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GENERAL DATA

Official name REPUBLIC OF MOLDOVA

Capital Chisinau

President Nicolae Timofti

President of the Parliament Marian Lupu

Prime Minister Vlad Filat

Parliament of the Republic of 101 deputies (the Communist Party of the Republic
Moldova of Moldova - 34, the Liberal Democrat Party of
Moldova - 31, the Democrat Party of Moldova — 15,
Liberal Party — 12, unaffiliated deputies — 9)

Independence was obtained on RV @ rMmRelek

Area 33.8 thousand kmz2

Administrative units 32 districts, 5 municipalities (Chisinau, Balti,
Bender, Comrat, Tiraspol), UTA Gagauzia,
Administrative-territorial units from the left of the
Dniester

Stable population 3,559.5 thousand

Main religions Orthodox (93.34%), Protestant (1.98%), Old-rite
Christian (0.15%), Catholic (0.14%), etc.

National currency Moldovan Leu
(1 USD =12.4568 MDL, 1 EUR = 15.6822 MDL)
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MAIN POLITICAL, ECONOMIC AND SOCIAL EVENTS
FROM THE REPUBLIC OF MOLDOVA

The third quarter of 2012 was characterized by a series of political, economic and social events.
June 21

The Parliament of the Republic of Moldova passed draft laws on the budget-fiscal policy for 2012
and the rectifications to the state budget for this year. According to the draft law on the state
budget rectifications for 2012, budget revenues shall be 1.033 billion MDL in 2012, and budget
expenses — 21.939 billion MDL. Thus, compared to the initially approved budget, the State
estimates that it shall obtain revenues that will be 461 million MDL lower and shall incur
expenses that will be 244 million MDL lower. Thus, the budget deficit shall be 217 million MDL
lower than the initially approved one.

July 18

The General Assembly of Shareholders of Gazprom approved a document according to which
between 2012 and 2014 approximately 10.4 billion cubic meters of gas, worth 3.9 billion USD,
shall be delivered to the Republic of Moldova. The average price shall be 375 USD for 1,000 cubic
meters, which is a decrease by 15 USD compared to the current price of 390 USD. This document
also shows that Moldovagaz shall continue to deliver services for carrying gas on the territory of
Moldova for at least 70 billion cubic meters, for which Gazprom shall pay 172 million USD.

August 15

The minister cabinet approved the Strategy of development for small and medium enterprises
for 2012-2020 and the action plan for implementing the objectives of the Strategy. The total cost
for implementing the action plan is approximately 362 million MDL. Out of this amount,
approximately 145.5 million MDL shall be covered from the state budget, approximately 45
million MDL by development partners, and approximately 171 million MDL shall be an
uncovered financial necessity. The implementation of the same strategy aims to create a
favorable business environment, to promote the entrepreneurial culture in order to support
SME and ensure social cohesion. As performance indicators, the authorities intend to increase
the number of SME until 2020 from 12 to 25 per 1,000 people, to increase the share of the
number of employees of SME from 55% to 65% of the total number of employees and to
increase the weight of SME in GDP from 28% to 38%. The following are among the priority
directions of the Strategy: adjustment of the normative framework of regulation to the
necessities of developing SMEs, the improvement of the access to financing, increasing the
competitiveness of SMEs and developing business partnerships.

August 22

German Chancellor Angela Merkel visited the Republic of Moldova. During the visit, she met with
the Prime Minister of the Republic of Moldova, Vlad Filat, who showed the importance of the
respective event and the special role played by German investors in the development of the
economy, and emphasized the fact that the Republic of Moldova is interested in attracting new
investments. In her turn, the federal chancellor noticed the necessity of continuing the process of
reforms initiated by the Republic of Moldova, showing that this would make our country more
attractive for potential investors. Angela Merkel also promised Moldovan authorities to increase
the financial aid. Thus, in her speech, the German chancellor indicated an increase of the
bilateral aid from 4.5 to 15 million EUR. At the same time, next year EU commits granting the
Republic of Moldova 122 million EUR as financial aid.
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August 29

The Government approved the draft law on ratifying the Agreement on the area of free exchange
with CIS states. An important result of this agreement would be the exclusion of the possibility
to apply embargoes by CIS states. At the same time, the Agreement provides import and export
tax exemptions for several products which subsequently shall reach consumers at lower prices.

September 10

The Government of the Republic of Moldova approved the draft law on paying the road tax by
drivers of cars registered abroad. It is estimated that the money accumulated from the taxes paid
by the cars with foreign registration plates shall be used to repair and maintain national roads.

September 14

The 12th round of negotiations for the Association Agreement between the Republic of Moldova
and the European Union took place. The discussions within the round of negotiations focused on
continuing the completion of the Association Agreement Preamble, and of its General and Insti-
tutional Provisions. In turn, these target methods for institutionally and functionally organize
monitoring activities by both parties regarding the implementation of the Agreement regarding
both the launch of new cooperation initiatives between RM and EU, and the harmonization of the
national legislation with European standards and principles.

September 21

At a meeting of the vice president of the European Bank for Investments, Wilhelm Molterer, with
the Prime Minister of the Republic of Moldova, Vlad Filat, a loan application of 150 million EUR
was submitted to the European Bank for Investments, in order to rehabilitate 176 km of national
roads.

September 22

The Government of the United States of America donated to medical institutions from the
Republic of Moldova medicines and medical devices worth 12 million USD. Prime Minister Vlad
Filat said that the US Government had also supported the Republic of Moldova in previous years
by humanitarian aids for the health system, consisting of medicines and quality services, in
1994, 2000 and 2008. The medicines and medical devices provided by the American partners to
the health system of the Republic of Moldova are to be distributed to the Republican, municipal
and district medical and sanitary institutions from the entire country, according to their profile
and provided range of medical services, and the types of clients to which they provide services.

September 24-26

The President of the Republic of Moldova, Nicolae Timofti, attended the 67th session of the
General Assembly of the United Nations Organization.

September 26

The draft law on the state budget for 2013 was approved. The draft law estimates that the state
debt of the Republic of Moldova shall not exceed 21.55 billion MDL until the end of next year,
and the budget deficit shall represent 875 million MDL. In 2013, revenues of 22.737 billion MDL
are estimated, and budget expenses shall represent approximately 23.611 billion MDL. The
subsidy fund for agricultural producers shall be supplied by the state budget with 400 million
MDL, the National fund for regional development - with 191.3 million MDL, and the Forest fund —
with over 1 billion MDL. 200.5 million MDL shall be granted for creating and operating the Fund
for Energy Efficiency.
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September 27

The Board of Directors of the National Bank of Moldova decided to maintain the monetary policy
interest rate on the current level of 4.5%, and the norm of minimal mandatory reserves on the
current level of 14% of the calculation basis.

September 27

The Parliament of the Republic of Moldova ratified the Agreement on the area of free trade with
CIS states.

September 28

IMF granted to Moldova the next installment of 50 million Special Drawing Rights (SDR), the
equivalent of approximately 77 million USD, for completing the currency reserves. The amount
of IMF payments within the current 3-year program represents 320 million Special Drawing
Rights (SDR) from the initially approved amount (on January 29, 2010) of 369.6 million SDR
(approximately 572.7 million USD). The sum of the approved installment is available to
authorities immediately after the approval by the Managing Board of IMF.
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EDITION SUMMARY

Production

In the first half of the year, GDP in current prices accounted for 65.402 billion MDL decreasing
with 0.2% compared to the previous year, indicating a delayed recovery of the national
economy. This reduction was due to the decrease of production in the third quarter by 1.7%.
This downward trend is a result of economic situation in the euro area and the severe drought in
the first nine months of 2012 which had a negative impact on the crops, livestock, food
processing sector and exports.

Prices and exchange rates

In the first 9 months of 2012, the index of consumer prices increased by 4.9% compared to the
similar period of last year. In the 3rd quarter of 2012, the inflation level had a slightly ascending
evolution — the growth rate compared to the same period of the previous year was 4.4%. The
main cause of the increase of inflation was the increase of agricultural and food products
(unfavorable weather conditions caused the decrease of agricultural production). In the 4th
quarter the growth rates of the prices had a non-uniform evolution, dropping under the level of
4% in October and November, and in December they increased to 4.1%.

Other price indicators also increased:

U In the first 9 months of 2012, the index of industrial production prices increased by 6%,
compared to the similar period of last year;

U In the 3rd quarter of 2012 the construction prices increased by 11.3% compared to the
similar period of last year and continue their ascending trend, an evolution which started in
the 2nd quarter of 2010;

U In the first 9 months of 2012, the prices of agricultural products increased by 11.3%
compared to the similar period of last year.

In the first 9 months of 2012 there was an average exchange rate of 154 MDL/EUR, which
represents a 6.3% increase of the national currency, compared to the similar period of 2011. In
the same period of 2012, the average exchange rate of the national currency in relation to USD
was 12.1 MDL/USD, a 2.9% decrease of USD compared to the similar period of 2011.

Public finances

By examining the structure of NPB revenues in the first nine months of 2012, we find that the
dominant part continues to be formed by fiscal revenues (85.2%), and the respective weight is
constant compared to the similar period of last year. Compared to the third quarter of 2011,
fiscal revenues in the corresponding period of 2012 increased by 2%, namely 87.4%.

The trend of indirect revenues prevailing in relation to direct revenues is maintained. At the
same time, as estimated in the previous issue, there were changes in this ratio upon the increase,
as of January 01, 2012, of the rate of the tax on the revenues of legal entities from 0% to 12% —
which affected the growth rate of the revenue tax compared to the similar period of the previous
year.

By analyzing the structure of NPB expenses in the third quarter of 2012, we notice that the
predominant part continues to be social expenses (65.4%), and their weight increased by 4.4%
compared to the similar period of the previous year. Another important component of public
expenses is represented by economic expenses, whose weight in the examined period of 2012
was 16.8% - a weight which increased by 3.6% compared to that of the similar period of the
previous year.
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The implementation of the budgets in the first nine months of 2012 was as follows:

- deficit of 887.8 million MDL to the state budget and of 67.7 million MDL to the public social
security budget;

- excess of 122.9 million MDL to the budget of administrative and territorial units and of 26.9
million MDL to the budget of mandatory medical aid insurance funds.

The modification of the balance of the public debt at the end of the third quarter of 2012
compared to the beginning of the year is mostly conditioned by the increase of the balance of the
state debt by 1,302.5 million MDL, followed by the debt of NBM, which increased by 1,079.4
million MDL, and the debt of public sector companies, which increased by 136.2 million MDL,
and to a lesser degree an increase of the UAT debt by 38.0 million MDL.

According to the data of the GDP estimated for 2012, the weight of the state debt in GDP, as of
September 30, 2012, was 23.4%, and recorded an insignificant increase compared to the similar
period of the previous year by 0.1%.

As an evolution, we notice the ascending trend of the external state debt to multilateral
creditors. At the same time, the external public debt to bilateral and commercial creditors
continued to drop.

Compared to the similar period of the previous year, there was a decrease of the external public
debt service by approximately 162.2 million MDL, or by approximately 21.5%. This evolution
was caused to a higher degree by the reduction of the amounts designed for reimbursing the
principal, and also by the reduction of payments for the public debt service.

Banking sector

In the first 9 months of 2012, the evolution of the banking sector of the Republic of Moldova
recorded a positive development trend. At the same time, in the context of the decrease of
economic activities and the aggravation of the financial crisis in EU, the banking sector was also
affected by the weakening of the quality of banking portfolios (quality of bank credits).

Consequently, in the first 9 months of 2012, bad credits in absolute value increased by 24.3%
compared to the beginning of 2012 and amounted to 4890.1 million MDL On September 30,
2012, the weight of bad credits in the total credits was 14.5%, 1.6% higher than January 02,
2012.

Since the beginning of 2012, the volume of granted new credits increased, which was felt also in
September 2012. There was a decrease of new credits granted by banks, from 1515.7 million
MDL in January 2012 to 2151.1 million MDL in September 2012, a 41% increase.

Throughout 2012 there has been constant decrease of the interest rate for the credits granted in
the national currency, a trend which was stabilized in September 2012. In September 2012, the
average interest rate for the credits granted in the national currency was 12.5%, and the average
rate for the deposits in lei was 7.94%. The banking margin for the operations in the national
currency decreased from 5.51% in January 2012 to 4.72% in November 2012.

At the end of September, the net revenues in the banking system were 797.9 million MDL, up by
22.7% compared to the similar period of 2011. The improvement of the situation is due to the
increase of interest revenues, and the exclusion of the divisions designed for reducing the losses
of assets in the calculation of profits.

Monetary policy

In the first 9 months of 2012, the monetary indicators recorded an ascending evolution. The
anticipation of the poor evolution of the national economy conditioned the relaxation of the
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monetary policy — in the 1st quarter of 2012 the rates of the monetary policy instruments
decreased, and the rest of the year their level was constant.

In May-November 2012, NBM intensified its intervention on the currency market. In order to
depreciate the Moldovan leu in relation to the reference currencies (thus decreasing the prices of
exported products and stimulating the competitiveness of internal commodities) NBM resorted to
currency procurements. The maximum value of currency procurements was achieved in August,
and the amount of 115.9 million USD was purchased from the market. Subsequently NBM
decreased the volume of procurements from the currency market.

External sector

In 2012 we witnessed an attenuation of external currency inflows. Their modest evolutions were
mainly conditioned by the economic and financial situation of European countries, characterized
by a high degree of uncertainty, and also by internal factors (e.g. unfavorable agricultural year).

Net direct foreign investments in the national economy were only 58.5 million USD in the first 9
months of 2012, a decrease of 71% compared to the similar period of the previous year.
Furthermore, the level of foreign investments in this period was on a lower level than that
recorded in the first 3 quarters of 2009, namely half of that value. The involution of investments
was caused by the low performance of equity investments, and of reinvested earning and
intercompany credits, which decreased.

In the first 3 quarters of the 2012 year there was an attenuation of the growth rates of
remittances in the national economy both compared to previous quarters and compared to the
similar periods of 2011. The value of remittances in January-September 2012 was 1289.8
million USD, a 9.9% increase compared to the similar period of the previous year, mainly
supported by the dynamics of money transfers made from the Russian Federation, which
increased by 17.7%. The given trend conditioned the increase of the weight of the Russian
Federation in the total remittances from 57.8% in January-September 2011 to 62% in the
similar period of this year. Considering that the transfers of money from abroad in favor of
natural persons had a volatile evolution in January-November of 2012, the situation remains
uncertain regarding their dynamics in the current year.

