will play a key role in the 
revival of macroeconomic stability. The parliamentary elections forecast to take place at the 
beginning of 2019 will also influence negatively the normal development of the national economy.  
Worsening country image in international ranking. In the global ranking on annual democracy 
index published by The Economist, Moldova continued to degrade during the last ten years. 
Therefore, in 2016 the Republic of Moldova ranked 76th of 167th countries, giving up six positions 
compared to 2015, being classified as a defective state, with a democracy index of 6.01, against 6.35 in 
the previous year. In 2017, Moldova was in 78th place (of 113 assessed countries), with a democracy 
index of only 5.94, for the first time internationally it is recognised as a hybrid regime country. 
In another ranking, compiled by the Transparency International organization, in 2017 our 
country lost 20 positions in the world ranking on corruption perception index, being in 122th 
place of 180 countries, where it is also said that the situation in our country is from worse to worst. 
Contrary to the Republic of Moldova, Georgia and Romania are placed higher, being in 46th and 
59th positions, respectively. At the same time, Ukraine and Russia are inferior – 130th and 135th 
positions. In the report quoting our country it is said that the public confidence in the government 
decreased dramatically, following the bank fraud from 2014. Moldova continues to be the last in 
Europe, according to the Gross National Product index per capita by PPC with 5.2 thousand USD.  
The actual forecast version of the main macroeconomic indicators for 2018 by the GDP growth 
rates of 4% can be considered a moderate one. This GDP growth rate corresponds to the economic 
potential of the country and average level recorded in the last years. 
To achieve the expected goals during the forecasting period, it is necessary to ensure a macroeco-
nomic stability, firstly in the financial-banking sectors, as well as a political stability in the country. 
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