The evolution of foreign trade in July-September 2012 continued the decreasing trend recorded
since the beginning of the year. Thus, after an increase of external commercial flows with goods
by 37.3% in 2011, this year the growth trends visibly attenuated. After a 9% increase in the 1st
quarter 2012, they decreased by 0.3% and 4.8%, respectively in the following quarters.

From the beginning of the 2012 year to September, the value of external commercial transactions
was 5282 million MDL, an increase of 43.4 million USD, 0.8% higher than the similar period of
previous year. The value of exports was 1548.4 million USD, and of imports 3733.6 million USD,
0.2% and 1.1% increases, respectively. The decrease of the growth of exports together with that of
imports conditioned a preservation of the commercial deficit level of 2.2 billion USD, and the
degree of covering imports by exports was 41%.

The main factors which caused the poor dynamics of trade in the first 9 months of the year are:
the unfavorable agricultural year caused a decrease in the exports of several categories of
products (mainly oleaginous seeds and grains), with a significant weight in Moldovan exports;
the worsening of the economic and financial situation of EU countries and the decrease of their
demand for imported goods.

Business environment

According to the data of the State Chamber of Registration, 1378 new companies were registered
in the State Register in the third quarter of 2012. The number of entities registered at the Chamber

12 No. 7 (Q I1l) 2012



MOLDOVAN ECONOMIC TRENDS

of State Registrations decreased in the third quarter of 2012 compared to the same period of last
year, and the index is 89%. Also, the number of companies registered in the 3rd quarter of 2012
was lower compared to the previous quarters of the same year, 8% lower than the 2nd quarter.

The number of deregistered entities in the 3rd quarter of 2012 was 845 units or 2% less than in
the same period of last year.

Between January and September 2012, 2798 new companies were registered in the territory of
Chisinau, namely 60.3% of the total number of companies registered in the first 9 months of
2012. 71.9% of the companies deregistered between January and September 2012 were outside
Chisinau.

According to the data of the National Bureau of Statistics in January-September 2012, there was
a 2.2% increase (in comparable prices) of the revenues from sales for the companies operating
in retail compared to the similar period of 2011.

The turnover of the entities mainly operating in wholesale (in current prices) recorded a mere
1.0% increase in January-September 2012 compared to the similar period of the previous year.

In January-September 2012, the value index of the turnover of the entities mainly operating in
market services provided to the population increased by 4.7% (in comparable prices) compared
to the similar period of 2011.

The value index of the turnover of the companies mainly operating in market services provided
especially to companies, in January-September 2012 decreased by only 0.1% (in current prices)
compared to the similar period of 2011.

Social sector

Demographic situation. The resident population of the Republic of Moldova as of January 01,
2012 was 3,559.5 thousand persons. The population by area: urban population — 1,485.7 thousand
persons, or 41.7% of the total population; rural population — 2,073.8 thousand persons, or 58.3%;
population by gender: men — 1,711.7 thousand persons or 48.1%, women — 1,847.8 thousand
persons or 51.9%. The population aging coefficient was 14.8. In January-September 2012, the
total number of children born alive in the republic was 29,649 persons. The birth rate was 11.1
persons for every 1,000 people. The total number of deceased persons was 29,528 persons. The
death rate was 11.1 persons for every 1,000 people. The number of deceased children under the
age of 1 was 260 persons or 8.8 deceased children under the age of 1 for every 1,000 children
born alive. The natural increase was 0.05 persons for every 1,000 people. The total number of
marriages was 17,864 or 6.7 marriages per 1,000 people, a 4.1% decrease compared to the same
period of the previous year. The total number of divorces in the republic was 7,707 or 2.9
divorces per 1,000 people, 4.7% less than in the same period of the previous year.

Migration of population. In January-September 2012, 1819 foreign citizens and 303 repatriates
received residence permits. The structure of immigrants by arrival purpose, was dominated by
family — 40.6%, work — 37.9%, study — 4.4%, other causes — 17,2%. Based on the emigration country,
foreign citizens are immigrants from: Romania, Ukraine, the Russian Federation, Turkey, United
States of America, Italy, Portugal, Germany, other countries.

Labour market. In the 3rd quarter of 2012 the economically active population of the Republic
of Moldova was 1,286.9 thousand persons, 4.5% (-60.3 thousand) less than in the 3rd quarter of
2011. The structure of the active population was modified as follows: the share of the employed
population increased from 94.7% to 95.2%, and the share of the unemployed population decreased
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from 5.3% to 4.8%. The activity rate of the population aged 15 years and over was 43.1%, less
than the value of the respective quarter of the previous year (-45.3%). Employed population was
1,224.7 thousand persons, 4.0% less than the 3rd quarter of 2011. The employment rate of the
population aged 15 years and over was 41.1%, a decrease of 1.8% compared to the 3rd quarter of
2011. The number of unemployed persons, estimated according to the methodology of the Inter-
national Labor Office was 62.2 thousand, 8.8 thousand less than the 3rd quarter of 2011.
Unemployment affected men more — 62.0% from the total number of unemployed persons, and
people from the urban area — 68.5%. The unemployment rate on country level recorded the value
of 4.8%, lower than in the 3rd quarter of 2011 (5.3%). The unemployment rate in men and women
recorded the following values: 5.9% and 3.7%. Significant disparities were recorded between
the unemployment rate from the urban area — 7.3%, compared to the rural area — 2.8%. Among
youth (15-24) the unemployment rate was 12.7%. In the age category 15-29 this indicator was
10.0%.

Household disposable income. In the 3rd quarter of 2012, the household disposable income of
the population were of 1,507.3 MDL in average for one person monthly, with an increase of 2.3%
compared to the similar period of the previous year. In real terms, the revenues of the
population decreased by 2.0%. The index of the consumer prices in the 3rd quarter of 2011 was
104.4%.

Household consumption expenditure. The average monthly consumption expenditure of the
population in the 3rd quarter of 2012 for a person were 1,675.3 MDL, 3.2% higher than in the
same period of the previous year. In real terms, the population spent in average 1.1% less than
in the 3rd quarter of the previous year.

Remuneration of labour. The gross nominal average salary in the national economy in January-
September 2012, according to the National Bureau of Statistics of the Republic of Moldova, was
3,426.3 MDL, a 9.3% increase compared to the similar period of the previous year. In September
2012, the nominal gross salary was 3,421.5 MDL, an 8.3% increase compared to September
2011. The gross nominal average salary in the national economy in October 2012 was 3,482.3
MDL, a 10.1% increase compared to the respective period of the previous year.

Subsistence minimum. The size of the subsistence minimum in the 3rd quarter of 2012 in
average was 1,456.9 MDL per person, an increase compared to the 3rd quarter of 2011. The
increase of the subsistence minimum was primarily determined by the increase of prices,
especially in food products. At the same time, the size of the subsistence minimum is practically
on the level of the 2nd quarter of this year.

By residence area, the subsistence minimum is characterized by higher values for the urban area —
1,563.9 MDL, or 13.3% more compared to the rural area — 1,380.3 MDL. By categories of
population, the maximum size of the subsistence minimum belongs to the active population —
1,531.9 MDL, especially men -1,614.9 MDL.

Saocial protection of the population. According to the National Agency of Social Insurance, the
number of pensioners registered by the social protection institutions as of October 01, 2012 was
645.7 thousand persons, or 10.5 thousand persons more compared to October 01, 2011. The
average value of the monthly (indexed) pension was 957.9 MDL, 9.6% more than October 01,
2011.

Healthcare. According to the preliminary information of the Ministry of Health, the morbidity of
the population by some infectious diseases in January-September 2012 is characterized by most
cases of diseases, such as viral hepatitis — 120 cases or 3.4 cases for 100 thousand people, acute
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intestinal infections — 15,396 cases or 432.5 cases for 100 thousand people, tuberculosis of the
breathing apparatus — 2,448 cases or 68.8 cases for 100 thousand people, chicken pox — 6,979
cases or 196.0 cases for 100 thousand people. At the same time, there were fewer cases of flu
(210 cases compared to 4,567 cases in January-September 2011) and acute infections of the
respiratory tract with multiple localizations - 137.4 thousand cases compared to 179.1 thousand
cases in January-September 2011.

Education. The higher education network, in academic year 2012/13, is composed of 34 units,
including 19 state institutions and 15 non-state institutions. At the end of academic year 2012/13,
the number of students was 102.5 thousand persons (excluding foreign students), 1.4% less than
in the previous academic year. The reduction of the number of students was caused by the
decrease of the number of students from state institutions. In average, there are 288 students in
higher-education institutions for every 10 thousand people. The distribution of the number of
graduates by general fields of study in 2012 shows the fact that engineering activities generally
lost ground to economic sciences and education; however, the number of engineering graduates is
practically on the level of law graduates. 6,000 thousand persons performed didactic activities in
higher-education institutions (basic personnel) or 2.3% less compared to academic year 2011/12.
Scientific didactic personnel were 2.7 thousand persons, including 2.3 thousand science Ph.D. and
0.4 thousand certified Ph.D. Besides these, auxiliary didactic personnel, namely laboratory
operators, technicians and library employees, were 2.9 thousand persons.

Crimes. In January-September 2012, there were 26.0 thousand crimes. Out of the total number of
crimes, approximately two thirds are reported in urban areas. In average, for 10 thousand people
there are 73 crimes in this period. The highest level of crime was recorded in Chisinau and Balti.
A high level of crime was also recorded in Criuleni district, and the lowest level in Falesti district.
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Chapter |
PRODUCTION

Between January and September of this year GDP was 65,402 million MDL in current prices,
which is 0.2% less than in the similar period of the previous year. This reduction was caused by
the decrease of production in the 3rd quarter by 1.7%. Nevertheless, this negative evolution is
the answer to the economic situation created in the Euro area, and the major drought in these
nine months, which negatively affected plant growing, animal breeding, agriculture, the food
industry and exports.
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Figure 1. GDP growth rate compared to the previous year, 2008-2012%
Source: Author's calculation according to NSO data.

1.1. Gross domestic product by categories of resources

Between January and September, the GDP components by categories of resources underwent
both positive and negative changes. Compared to the similar period of last year, the net taxes per
product conditioned an increase of 1.2% with a degree of influence in the growth of GDP of
0.2%, while VAB obtained on the level of economic sectors decreased by 0.5%.

In the analyzed period the growth rate of VAB obtained in the goods sector decreased by 8.1%
following the reduction of the gross added value in the agricultural sector by 20.2%, but in the
3rd quarter the situation was even more difficult, as agricultural production decreased by 30%.

The gross added value on the level of the services sector increased in this period by 2.7% due to
the increase of the services provided in the wholesale sector by 4.2%, real estate transactions by
4.5%, and financial activities by 2.9%.
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Figure 1.1. VAB structure by categories of resources, between January
and September 2011-2012, %
Source: According to NSO data.
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Figure 1.2. Evolution of the influence index by categories of resources
in January-September 2012
Source: According to NSO data.

Gross domestic product by categories of uses

In the period comprised in the research the weight of end consumption in GDP increased by
19.5% compared to January-September 2011, with a degree of influence on economic growth of
1%. This positive influence was due first of all to the end consumption of households of 1.1%
over that of public administration and private consumption.

Although the variation of stocks in the first 9 months was not dramatic, the contribution to the gross
formation of capital was significant, with a degree of influence of 0.1%, while the gross formation of
fixed capital increased compared to the similar period of the previous year by 0.1%, but the influence
on the GDP was 0%.
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Figure 1.3. GDP structure by categories of uses, January-September 2009-2012, %
Source: Author's calculation according to NSO data.
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Figure 1.4. Weight of domestic demand in GDP, January-September 2009-2012, %
Source: Author's calculation according to NSO data.

In this period the contribution of the export of goods and services and that of imports was
positive in the increase of economic growth in this year respectively by 5.1% and 4.3%, but, as
usual, the increase of imports is higher than that of exports, leading to the formation of a

18
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negative value of the net exports of goods and services of 25,665 million MDL in current prices.
Internal demand continues to be a main component in the formation of GDP, but it decreased
compared to the similar period of the previous year by 0.7%; thus, its weight decreased to the
level of 139.2%. This decrease was caused by the decrease of end consumption of non-lucrative
institutions in the service of population households by 9%.

Production of goods and services

Industry

In the first 9 months of this year industrial production recorded a 1.8% decrease compared to
the similar period of the previous year. This decrease was caused by a decrease in the
generation of electricity and thermal energy compared to the similar period of the previous year
by 3.8%. A positive evolution of 4.1% was obtained by the extraction industry.
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Figure 1.5. Evolution of the industrial production index in January-September 2008-2012
Source: Author's calculation according to NSO data.
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The production delivered in this period was 20,866.6 million lei, and exceeded manufactured
production by 272.9 million MDL or 1.3%. The highest weight on the market continued to be
that of domestic deliveries with 68.8%, and external deliveries with 31.2%.

There was a constant increase of meat products and meat processing by 16.8%, production of
oils and vegetable and animal fat by 19.8%, dairy products by 7.8%, which in any period of the
year vary in the growth interval (7.5%-7.8%), irrespective of the production factors being used
and their origin - imports or domestic production; concomitantly there were increases of textile
products by 6.8%. Wine production increased by 3.9% compared to the similar period of the
previous year because of seasonal factors of collecting and processing grapes in the 3rd quarter.

Trends of decreasing production compared to the similar period of the previous year are recorded
also in clothing and fur mending (-24.2%), manufacturing cardboard and paper (-14.3%), milling
products (-31.6%), tobacco products (-19.6%) and metallurgic products, especially manufacture of
machinery and equipment (-15.8%), one of the causes being the absence of qualified specialists.

There were increases for production of electrical machinery and equipment by 32.7%, production
of medical equipment and devices 41.1%.
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Figure 1.6. Weight of the production delivered on the internal and external market by
development regions in January-September 2012, %.
Source: Author's calculation according to NSO data.

Agriculture

In the first nine months of this year RM obtained a volume of agricultural production of 14,067
million lei, a decrease of 21.6% compared to the similar period of the previous year, reflecting a
rather critical situation on national level and on the level of agricultural entities.

The created situation was influenced by the recession from the vegetable sector, which consi-
derably decreased compared to the similar period of the previous year by 33.1%, followed by
animal production by 0.3%. This significant decrease was obtained following the reduction of the
average production per hectare of grains and legumes by 35%, especially that of grain corn by
70%, followed by autumn and spring wheat by 39%, compared to the similar period of 2011.

As aforementioned, animal production decreased in this period by 0.3%, because of the reduction of
the milk and egg production in population households by 5.2% and 16.5% and within agricultural
entities by 0.5%, as manufacturers had systemic problems in the process of production. There were
increases especially in the numbers of cattle and live poultry by 3.3% and of pigs by 1.9%, and goats
by 5.3%.
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Figure 1.7. Evolution of the indexes of agricultural production
in January-September 2008-2012, %
Source: Author's calculation according to NSO data.

Investments in long-term material assets

In the first nine months of this year the total investments in long-term material assets were
8,328 million, less than in the similar period of the previous year by 0.7%, because of the
reduction of investments in machinery and transportation means by 3.7%. Investments made in
construction and assembly works and other works were in positive positions with 0.8% and
22.8%.

The evolution of investments in the period January-September 2009-
2012, mil. lei.
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Figure 1.8. Evolution of investments in January-September 2009-2012, million lei
Source: According to NSO data.
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Total investments were mostly made by the private sector in nominal values of 3382 million
MDL, but compared to the similar period of last year there was a 9.4% decrease; at the same
time, the investments made in the public sector on country level reported an increase of 27.9%.

The volume of contracted works in the analyzed period was 2813.4 million MDL less than in
January-September 2011, by 3.6%. By structure elements new building works are predominant,
followed by maintenance works and current repairs. By building items, investments in
residential buildings increased by 3.5%, and engineering works by 2.1%.

Trade and services

In January-September 2012 services had a positive evolution, supporting the entire production
of the Republic of Moldova. The value of the turnover for the companies whose main activity is
providing market services to the population increased by 5.2%, and at the same time there was
an increase of the turnover volume in retail trade by 1.0%, but the evolution of retail trade in
September decreased by 1.5%, these branches being the most important sources of growth in
the respective sector. Market services provided to companies had a lower influence — an increase
of 0.2%.

The evolution of the indexes of the retail trade turnover volume,%
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Figure 1.9. Evolution of retail turnover indexes, %
Source: Author's calculation according to NSO data.

Shipping

In the analyzed period the companies whose main activity is the shipping of commaodities carried
6913.3 thousand tons of commodities, 4.2% less than in the similar period of the previous year.
The decrease of the volume of carried commodities was noticeable for railroad and river shipping
companies, by 13.3% and 8.5%. In January-November 9121.2 thousand tons of commaodities were
shipped, 2.3% more than in January-September of last year.

The largest weight of transported passengers by types of transportation in the first 9 months is
maintained by buses and vans with 49.4%, followed by trolley buses with 46.9%, the lowest
weight being held by river transportation with a share of 0.1%.
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Tourism

In January-June, travel agencies provided services worth 4.8% more than in the similar period of
last year. There were significant increases on the level of outgoing and incoming tourism, by
17.3% and 12.3%, but the number of outgoing tourists exceeded the number of incoming
tourists by 7.1%. The highest weight of Moldovan travelers abroad was to Bulgaria 38.2%,
Turkey 35.3% and Romania 6.9%, and the increase was determined by seasonal factors and
leave periods.

Communications

In the third quarter on the market of Internet services and data transmissions there was a sales
volume of 202.05 million lei, an increase compared to the 3rd quarter of 2011 by 18.8%. The
largest sales were recorded by S.A. Moldtelecom, Starnet, Orange. The market share based on
revenues obtained by S.A Moldtelecom was 70.8%, and the market shares of S.R.L Starnet and
S.A Orange decreased to 13.7% and 3.5%. The weight of mobile telephony services in the
structure of the market of electronic communications increased compared to the 2nd quarter of
2012 by 1.6% and was 59.8%, and at the same time the weight of the fixed telephony market
decreased by 1.1%, to 23.6%.

In the 3rd quarter the total number of the users of electronic communications services increased
by 3.3% compared to the 2nd quarter of 2012.

Q32012

i services of distribution and transmission of audoi and visual broadcasts
i services of internet access and data transmissions

Ll landline telephony service

L1 mobile communications services

Figure 1.10. Structure of the electronic communications market based on revenues, %
Source: According to ANRCETI data.
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Chapter Il
PRICES AND EXCHANGE RATES

In the first 9 months of 2012, the index of consumer prices increased by 4.9% compared to the
similar period of last year. In the same period, IPC components recorded the following increases:
food products — 3.4%, non-food products — 4.4%, services — 7.3%.

In the 3rd quarter of 2012, the inflation level had a slightly ascending dynamics — the growth
rate of the prices compared to the same period of the previous year was 4.4%, higher than in
July-September 2012, when this indicator was 4.2%. The monthly indexes of prices, calculated
compared to the similar period of 2011, recorded the following increases: in July by 4%, in
August by 4.4%, and in September by 4.9%. The main cause of the slight increase of inflation was
the increase of agricultural and food products (unfavorable weather conditions caused the
decrease of agricultural production). In the 4th quarter the growth rates of the prices had a non-
uniform evolution, dropping under the level of 4% in October and November, and in December
they increased to 4.1%.

In the 3rd quarter of 2012, the prices for food products increased by 3.6% (in monthly extension,
compared to the similar period of the previous year, there were the following increases: July —
2.1%, August — 3.5%, September — 5.1%). The prices of non-food products increased by 3.7% (in
monthly expression, compared to the similar period of the previous year, the increases were: 3.8%
in July, 3.7% in August and 3.5% in September), the prices of services increased by 6.4% (in
monthly extension, compared to the similar period of the previous year, there were the following
increases: July — 6.4%, August — 3.5%, September — 6.3%).

20
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ipc — —Food products — — —Non-food products Services

Figure 2.1. Annual growth rates of IPC and its components, %
Source: According to the National Statistics Office.

In the 3rd quarter of 2011, among the food products, the highest price increases, compared to
the similar period of the previous year, were: cucumbers — 99.6%, tomatoes — 51.6%, eggs—
49.3%, onion — 27.7%, pork — 18%, lamb — 15.8%, semi-fabricated products from meat — 12.3%,
beef — 10%. The prices of vegetables increased the most in this period - an evolution caused by
the drought. For most non-food products there were increases of prices below 5%, and only the
price of tobacco increased by 15.5% and cotton yarns by 5.9%. Among services, the most
significant price increase was recorded for communal-housing services - an increase of 11.6%
(the price of natural gases increased by 22.3%, water and sewerage by 12.8%, central heating by
12.3%) and education by 10.1%.

After a continuous decrease, which lasted a year (September 2011 — September 2012), the
evolution of basis inflation stabilized. After September 2012, the values of basic inflation were
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between 3.7 and 3.8%, and continued the trend started in September 2011. In the 3rd quarter of
2012, the growth rates of IPC exceeded the basic inflation. This excess was caused by the
increase of the prices of agricultural and food products, which caused the increase of the growth
rates of IPC, which are not considered in calculating the basic inflation. At the same time, the
stabilization of basic inflation must be associated, most probably, to the attenuation of internal
demand.
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Figure 2.2. Annual increase rate of basic inflation and IPC, %
Source: According to the National Statistics Office.

In the first 9 months of 2012, the index of industrial production prices increased by 6%,
compared to the similar period of last year. In the branches of industry there were the following
increases: extractive industry — 2%, processing industry — 5.3%, energy sector — 10.2%. In the
first 3 quarters of 2012 there was an attenuation in the evolution of the prices of industrial
production — compared to the same period of 2011, there was the following dynamics: in the 1st
quarter, the prices of industrial production increased by 7.8%, in the 2nd quarter the increase
was already 5.8%, and in the 3rd quarter the prices increased by 5%. In October and November
2012 the prices of industrial production recorded growth rates of 5%. In the 3rd quarter of
2012, the monthly increases of the prices of industrial production (compared to the similar
periods of last year) were 5% in July, 4.8% in August and 5.3% in September. In the 3rd quarter
of 2012, compared to the similar period of the previous year, in the sub-sectors of industry there
were the following evolutions:

U in the extractive industry, prices increased by 5.1% (monthly modifications, compared to
the similar period of last year were 4.3% in July, 5.4% in August and 5.7% in September);

U in the processing industry the price index increased by 4.1% (the monthly increases,
compared to the similar period of last year were 3.9% in July, 4.4% in August and 4.1% in
September);

U inthe energy sector prices increased by 9.9% (in all the months of the quarter the increases,
compared to the similar period of last year, were of 9.9%).

In the 3rd quarter of 2012, high levels of price increases, compared to the similar period of 2011,
were recorded in the production of distilled alcoholic beverages — 44.2%, generation of electricity —
19.6%, supply with steam and hot water — 11.3%.

In the 3rd quarter the construction prices increased by 11.3% compared to the similar period of
last year and continue their ascending trend, an evolution which started in the 2nd quarter of
2010; Sector-wise, the highest price increases in constructions were in telecommunications -
20.8%, transportation — 15.7%,construction of social and cultural venues — 12.8% and public
food trade and services — 12.1%.
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Figure 2.3. Annual growth rate of the industrial production price index
and its components, %
Source: According to the National Statistics Office.
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Figure 2.4. Growth rate of building prices, %
(compared to the same period of last year)
Source: According to the National Statistics Office.

In the first 9 months of 2012, the prices of agricultural products increased by 11.3%, compared
to the similar period of last year. The prices of vegetable products increased by 8.3%, and the
prices of animal products by 19.1%. After two quarters of decreasing agricultural prices, in the
3rd quarter of 2012 there was a sudden increase of 22.3% compared to the same period of 2011.
In the 3rd quarter the prices of vegetable products increased by 22%, compared to the similar
period of the previous year, and the prices of animal products increased by 23.9%. In July-
September 2012 the highest price increases, compared to the same period of 2011, were for the
following products: sunflower — 51.7%, pork — 38.7%, eggs — 34.9% and grapes — 26.4%.

In the first 9 months of 2012 there was an average exchange rate of 154 MDL/EUR, which
represents a 6.3% increase of the national currency, compared to the similar period of 2011. In
February-June 2012 the Moldovan leu enhanced its position compared to EUR, as the exchange
rate went from 15.7 MDL/EUR to 15.1 MDL/EUR. This dynamics was caused by the unfavorable
economic evolution in the EURO area. In the 2nd half of 2012 there was an inverse trend, as the
European currency increased compared to the leu, from an exchange rate of 15.2 MDL/EUR in
July to 16 MDL/EUR in December. In January-September 2012 the average exchange rate of the
national currency in relation to USD was 12.1 MDL/USD, as USD registered a 2.9% decrease
compared to the similar period of 2011. In the 3rd quarter of 2012, compared to the similar
period of the previous year, USD increased in relation to the national currency by 8%. In April-
August 2012, USD increased in relation to MDL, as the the exchange rate went from 11.8 MDL/USD
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to 12.5 MDL/USD. The evolution of the main reference currencies in relation to MDL in the 2nd
and 3rd quarter of 2012 was influenced by the intensification of NBM activities on the currency
market, which procured significant foreign-currency amounts.
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Figure 2.5. Growth rate of agricultural product prices, %
(compared to the same period of last year)
Source: According to the National Statistics Office.
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Figure 2.6. Evolution of the monthly exchange rate MDL/USD and MDL/EUR
Source: According to the data of the National Bank of Moldova.

In the first 9 months of 2012, compared to the same period of the previous year, the real exchange
rate of the national currency evolved in a different manner than that of the main reference
currencies. MDL increased by 8.3% compared to EUR (in July-September 2012, compared to the
same period of the previous year, MDL increased by 6.1%, while in the first 2 quarters MDL
decreased). In the MDL/USD ratio there was a slight 0.2% decrease of MDL. The decrease in
relation to USD in the 3rd quarter of 2012 by 5.3% compared to the same period of last year
compensated the increase of MDL of 4.9% from the 1st quarter, while in April-June there was a
slight weakening of MDL of 0.4%.
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Region left of the Dniester

In the region left of the Dniester in September 2012 compared to December 2011 IPC increased
by 8.65%. In the same month of 2012, compared to December 2011, IPC components recorded
the following price modifications: food products — 10.85%, non-food products — 4.99%, services —
9.51%. Industrial production prices in September 2012, compared to December 2011, increased
by 7%, and the sale prices of agricultural production in January-September 2012 compared to
the similar period of last year increased by 14.4%.

In January-September 2012 the weighted average exchange rate in relation to USD was 11.13
rubles in the region left of the Dniester, a 8.2% decrease compared to the same period of last
year.
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Chapter Ili
FINANCES

3.1. Public finances
Revenues of the national public budget

In the first 9 months of 2012 NPB accumulated total revenues of 23,940.7 million MDL, 2696.2
million MDL or 12.7% more than in the similar period of 2011. At the same time, the collections
plan was implemented 97.0% (not collected, 742.7 million MDL).

By analyzing the NPB, we find that in the first 9 months of 2012, the revenues of the state budget
for all components were 14281.7 million MDL, which is less by 842.8 million MDL, or by 5.6%.
Compared to the similar period of 2011, the accumulated revenues increased by 1303.5 million
MDL, or by 10.0%. At the same time, the budget of administrative-territorial units for all
components recorded 6375.0 million MDL (including 3153.2 million MDL transfers from the
state budget) or 102.6% compared to the forecasts of the administration period and 113% more
than in the similar period of 2011. The expense part of the budget of state social insurance was
executed in the value of 7239.7 million MDL (including transfers from the state budget of 2093.1
million MDL, which is 14.5 million MDL or 0.2% compared to the forecasts of the administration
period and 116.1% more than in the similar period of 2011. The mandatory medical insurance
funds collected total revenues of 2587.2 million MDL (including transfers from the state budget
of 1,259.4 million MDL, which is 304.2 million MDL or 10.5% less than the forecasts of the
administration period and 3.3% less than in the similar period of 2011.

By examining the structure of NPB revenues in the first nine months of 2012, we find that the
dominant part continues to be formed of fiscal revenues (85.2%), and the respective weight is
constant compared to the similar period of last year. An increase of the weight compared to the
first half of the previous year was recorded only by "Grants" (by 0.7%) and "Non-fiscal revenues"
(by 0.1%), and all the other weights decreased — a trend also shown as the result of the analysis of
the dynamics of revenues in the 1st half of 2012 compared to the similar period of 2011.

4% 1% /_5% M Fiscal revenues

m Non-fiscal revenues

Revenues from special
means of public
ingtitutions

Revenues of special funds

Grants

Figure 3.1.1. Structure of the revenues of the national budget in the first 9 months of 2012
Source: According to the data of the Ministry of Finance.

Compared to the third quarter of 2011, fiscal revenues in the corresponding period of 2012
increased by 2%, namely 87.4%. Non-fiscal revenues also increased in the 3rd quarter of 2012
compared to the same period of 2011, and the other components were lower in the examined
period compared to the corresponding period of 2011 (revenues from special means of public
institutions — by 1.1%, grants — by 0.9% and revenues from special funds — by 0.9%).
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Out of the fiscal revenues, in the 3rd quarter of 2012, the most important weight is represented
by VAT revenues, which constitute 37.3% in the 2nd quarter of 2012 (a 5.7% decrease compared
to the corresponding period of 2011), social contributions — 25.2% (a 0.7% increase), excises —
10.0% (a 0.7% reduction), revenue tax — 13.8% (a 5.4% increase) and mandatory medical assistance
premiums — 6.4% (a 0.4% increase).

The trend of indirect revenues prevailing in relation to direct revenues is maintained At the
same time, as estimated in the previous issue, there were changes in this ratio upon the increase,
as of January 01, 2012, of the rate of the tax on the revenues of legal entities from 0% to 12% -
which affected the growth rate of the revenue tax compared to the similar period of the previous
year.
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Figure 3.1.2 Structure of fiscal revenues, million MDL
Source: According to the data of the Ministry of Finance.

Non-fiscal revenues in the 3rd quarter of 2012 represented 225.4 million MDL, and the weight in
the total revenues is 2.6%, while in the similar period of 2011 this indicator was 2.5%.

The most important contribution to the formation of revenues from grants is represented by
external grants. For the 3rd quarter of 2012, the total amount of budget revenues as grants was
420.4 million MDL, out of which 396.4 million MDL - external grants and 24.0 million MDL -
internal grants. It is worthy to note that compared to the similar period of last year, grant
revenues decreased by 0.4% or by 19.3 million MDL, and their weight from the total revenues
decreased by 0.9% in the examined period of 2012 compared to the similar period of 2011 (for
comparison purposes, in the 2nd quarter of 2012 compared to the similar period of 2011, grant
revenues increased by 147%).

Expenditures of the national public budget

In the first nine months of 2012, the budget incurred total expenses of 24,748.4 million MDL,
2096.0 million MDL or 9.3% more than in the similar period of 2011. The part of expenses of the
national public budget was executed in a volume of 89.3% compared to the provided plan.

By analyzing the components of the national public budget, in the examined period the expense
part of the state budget was 15,169.5 million MDL, namely 87.9% of the provided plan, 908.7
million MDL or 6.4% more than in the respective period of 2011. In the budgets of administrative-
territorial units there were total expenses of 6252.1 million MDL, 85.5% of the provided plan, an
increase by 561.7 million MDL or 9.9% compared to the similar period of last year. The expense
part of the budget of state social insurance was 7307.4 million MDL or 99.8% of the plan and
359.9 million MDL or 5.2% more than in the respective period of 2011. The expenses of the
mandatory medical insurance funds represented 2560.3 million MDL, or 92.2% compared to the
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estimates of the period, and 105.8 million MDL or 4.3% more than in the respective period of
last year.

By analyzing the structure of NPB expenses in the third quarter of 2012, we notice that the
predominant part continues to be social expenses (65.4%), and their weight increased by 4.4%
compared to the similar period of the previous year.
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Figure 3.1.3. Volume of expenses from NPB, million MDL
Source: According to the data of the Ministry of Finance.

In the 3rd quarter of 2012, out of the total social expenses, the highest weight is represented by
expenses on social insurance and assistance (52.1%), which shows a decrease (0.3%) based on
the data for the similar period of 2011, similar to the negative evolution recorded by health
protection — 0.9%. Other components from this group recorded increases in the weight of total
social expenses, such as education — 1.1%, or culture, arts, sports and youth actions — by 0.2%.
Social expenses were incurred in the first nine months of 2012 by 234.2 million MDL or 4.4%
more than in the similar period of 2011, for all components.

Another important component of public expenses is represented by economic expenses, whose
weight in the examined period of 2012 was 16.8% — a weight which increased by 3.6% compared
to that of the similar period of the previous year. The main component of economic expenses is
represented by transportations, road administration, communications and computer science,
which in the 3rd quarter of 2012 represented 59.4% of the total economic expenses. The weight
of the respective expenses increased by 13.2% compared to the similar period of last year. At the
same time, the weight of the expenses from agriculture, forestry administration, fishing admi-
nistration and water administration out of the total economic expenses decreased by 3.3%
compared to the similar period of last year. In absolute values, the economic expenses incurred
in the 3rd quarter of 2012 increased by 421 million MDL or 41.8% compared to the similar period
of 2011.

Budget financial result
The implementation of the budgets in the first nine months of 2012 was as follows:

- deficit of 887.8 million MDL to the state budget and of 67.7 million MDL to the state
insurance budget;

- excess of 122.9 million MDL to the budget of administrative and territorial units and of 26.9
million MDL to the budget of mandatory medical aid insurance funds.

Among the main financing sources of the budget deficit there are net revenues from the sale
of state movable assets (+207.9 million MDL), loans paid from external sources (716.9 million
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MDL), assets from the sale and privatization of the public patrimony (114.9 million MDL), other
sources (+113.3 million MDL) etc.

Public debt

According to the report of September 30, 2012, the balance of the public debt increased
compared to the start of the year by 2,553.4 million MDL, or by 10.3%, and represented 27,429.2
million MDL.

The public debt as of Sunday, September 30, 2012 is composed of:

- public debt - 20,529.0 million MDL (74.8%).

- NBM debt - 4,910.9 million MDL (17.9%).

- Debts of entities from the public sector — 1,743.1 million MDL (6.3%).
- UAT debts - 246.1 million MDL (0.9%).
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Figure 3.1.4. Structure of public debts, million MDL
Source: According to the data of the Ministry of Finance.

The modification of the balance of the public debt at the end of the third quarter of 2012
compared to the beginning of the year is mostly conditioned by the increase of the balance of the
public debt by 1,302.5 million MDL, followed by the debt of NBM, which increased by 1,079.4
million MDL, and the debt of public sector companies, which increased by 136.2 million MDL,
and to a lesser degree an increase of the UAT debt by 38.0 million MDL.

Compared to the situation as of September 30, 2011, the balance of the public debt increased by
approximately 10%.

As of September 30, 2012, the external public debt was 19,987.3 million MDL (or 72.9% of the
public debt balance), and the internal public debt was 7,441.8 mil. MDL (27.1%). Compared to
the situation at the end of 2011, the weight of the external public debt from the total public debt
increased in an insignificant manner, by approximately 1.2%.

Regarding arrears to the loans from the public sector, they recorded as of Sunday, September 30,
2012, a value of 393.1 million MDL, being completely composed of arrears to the internal loans
of the entities from the public sector and UAT. Compared to the situation at the end of 2011, the
value of arrears to internal loans increased by 63.3 million MDL, and this increase was especially
conditioned by the increase of arrears to the loans of the entities from the public sector. There
were no arrears to the external loans of the public sector.

State debt

According to the situation as of September 30, 2012, the balance of the state debt was 20,529.04
million MDL, an increase of 1,302.54 million MDL or 6.8% since the beginning of the year, as a
result of the increase of the external state debt by 1,094.62 million lei, respectively of the
internal state debt by 207.93 million MDL.
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According to the data of the GDP estimated for 2012,2, the weight of the state debt in GDP, as of
September 30, 2012, was 23.4%, and recorded an insignificant 0.1% increase compared to the
similar period of the previous year.

Regarding the structure by debt type, the state debt as of September 30, 2012 was composed of
70.5% external state debts and 29.5% internal state debts.

Table 3.1.1. Structure of state debts, million MDL

Internal state debt External state debt | State total debt
Reporting Value | % of the Value % of the Value

0) 0) 0)
date  (million | total  2°1 (milion  total  2°" | (million | 20Of
cop (TOI" | eDP

MDL)  debt PP MDL)  debt
30.09.2011 | 54035 28.2 6.6 137717 71.8 16.8 | 191752 | 23.2
31.12.2011 | 58419 30.4 7.1 13 384.6 69.6 16.3 | 192265 | 234
30.09.2012 | 6049.8 295 6.9 14479.2 70.5 165 | 20529.0 | 234
Source: According to the data of the Ministry of Finance.

According to the structure of the state debt by currencies, the major weight is represented by
the debt of external state loans in the DST currency basket — 50.6%, followed by the internal
state debt in Moldovan lei — 29.5%. The following positions are USD — 10.7%, Euro — 6.3%, WPU —
1.6%, JPY — 1.2%, GBP — 0.1% and KWD - 0.1%.

In the structure of the state debt by currencies, by the division of the DST currency basket, the
dominant position is occupied by USD — 32.4%, followed by Moldovan Leu — 29.5% and Euro —
24.3%. The sum of the other currencies does not exceed 15% of the total.

Internal state debt
As of September 30, 2012, the internal state debt was 6,049.9 million MDL, out of which:

- VMS issued on the primary market - 3,533.8 million MDL (58.4%).
- VMS issued for ensuring financial stability - 302.7 million MDL (5.0%).
- converted VMS - 2,213.4 million MDL (36.6%).

Compared to the situation as of January 01, 2012, the internal state debt recorded an increase of
207.9 million MDL or 3.6%, and compared to the status of September 30, 2011 — by 646.4 million
MDL, or by 12.0%. The modification of the internal state debt occurred from the account of the
increase of VMS issues on the primary market by 277.8 million MDL and the redemption of the
VMS issued for ensuring financing stability in value of 69.9 million MDL.

In the first 9 months of 2012, by 48 tenders, the Ministry of Finance offered for sale on the
primary market state-owned real estate values of 5,417.0 million MDL. The demand at VMS was
9,594.4 million MDL, higher than the supply by 4,177.4 million MDL or by 1.8 times.

5 types of VMS were issued on the primary market in this period. The state movable assets with
maturities up to a year were issued with three terms: T-notes with the maturity of 91 days, 182
days and 364 days, whose weight in the total VMS traded on the primary market was 96.7%. The
highest weight in the total traded VMS were T-notes with maturities of 182 days (42.8%) and 91
days (33.8%).

By analyzing the internal state debt depending on the maturity as of September 30, 2012, we find
that the highest weight is that of the short-term internal debt (89.6%), followed by medium-
term internal state debt (10.4%), and long-term internal state debt is completely absent. Thus,

! The value estimated by the Ministry of Economy for 2012 is 87,900 million MDL
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the trend mentioned in the previous issues of Moldovan Economy Trends, namely the increase
of the weight of short-term and medium-term debts, is emphasized.
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Figure 3.1.5. Structure of internal state debts, million MDL
Source: According to the data of the Ministry of Finance.

As a weight in GDP, the internal state debt recorded 6.9%, a 0.3% increase compared to the
similar period of 2011.

External state debt

According to the situation as of September 30, 2012, the balance of the external state debt was
14,479.2 million MDL (including 1,169.1 million USD, including 14,402.02 million MDL (1,162.8
million USD) - direct external state debt and 77.2 million lei (6.2 million USD) - assumed
guaranteed external state debt.

As of the beginning of 2012, the balance of the external state debt expressed in Moldovan lei
increased by 1,094.6 million MDL, or by 8.2%. This increase was due to the increase of the
balance of the external state debt expressed in USD and to the fluctuation of the exchange rate.

In the same period, the balance of the external state debt expressed in USD recorded an increase
by 26.6 million USD, or 2.3%. This increase may be justified by the positive value of net external
financing, which as of September 30, 2012 was 21.2 million USD, and by the positive fluctuation
of the exchange rate of USD in relation to other currencies of 5.4 million USD.

By analyzing the external state debt depending on the maturity as of September 30, 2012, we find
that it is completely made up of the long-term external state debt - a situation that is similar to
that recorded at the end of 2011. It is worth mentioning that in the report as of 30.09.2011,
besides the short-term external debt, the external state debt also comprised medium-term
commitments (6.3 million MDL out of 13771.7 million MDL external state debt on the mentioned
date), and their weight is insignificant (less than 1%).

Regarding the structure of the external state debt by currencies, the majority weight is that of the
DST currency basket, represented by external state loans from international financial
institutions, such as IMF, World Bank and FIDA, which represent 71.8% of the external state
debt portfolio, approximately 1.4% more than at the end of 2011. The second position is that of
USD with 15.2% (2.0% less than at the end of 2011), followed by Euro with 9.0% (1.8% more
than at the end of 2011), and the sum of the weights of the other currencies such as JPY, GBP,
WPU, KWD is less than 10% of the volume of the external state debt.

Upon the breaking down of the DST by composing currencies, 45.9% of the external state debt is
that of USD, followed by Euro with 34.5%, Japanese Yen with 8.8%, Pound Sterling with 8.4%
and a much lower weight than that of the other currencies.
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Figure 3.1.6. Structure of external state debts, million MDL
Source: According to the data of the Ministry of Finance.

Table 3.1.2. Structure of the external state debt by currency,
% of the total external debt

Currency type \ DST usD EURO JPY GBP Other
With the breakdown of i 45.9 345 88 8.4 24
DST
Without the
breakdown of DST e e i — Ll _—

Source: According to the data of the Ministry of Finance.

In the structure of the external state debt by creditors, multilateral creditors continue to be the
main creditors of the Government of the Republic of Moldova. The external state debt to
multilateral creditors, as of September 30, 2012, was 963.57 million USD (82.4%) of the total
balance of the external state debt. The highest weight in the balance of the external state debt to
multilateral creditors is that of AID with 47.9%, followed by IMF — with 34.0%, IBRD — with
6.2%, FIDA — with 5.2%, etc.

The external state debt to bilateral creditors was 199.3 million USD (17.1%), and the Government
of Russia had a major weight (approximately 42.5% from the debt to bilateral creditors). The
external state debt to commercial creditors was 6.23 million USD (0.5%), fully to German bank
AKA Ausfuhrkredit-Ge.

As an evolution, we notice the ascending trend of the external state debt to multilateral creditors.
At the same time, the external state debt to bilateral and commercial creditors continued to drop.

As a weight in GDP, the external state debt was 16.5%, a decrease compared to September 30,
2011 by 0.3%.

State debt service

In the first half of 2012 for the state debt service, assets of 983.9 million MDL were used from
the state budget, out of which: external state debt service of 591.3 million MDL and the internal
state debt service of 392.6 million MDL.

Compared to the similar period of the previous year, there was a decrease of the external state
debt service by approximately 162.2 million MDL, or by approximately 21.5%. This evolution
was caused to a higher degree by the reduction of the amounts designed for reimbursing the
principal, and also by the reduction of payments for the state debt service. Compared to the
similar period of 2011, the expenses for the internal state debt service were higher by 48.5
million MDL or by 14.1% in relation to the costly service of VMS issued in 2011.
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Out of the total external state debt, the amount of 458.3 million MDL was used to reimburse
principals (25% less than in the similar period of the previous year) and 133.0 million MDL - for
paying interests (a 6.5% reduction compared to the similar situation of the previous year). This
evolution was caused by the reduction of the value of reimbursements compared to the previous
year — a year which was due for fully reimbursing the loan granted in 2010 by the Government
of Poland, and by the reduction of the balance of previously contracted loans with higher
interest rates (Government of Russia, etc.).

Out of the total amount for the internal state debt service, the amount of 267.0 million MDL was
used for paying interests and coupons at VMS issued on the primary market (68.0%), 125.5
million MDL - for paying interests for converted VMS (32.0%) and 0.03 million MDL - for paying
coupons for VMS issued for ensuring financial stability (0.008%).

Public finances of Transnistria

In the first half of 2012, the revenues of the budget of Transnistria were 1491.0 million MDL,
which represents 9.7% of the total revenues obtained on the controlled territory of the Republic
of Moldova (at the end of the first quarter of 2012, they were 6%), and 6.1% more than the
revenues planned for the respective period, out of which:

- 919.0 million MDL in fiscal payments (70.8%);

- 172.5 million MDL in non-fiscal payments (13.3%);

- 99.4 million MDL revenues from special-destination funds (7.7%);

- 78.1 million MDL revenues from enterprising activities and other revenues (6.0%).

The accumulation of budget revenues in the first half of 2012 was 53.5% higher than in the
similar period of 2011. Thus, fiscal revenues increased by 51.9%, non-fiscal revenues — 2.4
times, revenues from special-destination funds — by 12.9%, revenues from enterprising activities
and other revenues - by 10.0%.

In this context, we mention a high increase of revenues to the national budget of Transnistria on
the account of the increase of each of the components, especially fiscal revenues.

The expenses of the budget of Transnistria represented 2822.1 million MDL or 18.8% of the
total expenses incurred on the controlled territory of the Republic of Moldova, which constitutes
76.3% variation from the established plan of expenses. Compared to the similar period of last
year, expenses increased by 22.5%.

The most important weight in the total expenses is that of social expenses, especially salary
expenses, expenses for social and medical protection, education, science, culture.

The consolidated budget of Transnistria as of June 30, 2012 recorded a deficit of 661.4 million
MDL, namely 84.2% of the deficit of the same date of 2011.

3.2. Banking sector

In the first 9 months of 2012, the evolution of the banking system of the Republic of Moldova
recorded a significant performance, showing positive dynamics of most indicators. The banking
sector of the Republic of Moldova is made up of two levels, represented by the National Bank of
Moldova (NBM) and 14 licensed commercial banks.

The total number of employees from the banking system as of September 30, 2012 was 11143, 20
more than on January 2, 2012. Namely, in average for each employee from the banking sector
there were assets of 5 million lei, 0.6% more than on January 2, 2012.

In the 3rd quarter of 2012, the total assets of the banking system totaled 55791.2 million MDL, a
12% increase compared to January 2012. In November 2012 the total assets of the banking
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system were 56946.7 million MDL, a 14% increase compared to January 2012. In November, the
evolution of the banking assets was determined by the accentuated growth of profit-generating
assets, the highest weight in the total assets was that of the credit portfolio 63.6%, 5% higher
than January 02, 2012.

Thus, on September 30, 2012, compared to January 02, 2012, there were the following
modifications:

increase of cash by 16.7%, to 12840.2 million MDL;

increase of other assets by 36.9%, to 1002.6 million MDL;

increase of loans and receivables by 12.1%, to 35403.8 million MDL;

increase of tax receivables by 58%, to 95.2 million MDL,;

net increase of non-current assets and assignment groups, classified as held for sales, by
14.6%, to 871.8 million MDL;

tangible assets by 5.8%, to 1662.4 million MDL;
decrease of intangible assets by 2%, to 256.1 million MDL.
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Figure 3.2.1. Evolution of banking assets by volume and structure, 1st half of 2012, %
Source: National Bank of Moldova.

In the first 9 months of 2012, bad credits in absolute value increased by 24.3% compared to the
beginning of 2012 and amounted to 4890.4 million MDL. On September 30, 2012, the weight of
bad credits (substandard, compromised and dubious) in the total credits was 14.5%, 1.6%
higher than January 02, 2012. The same volume of bad credits, projected on CNT, was 72.6% on
September 30, 2012, 19.7% higher than January 02, 2012. In this context, the discounts for the
credit debt increased by 1.2%, and reached 10.2% at the end of September. In November 2012,
the decreases for the credit debt were 10.4%.

In September 2012 the average interest rate for the credits granted in the national currency
decreased by 1.5%, reaching 12.6%, and on September 30, 2012 it was 14.1%. In November
2012 the average interest rate for the credits granted in MDL was 12.7%. In September 2012,
the average interest rate for the credits granted in foreign currencies decreased by 1.1%,
reaching 7.8%, compared to September 30, 2012, namely 8.9%. In November 2012 the average
interest rate of the credits in foreign currencies was 7.7%, less by 0.05% compared to
September 2012,

In the first nine months of 2012, there was an increase of new credits granted by banks, from
1515.7 million MDL in January 2012 to 2151.1 million MDL in September 2012, a 41% increase.
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The volume of credits granted in MDL in September 2012 was 1353.4 million MDL, an decrease
of 253.7 million MDL, or 19% more than in September 2011.
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Figure 3.2.2. Evolution of banking credit quality, %
Source: According to the data of the National Bank of Moldova.

Thus, in September 2012 the average interest rate for the credits granted in the national currency
decreased by 0.29%, to 12.5%, as a result of the average decrease of the interest rates for the
credits granted to legal entities by 0.32%, to 13.20%, while the average interest rate for the
credits granted to natural persons increased by 0.05%, to 15.42%.

The credits granted with terms over 12 months remained the most attractive, as their weight
constituted 63.2% in September 2012 out of the total volume of credits in MDL and were
granted in average with an interest rate of 13.05%, or 0.34% more than in the previous month.
These are followed by credits granted with terms between 6 and 12 months, with a weight of
25.3%, with an average rate of 11.97%, a 0.77% decrease compared to the previous month. Most
new credits granted in the national currency are credits granted to legal entities - 76.6% of the
total credits in MDL, with an average interest rate of 11.83%, while the average rate of credits
granted to natural persons was 15.06%.

In September 2012 the volume of new credits granted in foreign currencies (expressed in MDL)
decreased by 258.7 million MDL or 24.5% compared to the similar period of the previous year,
namely 797.7 million MDL. The weighted average rate of the interest for these credits in the
respective period was 7.78%, a decrease of 1.08%.

The total normative capital, a determining factor of bank solvency, as of September 30, 2012,
was 6735.4 million MDL, 10.5% less than on January 02, 2012. Thus, the risk-weighed assets
amounted to 27408.6 million MDL, more by 10% than the end of January 2012. The 1st degree
capital, as of 9/30/2012, decreased by 11.4% to 6636.7 million MDL compared to January 02,
2012. The positive value of this indicator confirms the resistance and safety of the system in case
of financial shocks.

In November, the share of foreign investments in the share capital of banks was 72.1%, a 1.9%
decrease. This situation is explained by the increase of the investments of resident shareholders.

On September 30, 2012, bank bonds were 45476.8 million MDL, 14% more than January 02,
2012.
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Figure 3.2.3. Evolution of the banking system capital
Source: According to the data of the National Bank of Moldova.

In the first nine months of 2012, the balance of deposits in the banking system was 37287.1
million MDL, a 14% increase compared to January 2012, as a result of the increase of the balance
of deposits in MDL by 55.6% and of deposits in foreign currencies by 44.4%. Consequently, the
aforementioned indicators increased compared to the beginning of the year by 9.3%, to 16560
million MDL and by 18.5% to 20726 million lei, reflecting the trust in the national currency.

As of September 30, 2012, the deposits of natural persons increased by 15.1%, to 23847 million
MDL, confirming the credibility of the banking system, and the deposits of legal entities by
12.8% to 11908 million MDL. At the end of September 2012, the balance of deposits in the
banking system increased by 5325 million MDL compared to June.

The volume of new deposits obtained by banks as of September 30, 2012 was 29825.1 million
MDL, a 0.8% decrease compared to the 1st half of 2011.

In September 2012, compared to the same month of 2011, there were the following modifica-
tions in the structure of term deposits in the national currency:

- decrease of term deposits of up to 1 month by 80.3%, to 108.5 million MDL;

- decrease of term deposits of 1-3 months by 91.2%, to 71.05 million MDL;

- increase of term deposits of 3-6 months by 16%, to 595.15 million MDL;

- increase of term deposits of 6-12 months by 27.6%, to 609.35 million MDL;

- increase of term deposits of more than 12 months by 48.3%, to 275.23 million MDL;

In the structure of term deposits in foreign currencies, in September 2012, compared to
September 2011, there was a decrease of 237.4 million MDL or 13.6%, and the deposits in
foreign currencies with terms up to 1 month amounted to 91.96 million MDL. At the same time,
there was a decrease of deposits in foreign currencies with terms of 3-6 months by 40%, to
314.99 million MDL.

The maximum weight of 32.2% from the total term deposits in foreign currencies was recorded
by deposits with terms of 6-12 months, with an average interest rate of 4.93%, a 0.18% increase
compared to August.

In November 2012, the volume of new term deposits in MDL decreased by 253.1 million MDL, or
12.3% compared to the following period of the previous year, to 1808.8 million MDL. The
volume of new term deposits in foreign currencies (expressed in MDL) in November 2012
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increased by 14.5 million MDL, or 1.2% compared to the same period of the previous year, to
1275.0 million MDL.

There were upward trends in interest rates. In September 2012, the interest rate in the deposits
in MDL was 7.94%, a 1.07% increase compared to September 2011, when this indicator was
6.87%. In November 2012 the average interest rate of the deposits in MDL was 7.96%, 0.02%
less than September 2012,

The banking margin of operations in the national currency dropped from 551% in December
2011 to 4.72% in November 2012. In January 2012, the banking margin for operations in the
national currency was 7.65%, and in September 2012 it was 4.64%. In this context, we notice
that the average interest rates of deposits in the national currency increased in March 2011, to
6.7%. The average interest rates for the deposits in foreign currencies increased more

significantly after the beginning of the year from 4.03% in January 2012 to 4.6% in November
2012.
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Figure 3.2.4. Evolution of the banking margin*, of average interest rates
of deposits and credits in MDL, %
Source: Calculations based on the data provided by the National Bank of Moldova.

*NB: The banking margin indicator was calculated as the difference between the average interest rate of
deposits in MDL and the average rate of credits in MDL.

In September 2012 the net revenues in relation to assets (ROA) was 2.0% on September 30,
2012, and in relation to the equity capital (ROE) the rate was 10.5%. At the same time with the
increase of the volume of the shareholding capital and assets, the increase of ROE and ROA
shows that the growth rate of the net profit is much faster, which is quite encouraging. Thus, in
September 2012, the profit of banks in the entire system amounted to 797.9 million MDL or
22.7% more than in September 2011.

The weight of assets, generated by interests in the total assets, as of September 30, 2012,
decreased by 0.1% and was 80.9% compared to January 2, 2012, which was 81%. Respectively,
on September 30, 2012, the level of the net interest margin was 5.2%. Thus, banks in more
difficult situations compensate revenues from other sources, especially from transfer commissions,
including from abroad, and from other commissions applied by banks.

The efficiency index, determined as the ratio between the net revenues corresponding to
interests plus revenues not corresponding to interests for expenses not corresponding to
interests, as of 9/30/2012 is 137.4%. In November 2012, the efficiency index was 136.7%, 0.7%
less than in September 2012.
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Figure 3.2.5. Evolution of banking profitability, %
Source: According to the data of the National Bank of Moldova.
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Figure 3.2.6. Liquidity indicators and capital sufficiency, %
Source: According to the data of the National Bank of Moldova.

The capital sufficiency degree is maintained on a high level of 24.6% on September 30, 2012.
Although above the necessary minimum level of 16% (until May 2012 the sufficiency of the risk
weighted capital was 12%), we noticed a decrease of this indicator of 5.2% compared to January
02, 2012. We consider that the banking capital sufficiency degree is explainable by the considerable
increase of the credit portfolio, which is part of the risky assets with a major weight in the risk.

Table 3.2.1. Trends of banking liquidity, %

Indicators 02.01.2012 30.09.2012 30.11.2012
Second principle of liquidity 31.4 31.6 31.6
First principle of liquidity 0.7 0.7 0.7

Source: According to the data of the National Bank of Moldova.

Banking liquidity may be regarded both based on the weight of liquid assets in the total assets,
and based on bonds, which the bank is obligated to pay. Thus, in September 2012, the weight of
liquid assets (2nd principle of liquidity) was 31.6% and in November 2012 it was the same,
which shows that the payment capability of the banks was not affected.
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Long-term liquidity or the 1st principle of liquidity, for the entire banking system recorded 0.7%
as of September 30, 2012. These values of the liquidity indicators show the existence of adequate
sources for supporting payments corresponding to bonds.

The region of the Republic of Moldova to the left of the Dniester. In the first 9 months of 2012,
the evolution of the banking sector of Transnistria recorded relatively stable development trends.
The banking system to the left of the Dniester is composed of 9 banks, and reports were submitted
by 6 banking institutions.

The total assets of the banking system of Transnistria totaled at the beginning of November
5682.16 million rubles, the equivalent value of 6531.9 million MDL. Compared to June 2012, assets
increased by 407.26 million rubles, the equivalent value of 468.16 million MDL (as of November 01,
2012, a Transnistria ruble was 0.8699 MDL).

In the first 9 months of 2012, the equity of banks reached the value of 1211.41 million rubles, 2%
more than in June 2012. The shareholder capital of Transnistria banks was 964.35 million rubles in
November. The bonds of the banking sector increased by 1.3% in October 2012, or by 4066.6
million rubles, the equivalent value of 4674.8 million MDL.

The deposit portfolio of the population in November decreased by 0.32% — to 1936.57 million
rubles, compared to the end of 2011, namely 1942.9 million rubles. In October 2012, the deposits of
natural persons amounted to 13334.6 million rubles, and those of legal entities were 478.8 million
rubles.

The balance of the credits granted in the economic sector was in October almost 2698.9 million
rubles, 4.4% less than the beginning of 2012. This was due to the fact that the credits granted to
natural persons in this period decreased by 6.8% to 621 million rubles in October, and the credits
granted to legal entities decreased by 3.6% to 2077.9 million rubles compared to the end of 2011.

3.3. Monetary policy

As of September 31, 2012, the monetary indicators had the following values:

U monetary aggregate MO constituted 12.67 billion MDL;
U monetary aggregate M1 was 19.53 billion MDL;
U monetary aggregate M2 reached a level of 33.59 billion MDL;
U monetary aggregate M3 was 47.91 billion MDL;
U the monetary basis was 16.84 billion MDL.
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Figure 3.3.1. Evolution of monetary aggregates and of the monetary basis, million MDL
Source: According to the data of the National Bank of Moldova.
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In the first 9 months of 2012, the monetary indicators recorded an ascending trend and were
higher compared to the values recorded as of September 30, 2011.

On September 30, 2012, the components of the monetary mass were distributed as follows:
monetary aggregate MO (circulating money) — 27.3%; on-sight deposits — 14.6%; monetary
market instruments with a very low weight, close to 0%; term deposits — 28.5% and foreign-
currency deposits — 29.6%. In 2010-2012 we notice a slight reduction of the weight of foreign
currency deposits, while the share of term deposits increased (in November 2012 the weights of
these constitutive elements of the monetary aggregate M3 were rather close: term deposits —
29.3% and foreign currency deposits — 29.9%), and the other components of the monetary mass
remained relatively constantly distributed.
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Figure 3.3.2. Monetary mass structure
Source: According to the data of the National Bank of Moldova.

The anticipation of the attenuation of the growth rates of prices and the poor evolution of the
economic economy in 2012 was conditioned by a relaxation of the monetary policy. The rates of
the monetary policy instruments decreased in the first quarter of 2012, while the rest of the year
their level remained constant.

Table 3.3.1. Evolution of the interest rates for the monetary policy instruments
of the National Bank of Moldova

Interest rate Interest rate for

Basic rate, . :
% {o]§ ovgrnlght overqlght
credits, % deposits, %

January 2012 95/8.5 12.5/115 6.5/5.5
February 2012 85/6.5 11.5/9.5 55/35
March 2012 6.5/4.5 95/7.5 35/15
April 2012 45 75 15
May 2012 45 75 15
June 2012 45 75 15
July 2012 45 75 15
August 2012 45 75 15
September 2012 45 75 15
October 2012 45 75 15
November 2012 45 75 15

Source: According to the data of the National Bank of Moldova.
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In the last 2 quarters of 2012 there were 2 stages in the evolution of the operations of liquidity
sterilization: in July-September the average daily balance of certificate sales increased from 3.5
billion MDL to 4.36 billion MDL, followed by a decreasing phase; between October and
December the average daily balance decreased from 3.96 billion MDL to 3.65 billion MDL. 2. In
the same period, commercial banks did not request from NBM the provision of overnight credit
facilities. In the second half of 2012 overnights deposits demand had two stages: between July
and October the average daily balance of the deposits decreased from 293.3 million MDL to
135.4 million MDL, followed by a growth period, and in November the average daily balance was
184.6 million MDL, and in December it was 368.9 million MDL.

4500

4000 ,\v
3000 -I \ - ‘ e \ ,
/ APy

2500 ’

2000

1500

\

1000
50 w

%,

%
“

&

' o,
N

%, 0, 0, )"
~ 0,
0 0 %, %,

N
RS

4, - o 4 4
Y Y, % ’o\;!% % % Y,
%, %, %, e,
I Yo e %,

2

&
Nty
3

&
N

0

= == = CBN, daily average balance —=QOVernight deposits, daily average balance
=—(OVvernight credits, daily average balance

Figure 3.3.3. Monetary policy instruments, million MDL
Source: According to the data of the National Bank of Moldova.

In the last 2 quarters of 2012, NBM did not modify the rate of mandatory reserves, and its level
remained 14%.

Starting with May 2012 NBM intervened on the currency market. In order to depreciate the
Moldovan leu in relation to the reference currencies (thus decreasing the prices of exported
products and stimulating the competitiveness of internal commodities) NBM resorted to
currency procurements. The maximum value of currency procurements was achieved in August,
and the amount of 115.9 million USD was purchased from the market. Subsequently NBM
decreased the volume of procurements from the currency market.

Table 3.3.2. Foreign currency procurements made by NBM
on the inter-bank market in May-November 2012

VOLUME OF PROCUREMENTS
SO MILLION USD

May 1

June 20.3

July 315

August 115.92
September 73.53

October 19.42

November 13.86

Source: According to the data of the National Bank of Moldova.
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Region left of the Dniester

On September 31, 2012, the monetary mass in the region left of the Dniester was 4937.6 million
rubles. Characteristic for the region left of the Dniester is the high impact of the dollar — on June
31, 2012 this indicator was 60.3%. In January-September 2012 there was a decrease of the
weight of foreign currencies in the monetary mass from 64.5% to 60.3%.

In the 1st half of 2012, given the increase in the liquidity excess, the rate of the mandatory
reserves increased twice: on January 01, 2012 from 11 to 13% and on February 01, 2012 from
13 to 14%. The rate of mandatory reserves of 14% remained constant in February-September
2012.
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CHAPTER IV
EXTERNAL SECTOR

Direct foreign investment

In 2012 year, a period characterized by a high degree of uncertainty, foreign investments were
very vulnerable. Their value in the first 9 months of the year was 58.5 million USD, a 71%
reduction compared to the similar period of last year, even lower than the one recorded in the
first three quarters of 2009.

The unfavorable evolutions of investment flows were caused by the negative evolutions of
reinvested earnings of foreign investors, and that of intercompany credits, which reflects their
incapacity to obtain profits from performed activities and withholding investments in Moldovan
economy. In the 3rd quarter there was also a negative evolution of fixed capital investments.

Between January and September 2012, overall, fixed capital investments remained on a positive
trend, and exceeded the volume of foreign investments in the national economy in the similar
period of 2011 year by 1.3%. Their value was 91.5 million USD. The net value of inter-company
credits was positive, 1.6 million USD, but lower compared to last year's Q1-Q3 by 95.9%. At the
same time, reinvested revenues recorded a net value of (-) 34.6 million USD. These evolutions
are concomitantly determined by the critical situation of foreign investors, as most investments
come from Western Europe, and also by the uncertain situation of the business environment
from the Republic of Moldova.

Quarterly evolution of FDI, million USD Inflow of FDI in January-September
2008-2012
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Figure 4.1. Evolution of FDI in January-September 2012
Source: National Bank of Moldova.

Remittances in the Republic of Moldova

In tandem with the other inflows of foreign capital, in the first three quarters of 2012 there was
an attenuation of the growth rates of remittances in the national economy. Their value in
January-September was 1289.8 million USD, 9.9% higher than in the similar period of last year.
It is noteworthy that while in the 2011 the value of remittances in relation to GDP in the first 9
months of the year was 22.6%, in 2012, in the context of the modest evolution of the national
economy the value of this indicator increased by 1.2%.
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Figure 4.2. Evolution of the inflow of remittances in the Republic of Moldova
in January-September 2012
Source: National Bank of Moldova.

Considering that the transfers of money from abroad in favor of natural persons had a volatile
evolution in January-November of 2012, the situation remains uncertain regarding their
dynamics in this year. The standard deviation of the growth rates of remittances in 2012 was
253.8%, while in the similar periods of 2010 and 2011 their value was 79.1% and 42.8%.
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Figure 4.3. Increase of money transfers from abroad made by the banking system
in favor of natural persons, %
Source: National Bank of Moldova.

Foreign trade

The evolution of foreign trade in July-September 2012 continued the decreasing trend recorded
since the beginning of the year. Thus, after an increase of external commercial flows with goods
by 37.3% in 2011, in 2012 the growth trends visibly attenuated. After a 9% increase in the 1st
quarter, they decreased by 0.3% and, respectively by 4.8%, in the following quarters.

The negative trends of foreign trade in July-September 2012 were caused by the evolutions of
both exports and imports. Exports amounted to 506.6 million USD, in this period, 7.8% less than
in the similar period of the previous year, a trend caused by the decrease of exports to EU by
22.8%. Although less significant, a decreasing trend was also recorded by imports. Their value
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was 1272.9 million USD, 3.5% lower than the similar period of 2011. Unlike exports, where the
decreasing trend was nuanced by the involution of transactions in EU countries, for imports it
was conditioned by the instability of the commercial relations with both Eastern and Western
partners. At the same time, a predominant role was played by the 10.4% reduction of CIS
imports.
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Figure 4.4. Quarterly evolution of the foreign trade of the Republic of Moldova
Source: According to the National Statistics Office.

Overall, these evolutions caused a reduction of foreign trade in relative terms in January-
September 2012, compared to the similar period of the previous year. In absolute terms, the
level recorded in the first nine months of 2011, a "record” level for its historic dynamics, was
reached. From the beginning of the 2012 year to September, the value of external commercial
transactions was 5282 million USD, an increase by 43.4 million USD, 0.8% higher than the
similar period of previous year. The value of exports was 1548.4 million USD, and that of
imports was 3733.6 million USD. The decrease of the growth of exports in tandem with that of
imports conditioned a preservation of the commercial deficit level of 2.2 billion USD, and the
degree of covering imports by exports was 41% .

Export Imnnrt |

2006 2009 2010 Zoil 2012 e e e

Figure 4.5. Evolution of the foreign trade of the Republic of Moldova

in January-September, 2008-2012 (million USD)
Source: According to the National Statistics Office.

48 No. 7 (Q IlI) 2012



MOLDOVAN ECONOMIC TRENDS

Exports in January-September of 2012 were 1548.4 million USD, a little over the value of the
previous year of 1544.9 million USD. Although the growth rates in CIS (6.5%) and in other
countries (7.9%) decreased, the determining negative impact was caused by the decrease of
deliveries on the western market.

Exports in EU decreased in the analyzed period by 6.4%, given the contracting of deliveries on
some of the main markets for this destination: Romania (-11.5%), Great Britain (-13.3%), Poland
(-4.4%), Germany (-37.3%), Belgium (-0.3%) etc., with approximately 27.4% of the total. At the
same time, the trends of exports to Italy (+6%), Bulgaria (+1.6%) and France (+37.6%) remained
positive. Together, the aforementioned markets amounted to 40.4% out of 46.6% of exports to
EU in that actual period. It is noteworthy that, after the increase of the weight of this market in
the total value of exports from 39.7% in Q1-Q3 2005 to 53.3% in the same period of 2009, after
the crisis this significantly decreased to 46.6% in 2012.
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Figure 4.6. Structure of exports to EU in January-September, 2010-2012 (%)
Source: According to the National Statistics Office.

Exports to the Western markets are predominantly made up of manufactured products, although
these are mostly goods with low added value, made based on outsourcing processing contracts
(clothing and clothing accessories 23%, machinery and electric devices and parts thereof —
18.1%, furniture — 6.6%, footwear — 3.4%). At the same time, from 2009 to the 2011 year there
was a slight increase of the share of agricultural and food products, given that a positive trend
was maintained in the year in which the crisis became more severe (2009) and a higher growth
rate compared to the commodities manufactured in the following two years. Among the main
exported agricultural and food products (according to the data for January-September 2012) are
vegetable fats and oils — 8.5%, fruits and vegetables — 8.1%, oleaginous seeds and fruits — 4.8%,
grains — 2.8%, beverages — 2.5%. However, in the first 9 months of 2012, because of the unfavo-
rable agricultural year, we may notice a decrease in the deliveries of this category of products in
the structure of exports for the given destination, as well as of raw materials, while the share of
manufactured goods increased.

Exports were negatively influenced, predominantly by the decrease of deliveries of oleaginous
seeds and fruits by 54%, after a triple increase in the similar period of the previous year, of
grains by 60%, items made from non-metallic minerals by 38% and metalliferous ores and metal
waste by 53.9%, clothing and footwear by 7.8% and 16.4%. Their effects were partially
compensated by the increase of the exports of sugar and sugar products by more than 7 times,
vegetable oils and fats, electric machinery and devices and parts thereof, professional, scientific
and control instruments and devices by more than two times, and also products such as road
vehicles, gas and industrial products made from gas.

No. 7 (Q IlI) 2012 49



MOLDOVAN ECONOMIC TRENDS

Table 4.1. Dynamics of the main categories of products exported to EU
in January-September 2012 (%

Structure

Names of products r\n/?lll?gﬁ Structure| variation | Growth
2012/2011,| rate, %
usD %
84 |Clothing and accessories 165.7 23.0 -0.4 -7.8
77 |Electrical machines and devices and parts 130.7 181 35 16.2
thereof
42 F!xed, raw, refined or fractioned vegetable 614 85 31 472
oils and fats
05 |Vegetables and fruits 58.5 8.1 19 214
82 |Furniture and parts thereof 474 6.6 14 17.9
22 |Oleaginous grains and fruits 34.4 48 -4.9 -53.9
85 |Footwear 24.5 34 -04 -16.4
04 |Grains and grain-based products 204 2.8 -3.8 -60.1
11 |Beverages 17.8 25 0.2 35
06 |Sugar, sugar-based products, honey 16.1 2.2 19 608.7
89 |Other various items 15.4 21 05 19.9
28 |Metalliferous ores and metal waste 15.3 21 21 -52.6
87 Professmnal, suentlf!c and control 136 19 11 1178
instruments and devices
83 |Travel items; bags and similar items 135 19 01 -1.0
66 |Items from non-metallic ores 11.4 16 -0.8 -38.1
78 |Road vehicles 8.0 11 0.2 19.6

Source: According to the National Statistics Office.

The effects of the reduction of EU exports were partially compensated by their continued
increase on several Eastern markets — Russian Federation (+10.5%), Belarus (+9.2%), Kazakhstan
(+23%), which consequently caused the increase of deliveries to Eastern markets by 6.5%. Thus
the share of these states in Moldovan exports increased from 40.6% to 43.1%, and the afore-
mentioned countries had 2.8% increases (reaching 30.7%), 0.3% (up to 3.6%), respectively
0.4% (2.3%). However, the low level of exports to Ukraine, which did not recover to the pre-
crisis period, raises concerns. In the first 9 months of 2012, their share decreased to 5.5%, after
a decrease of the exported value by 15.2%.
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Figure 4.7. Structure of exports to CIS in January-September, 2010-2012 (%)
According to the National Statistics Office.
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Regarding the structure by groups of products, exports to CIS in the analyzed period may be
characterized by the following trends:

Decrease of the exports of agricultural and food products in value (-0.1%) and total weight
(-2.9%). The exports of agricultural and food products to CIS was 275.9 million USD. By
analyzing the evolutions from 2010-2012, Q1-Q3, we notice a decrease of the share of this
category of products for the given destination, although Eastern markets remain important
for some of these products, especially animal products. The negative influence predominantly
occurred as a consequence of the decrease of deliveries of fruits and vegetables, oleaginous
seeds and fruits, dairy products and eggs, animal and vegetable oils and fats.

Increase of the exports of raw materials, due to natural fertilizers and natural minerals and
deliveries of various manufactured products. The latter amounted to 372.5 million USD,
which constitutes 55.8% of the total exports to CIS. The positive evolution was predominantly
due to the increase of the deliveries of medicinal and pharmaceutical products, ether oils,
various products of the light industry — textiles, clothing, furniture and footwear; road
vehicles, processed rubber and items from non-metallic minerals and products processed
from metal, etc. At the same time, the evolution of most products from the category of
transportation machinery and equipment was in the opposite direction.

Table 4.2. Dynamics of the main categories of products exported to CIS
in January-September 2012 (%)
Value, Structure

Names of products million Stru(;ture variation Grsw:/h
USD °  2012/2011,% ' 7°
11 |Beverages 106.3 15.9 18 19.9
05 |Vegetables and fruits 96.1 14.4 -2.6 -9.8
54 |Medicinal and pharmaceutical products 56.0 84 0.8 17.8
65 |Yarns, fabrics, textile items not included 520 78 16 343
elsewhere and related products
74 General-_appllcatlon industrial machinery 338 51 18 215
and devices
55 |Essential oils, resin-based oils and
perfumed substances, prepared for 311 47 25 127.1
toiletry, beauty products
78 |Road vehicles 26.9 4.0 05 212
82 |Furniture and parts thereof 20.1 3.0 0.2 141
22 |Oleaginous grains and fruits 17.8 2.7 -1.9 -37.8
01 [Meat and meat products 154 2.3 0.5 33.1
62 |Processed rubber 14.9 2.2 -0.1 3.3
69 |Products made from metal 14.8 22 -0.1 -0.1
89 |Other various items 139 21 -0.6 -15.7
12 |Raw and processed tobacco 13.7 21 -0.1 12
72 Spec_le}llz_ed mac_hlnery and equipment for 117 18 11 356
specific industries
66 |ltems from non-metallic ores 10.7 16 0.0 49
84 |Clothing and accessories 10.6 16 0.3 314
27 |Natural fertilizers and natural minerals 10.3 15 0.7 104.7
08 |Animal food (except for unground grains) 9.6 14 0.0 9.1
87 I_Drofesswnal, smentlf!c and control 91 14 04 507
instruments and devices
85 |Footwear 9.0 13 0.0 29
79 |Other transportation equipment 84 13 1.0 3925
04 |Grains and grain-based products 7.1 11 0.0 10.6
Source: According to the National Statistics Office.
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Exports to countries other than those of Western Europe and CIS also slightly increased: (+) 7.9%,
amounting to 160.1 million USD. There were increases especially to the following destinations:
USA (+21.8%), Iraq (4 times), New Zealand (356.7 times), Georgia (+53.2%), China (2.7 times),
Switzerland (+37.6%), which conditioned a more than double increase of their share from the
total exports from 2.1% to 5.1%. At the same time, the exports to Turkey - the most important
market from this category of countries, according to the delivered value, decreased by 24.2%,
representing 41.5 million USD.

Unlike EU and CIS, the exports for this destination are 57.5% agricultural and food products.
After a decrease of the share of these products in January-September 2011 compared to the
similar period of 2010 by 16.9%, in 2012 it partially recovered, especially following the accelerated
increase of exports of fruits and vegetables, meat and meat products, fish and beverages. At the
same time, the exports of oleaginous seeds and fruits and grains continued their decreasing
trend recorded in the first 9 months of the previous year.
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Figure 4.8. Structure of exports to the "Other countries" group
in January-September, 2010-2012 (%)
Source: According to the National Statistics Office.

Manufactured products, although in a smaller proportion, also contributed to the increase of
exports on these markets, and there were increases especially for deliveries of furniture and
various wooden items, textile yarns, professional, scientific and control instruments and devices,
various transportation machinery and equipment and chemical products.

As shown in figure 4.5, a visible modification in the structure of exports in the group of "other
countries” occurred following the decrease of raw materials, and the predominant role was
played by the deliveries of metalliferous ores and metal waste, which decreased by 76.2%
compared to the similar period of last year.

In conclusion, by analyzing the evolutions of exports in the first 9 months of 2012, we may consider
two main causes which determined their stagnation. On one hand, the unfavorable agricultural year
caused the decrease of exports in some categories of products (predominantly, oleaginous seeds and
grains), which have a significant weight in Moldovan exports. The supply of the internal industry was
not any more stimulative, as the volume of production decreased in this period by 1.7% compared to
the first three quarters of the previous year. On the other hand, Moldovan exports again showed
their vulnerability to external shocks. European countries which still suffer from the consequences of
the sovereign crisis are still reluctant in reestablishing the demand for imports.
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Table 4.3. Dynamics of the main categories of products exported
in the "Other countries group in January-September 2012, %"

Value, Structure Structure Growth

Names of products million variation
i USD % 5012/2011,9% "3t %

05 Vegetables and fruits 24.9 155 13.1 595.1
22 Oleaginous grains and fruits 18.2 114 -4.4 -22.4
84 Clothing and accessories 18.1 11.3 -3.0 -14.6
11 Beverages 17.8 111 4.8 89.9
12 Raw and processed tobacco 10.6 6.6 2.8 84.6
65 Yarns, fabrics, textile items not included 102 6.4 26 841

elsewhere and related products
28 Metalliferous ores and metal waste 75 47 -16.6 -76.2
79 Other transportation equipment 74 4.6 31 2312
04 Grains and grain-based products 6.7 4.2 -3.7 -42.7
66 Items from non-metallic ores 6.5 41 -0.1 4.2
00 Live animals 6.1 3.8 0.0 8.5
02 Dairy products and poultry eggs 4.6 29 0.0 9.7
77 Electrical machines and devices and 27 17 09 140.0

parts thereof
89 Other various items 2.3 14 11 320.7
72 Specialized machinery and equipment

for specific industries 18 11 05 93.3

Source: According to the National Statistics Office.

Table 4.4. Dynamics of exports for the main categories of products
in January-September 2012 (%
Value,

0)
Structure Growth rate, %

Names of products million % Total EU  CIS Other
uSD countries
A 1 2 3 4 5 6 7
84 |Clothing and accessories 194.4 12.6 -70 | -78 | 314 -14.6
05 [Vegetables and fruits 179.5 11.6 134 | 214 | -98 595.1
11  |Beverages 142.0 9.2 232 | 35 | 199 89.9
77 Elec_trlcal machines, devices and 140.3 91 167 | 162 | 33 140.0
equipment and parts thereof
22  |Oleaginous grains and fruits 704 45 -44.4 | -53.9 | -37.8 -22.4
65 |Yarns, fabrics, textile items not
included elsewhere and related 68.4 44 332 |-126| 34.3 84.1
products
82 |Furniture and parts thereof 67.6 44 169 | 179 | 14.1 251.7
42  |Fixed, raw, _reflned or fractioned 629 41 397 | 472 -796 210
vegetable oils and fats
54  |Medicinal and pharmaceutical 593 38 179 | 71 | 178 428
products
74 General-application industrial 370 24 218 |-372 -215 45.0
machinery and devices
78 |Road vehicles 35.8 2.3 20.1 | 196 | 21.2 -3.8
04 |Grains and grain-based products 34.1 2.2 -50.7 |-60.1 | 10.6 -42.7
85 |Footwear 335 22 -124 |1-164| 29 -99.7
55 |Essential oils, resin oils and 33.2 21 754 | 5991271 -585
perfumed substances
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Table 4.4. — continue

A 1 2 3 4 5 6 7
89 |Other various items 31.6 20 57 |19.9 |-157 320.7
66 |ltems from non-metallic ores 28.6 18 -18.0 |-38.1| 49 42
12  |Raw and processed tobacco 27.1 17 252 189 | 12 84.6
87 I_Drofessmnal, smentlf!c and control 241 16 934 1178|527 4280

instruments and devices
28 |Metalliferous ores and metal waste| 23.2 15 -63.7 |-52.6 |308.2 -76.2
69 |Products made from metal 204 13 -35 [-139]| -0.1 4.2
06 |Sugar, sugar-based products, 201 13 233716087 57 48
honey
72 |Specializedmachineryand | 479 | g5 | p77|210|-356| 933
equipment for specific industries
79 |Other transportation equipment 16.7 11 153.0|-64.13925| 2312
01 |Meat and meat products 155 1.0 330 |-69.9| 331 548.5
62 |Processed rubber 15.2 1.0 32 | -30 | 33 -55
27 |Natural fertilizers and natural
minerals (except for coal, oil and 15.2 1.0 41.0 (-14.3/104.7 250.0
precious stones)

Source: According to the National Statistics Office.

An unusual phenomenon for the Republic of Moldova, even in the post-crisis period, imports
recover very slowly. Thus, in the first 9 months of 2012, they increased by only 1.1%. The origin
countries which contributed the most to the increase of Moldovan imports were the Russian
Federation, Romania, Turkey and China. Rather high dynamics was recorded by imports from
Israel (2.5 times), Austria (31.3%), Brazil (35.9%), Denmark (24.2%), etc. At the same time, in
this period, there was a significant decrease of imports on traditional markets such as Ukraine
(8%), Germany (5.8%), Italy (5.3%), Hungary (11.3%), Greece (32%), etc.

The increase of imports was largely due to the positive evolutions of agricultural and food
products and fuels, which caused an increase of their weight in the structure of imports by 1%
and 1.3%, amounting to 13.6% and 22.9%. Industrial products either had lower growth rates or
decreased compared to the similar period of 2011.

100%
90% +—— _ - _—
80% +— _ - _—
0% —— 631 — 638 617 ——
60% +— _ - _—
50% +—— _ - S —
40% +— — — —
30% +— _ _ —
20.0 21.6 22.9
20% +—— ————— —————— —
e as2 e me
0% -
2010 2011 2012
® Produse agroalimentare Materiale brute necomestibile
Combustibili Produse manufacturate

Figure 4.9. Structure of imports in January-September, 2010-2012 (%)
Source: According to the National Statistics Office.
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Among the products with the highest contributions to the increase of imports were: fuels,
pharmaceutical products, furniture and parts thereof, yarns and textile weaved items, and also
several agricultural and food products, such as: beverages, meat, grains, sugar, dairy products
and eggs, vegetable fats and oils, etc. At the same time, as shown in table 4.5, contrary to the
aforementioned categories, in the first three quarters of 2012 there was a decrease of imports
for the largest category of products in the car building industry and of the metallurgic industry.

Table 4.5. Rankings of products with the highest influence on the increase/decrease
of imports in January-September 2012 (%)

Va_Iu_e "M Structure Growth I UG
million degree,
Other

usD % EU CIS :
countries
Total imports 37336 | 100.0 11 11 442313 | 244

Structure of imports
by origin, %

% rate, %

Products with the highest influence on the increase of imports

34 |Gas and industrial products 3327 89 16.4 13 12 | 988 00
made from gas

55 |Essential oils, resin oils and

98.6 2.6 219 05 67.2| 89 23.9
perfumed substances

35 |Electricity 42.6 11 52.1 04 0.0 |100.0{ 0.0

54 |Medicinal and pharmaceutical 1586 49 95 04 592 72 337
products

11 [Beverages 46.5 12 28.2 0.3 452 | 47.2 7.6

01 |Meat and meat products 32.3 0.9 40.9 0.3 453(329| 218

04 |Grains and grain products 63.5 17 16.1 0.2 33.6 | 63.1 3.3

65 |Yarns, weaved products and

o 2075 5.6 4.3 0.2 514 | 2.7 459
textile items

79 Othgrtransportatlon 113 03 1617 02 75 | 913 13
equipment

06 |Sugar, sugar-based products 20.7 0.6 48.8 0.2 24.0 | 67.2 8.8

Products with the highest influence on the decrease of imports

72 |Specialized machinery and
equipment for specific 106.9 29 -19.2 -0.7 522 | 19.7 28.1
industries

76 |Devices and equipment for
telecommunications and the

reproduction of sound and 729 20 -208 05 266 46 68.8

image
78 |Road vehicles 179.9 4.8 -9.2 -05 |704| 55 24.1
28 |Metalliferous ores and metal 16 00 857 03 656304 40
waste
64 |Paper and cardboard;
products made of cellulose, 70.3 19 -11.9 -03 418|353 229
paper or cardboard
74 Gener_al-appllcatloq industrial 116.6 31 79 0.2 560 94 345
machinery and devices
05 |Vegetables and fruits 922 25 -7.4 -02 431 94 47.5
67 |lron and steel 90.6 24 -7.0 -02 [320/530| 150
12 |[Raw and processed tobacco 55.2 15 -9.5 -0.2 153 | 73.8 10.9
77 |Electrical machines, devices
and equipment and parts 2271 6.1 -11 -0.1 621|131 24.8
thereof

Source: According to the National Statistics Office.
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Evolution of the foreign trade of the region on the left side of the Dniester

In January-November 2012, the foreign trade of Transnistria amounted to 2236.1 million USD,
3.6% higher than the similar period of last year. The exports of goods in the region left of the
Dniester amounted to 624.4 million USD, and imports 1611.7 million USD, thus creating a
commercial deficit of 987.2 million USD, an increase by 94.9 million USD compared to the similar
period of last year.

The exports in January-November 2012 decreased by 1.44% compared to the similar period of
2011. According to the geographical structure, 68% of exports were oriented towards CIS
countries, a 2% increase compared to the similar period of last year, 28.6% in EU, 0.2% more
and 2.4% in other countries, 2.2% less. Although exports decreased on some of the main
markets of CIS — the Russian Federation (2.6%), Ukraine (1.6%), Azerbaijan (0.2%), Belarus
(0.1%), they were partially compensated by the 5% increase of exports in the Republic of
Moldova, which amounted to 226.6 million USD. Consequently, in the analyzed period, it was
possible to maintain a positive trend of exports in CIS. At the same time, although exports to
Romania slightly increased (3.8%), and also on other EU markets with an insignificant weight in
the exports of the region left of the Dniester (Latvia, the Czech Republic), exports to Western
countries and to the "Other countries” group recorded negative trends.

2011 2012

ERepublic of Moldova
mRussian Federation
®Romania

mUkraine

m|taly

mGermany

=Poland

mOther states

Figure 4.10 Destination of exports of the region left of the Dniester
in January-November, 2011-2012 (%)
Source: According to the data of the state customs committee of the region left of the Dniester.

Regarding the delivered products, the highest rate -30.9% (193 million USD) was represented by
deliveries of metals and metal products, 28.4% or 177.5 million USD fuel deliveries, 8.9% agri-
cultural and food products (55.8 million USD), 18.9% products of the light industry such as
textile materials and related products, clothing and footwear. The decrease of exports in the first
11 months of the 2012 year was mainly caused by the decrease of deliveries of metal and related
products (7.4%), transportation machinery and equipment (11.3%), clothing (18.2%), textiles
(15%) and footwear (20%), etc. At the same time, their negative effects were partially attenuated
by the increase of the exports of fuels (11.8%) and agricultural and food products (9.5%).

The imports, in the first 11 months of the year 2012, increased by 5.63% compared to the
similar period of the previous year. Their increase was mainly caused by the deliveries from the
Russian Federation, the Republic of Moldova and Belarus, which increased by 18.8%, 47.8% and
9.4%, and constitutes 64.2% of the imports of this region.
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Figure 4.11 Origin of the imports of the region left of the Dniester
in January-November, 2011-2012 (%)
Source: According to the data of the state customs committee of the region left of the Dniester.

The analysis of imports by groups of products shows an increase of the weight of mineral fuels,
by 6.1%, which amounted to 50.8% in this period. Other categories of products recorded the
opposite evolution, among which agricultural and food products (-1.7%), which amounted to
167.7 million USD, metals and metal products (-10.3%) - 167.2 million USD), transportation
machinery and equipment (4.7%) - 158.5 million USD, etc.

Trends and policies in the countries that are the main economic partners of the Republic of
Moldova

According to IMF data?, in 2012 the world economy continued to recover. In the first half of
2012, economic activities in the emerging economies were slowed down by the tightening of
policies, as a response to capacity constraints, the decrease of demand from advanced economies,
specific to each country, at the same time the improvement of these policies ensured resistance
to future shocks.

Table 4.6. Development trends of the main economic partners of the Republic of Moldova
(July-September 2012 compared to the similar period of last year, %)
Unemployment

Country/Indicator  GDP IPC Export Import rate
USA 2.6 102.9 1 0 8.0
European Union -0.5 102.7 -3 -8 105
Romania -0.6 1054 -14 -13 7.0
Russian Federation 29 1055 -3 1 53
Ukraine -1.3 99.7 0 1 7.4

Source: National statistics of USA, Romania, CIS, Russia, Ukraine, EU.

Note: For the unemployment rate of Ukraine we indicated the average value for January-September 2012,
and for USA, EU and Romania - the mean of unemployment rates for July, August, and September.

Note: IPC represents the variation in September 2012 compared to December 2011, %

2 http://www.imf.org/external/pubs/ft/weo/2012/02/index.htm
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USA

The modifications operated in the fiscal policy in 2012 increased the uncertainty in the
American economy. In the 3rd quarter of 2012, the GDP of USA increased by 2.6%, compared to
the similar period of last year, and by 0.5% compared to the previous quarter. The increase of
GDP was supported by the increase of private consumption expenses (1.9%), non-residential
expenses in fixed capital (4.6%) and residential expenses by 13.6% and exports of goods and
services by 3.2%. At the same time, their effects were reduced by the increase of the imports of
goods and services by 2.5%.

The increase of consumer prices occurred at a more moderate rate compared to the previous
year. In September 2012, the annual increase of prices was 2.9%. In September of the previous
year, the indicator was 3.9%.

The value of the exports of goods and services in the 3rd quarter was 551.6 billion USD, and
imports 679.4 billion USD, an increase compared to the similar period of last year of 2.6%,
respectively 1.1%. Exports were predominantly sustained by trans-border commercial
transactions with goods, which increased by 2.9%. At the same time, imports were mostly
stimulated by contracting foreign services, which increased by 2.3%.

The unemployment rate in the 3rd quarter decreased; in July it was 8.2%, in August — 8.1%, and
in September — 7.8%, and this level was maintained in the 4th quarter.

European Union

In 2012, in the Euro area, there were political and financial uncertainties in Greece and Spain.
Thus, according to Eurostat estimates, the volume of GDP dropped by 0.8% in the Euro area and
increased by -0.5% in EU in the 3rd quarter of 2012, compared to the similar period of the
previous year. The decrease of the volume of GDP production was caused by the decrease of
private end consumption by 1.6% and the gross formation of capital. At the same time, a positive
compensator was the increase of government expenses (0.4%) and the decrease of imports by
0.2%.

Among the economies faced with the deepest crisis are Greece (-6.9%), Slovenia (-3.3%),
Portugal (-2.7%), Italy (-2.5%), and at the same time the best situation appears to be in Baltic
countries.

The annual inflation rate in September 2012 was 2.6%, ,ore than in June (2.2%) and July (2%),
and on the same level as August. The lowest level was recorded in Greece (0.3%), Sweden (1%)
and Latvia (1.9%), and the highest level in Hungary (6.4%), Romania (5.4%) and Estonia (4.1%).

The unemployment rate in EU was 10.5% in Q3 of 2012. Starting with 2011, this is the highest
recorded level. A higher level of the unemployment rate was recorded in Greece and Spain
(25.6%), Portugal (16.2%), Great Britain (16.1%).

Romania

The seasonally adjusted GDP of Romania decreased — in real terms — by 0.6% compared to Q3 of
2011. At the same time, in the given period the increasing rate of the end consumption of
households (2%), governmental expenses (2.1%) and fixed capital investments (12.1) was
maintained. However, the decrease of the gross added value was reflected in the decrease of the
exports of goods and services by 4.8%. An indicator of the decrease of economic activities may
be the decrease of the imports of goods and services by 0.3%.

The index of consumer prices in September 2012 compared to the same period of the previous
year was 105.4%, and compared to December 2011 it was 103.98%. The monthly average
inflation rate in January-September 2012 was 0.4%, and in January-September 2011 it was
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0.2%. Since the beginning of the 2012 year, the most dynamic price increase was that of food
products (105.11%), especially fruits and vegetables, and products thereof.

The unemployment rate was 7% in September 2012. It is noteworthy that starting with June
there was a continuous decreasing trend. Thus, in June the unemployment rate was 7.3%, in
September it was 7%, and in November it was 6.7%.

Ukraine

Despite the general tendency of the recovery of Ukrainian economy from 2011, Ukrainian
economic growth in January-September 2012 slowed down on the background of new
challenges. According to Ukrainian statistics, in the 1st quarter of 2012, the real GDP increased
by 2%, compared to the 5.4% increase from the 1st quarter of 2011. In the 2nd quarter of 2012,
the real economic growth compared to the similar period of last year was 3% compared to 3.9%
in the similar period of 2011. In the 2rd quarter the Ukrainian economy began receding, and it
recorded a decline of -1.3%.

The index of consumer prices in January-November 2012 compared to the same period of last
year was 99.6%. In September 2012, consumer prices dropped compared to December 2011 by
0.3%, while in the same period of 2011, the inflation was 4.2%. The main causes of the low
inflation is considered the absence of a consumption boom, high agricultural production, stable
and administratively controlled prices, the absence of considerable currency oscillations.

In the 3rd quarter of 2012, the exports of goods and services of Ukraine represented 23459
million USD, and imports 26765 million USD, an increase compared to the similar period of last
year by 1.5%, and correspondingly, 4.2%.

Despite the recession of the Ukrainian economy in the 3rd quarter, the unemployment rate
recorded a decreasing trend. Thus, in January-September 2012, its value was 7.4%, 1% lower
than the unemployment rate recorded in the 1st quarter.

Russian Federation

According to the economic development estimates of 2012, we estimate a 3.5% slowdown in the
growth of Russian economy compared to the level recorded in the previous year of 4.3%.

The GDP of Russia increased by 3.9% in January-September 2012, compared to the same period
of the previous year. In the 3rd quarter, its increase in real terms was 2.9% compared to the
similar period of 2011. The attenuation of the increase occurred on the background of a
moderate evolution of the private consumption of households and fixed capital investments, as
well as a reduction of governmental expenses.

At the same time, a positive contribution to the economic growth occurred following the
increase of the exports of goods and services by 2.1%, which in the similar period of the
previous year decreased, as well as the attenuation of imports. In the 3rd quarter imports
increased by 9.6% compared to the similar period of last year, while in the previous year, in the
same period, the index was 117.9%. In January-October 2012 the value of foreign trade was
708.4 billion USD, including exports - 436.5 billion USD< and imports - 271.9 billion USD. The
commercial balance of Russia in January-October 2012 remained positive, at 164.6 billion USD.

IPC in January-September 2012, compared to the same period of last year increased by 6.6%, to
104.6%.

The unemployment rate in September 2012 was 5.2%, and since the beginning of the year it
decreased by 1.4%. Compared to August 2012, in September the number of employed persons
decreased by 306,000, or 0.4%, while the number of unemployed persons increased by 30,000,
or 0.8%, and compared to September 2011, the number of employed persons increased by
222,000, or 0.3%, and the number of unemployed persons decreased by 631,000, or 13.7%.
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Chapter V
BUSINESS ENVIRONMENT

Business activities. Number of registered entities: classification by organizational-legal
forms. According to the data of the State Chamber of Registration, as of October 01, 2012, the
State Register contained information on 162,908 legal entities and individual entrepreneurs. On
October 01, 2012, compared to the same period of last year, the number of entities from the
Register increased by 3,078 units, or 1.9%.

By analyzing the number of entities from the Register, we may conclude that in the 3rd quarter
of 2012 compared to the similar quarter of 2011, there were no essential changes in the weight
of the entities from the Register by organizational-legal form: limited liability companies (49%)
and individual entrepreneurs (41%), a 1pp increase compared to the similar period. The weight
of joint-stock companies and cooperative units of all types (production cooperative units,
consumption cooperative units and enterprising cooperative units) is 3%, respectively 2%. The
weight of state and municipal entities in the State Register is 1%.

Non-commercial

Coonerative companies organizations
p 2%

companies 1% Others
\ /— 204

State and municipal

2%

Joint-stock companies

3%
individual
enterprises
41%
Limited liability
companies
49%

Figure 5.1. Companies registered by organizational-legal form, on 10.01.2012
Source: According to the data of the State Registration Chamber.

Dynamics of entities registered and deregistered in the 3rd quarter of 2011-2012

The number of entities registered at the State Chamber of Registration decreased in the third
quarter of 2012 compared to the same period of last year, and the index is 89%. The number of
companies registered in the 3rd quarter of 2012 was lower compared to the previous quarters
of the same year, 8% lower than the 2nd quarter, respectively 21.5% lower than the 1st quarter
of 2012. Thus, according to the data of the State Registration Chamber, 1,378 new companies
were registered in the State Register in the third quarter of 2012.

The number of deregistered entities in the 3rd quarter of 2012 was 845 units or 2% less than in
the same period of last year.

Between January and September 2012, 2,798 new companies were registered in the territory of
Chisinau, namely 60.3% of the total number of companies registered in the first 9 months of
2012.

60 No. 7 (Q Ill) 2012



MOLDOVAN ECONOMIC TRENDS

800
700 N Z%S
642

600 591

563 . 562 ~ .559 550
500 +— 496 MW 495

451 438 ﬂ4§
400 —
300 —0—31.201
200 T T T T T T T T 1
jan. feb. mar. apr. may jun. jul. aug. sep.

Figure 5.2. Evolution of the number of entities registered
in January-September 2011-2012
Source: according to the data of the State Registration Chamber http://www.cis.gov.md/ru/content/241
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Figure 5.3. Evolution of the number of entities deregistered
in January-September 2011-2012

Source: according to the data of the State Registration Chamber http://www.cis.gov.md/ru/content/241
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Figure 5.4. Indexes of the companies registered at the territorial office of Chisinau and

other territorial offices in January-September 2009-2012

Source: calculations of the authors according to the data of the State Registration Chamber
http://www.cis.gov.md/ru/content/241

No. 7 (Q IlI) 2012 61



MOLDOVAN ECONOMIC TRENDS

71.9% of the companies deregistered between January and September 2012 were outside
Chisinau.
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Figure 5.5. Indexes of the companies deregistered at the territorial office of Chisinau and
other territorial offices in January-September 2009-2012
Source: Calculations of the authors according to the data of the State Registration Chamber
http://www.cis.gov.md/ru/content/241

The calculated indicator, which characterizes the net increase/decrease of the number of
entities (registered minus deregistered), shows that in the 3rd quarter of 2011-2012 there was a
net decrease of the number of entities, as the index was 78.2%.

Table 5.1. Dynamics of entities registered and deregistered
in the 3rd quarter of 2011-2012
Net increase/decrease
Number of units

UEELE el (registered minus Index, %
deregistered)
Q32011 682
3rd quarter of 2012, including: 533 78.2
July 76 37.8
August 157 1054
September 300 904

Source: Calculations of the authors according to the data of the State Registration Chamber.

According to the data of the National Bureau of Statistics in January-September 2012, there was
a 2.2% increase (in comparable prices) of the revenues from sales for the companies operating
in retail compared to the similar period of 20113.

In this period, a higher increase of the turnover of entities operating in retail was registered in
the Southern region (a 5.4% increase) and in Chisinau (by 3.8%) compared to the similar period
of last year.

The turnover of the entities mainly operating in wholesale (in current prices) recorded a 1.0%
increase in January-September 2012 compared to the similar period of the previous years.

® Entities which had retail trade as their main scope of activity, with more than 20 employees, comprised in the monthly
statistical research on short term indexes (SERV TS)

* Entities which had wholesale trade as their main scope of activity with more than 20 employees included in the
monthly statistical research on short term indexes (SERV TS)
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Figure 5.6. Evolution of the turnover for trade and services by development regions in
January-September 2012 in % compared to January-September 2011
Source: According to the National Statistics Office.

Section 5.1 Moldova in the Doing Business 2013 rankings

Compared to the rating of the previous year, in Doing business 2013 the position of the Republic of
Moldova improved by 3 points, 83rd out of 185 countries.

The same as in the previous year, Moldova had the best position (16th) regarding the registration of
property.

The lowest positions out of all these 10 indicators were in dealing with constructions permits (168th)
and getting electricity (161st). In the Republic of Moldova, obtaining building permits is a difficult
process, which requires 26 procedures and takes 291 days. For comparison purposes, in the countries
of OECD, obtaining building permits requires approximately 2 times less procedures (14) and takes
143 days.

According to the Doing business 2013 report, in 3 categories (protecting investors, registration of
property, resolving insolvency), the situation has improved. The most significant improvement refers
to indicator Protecting investors (by 32 positions).

In the other categories considered by the Doing business report, the position of the Republic of
Moldova has worsened.

Table 5.2. Doing business — 2013 in Moldova
Position Position

Indicators in2013  in 2012 Variation

1. Starting a business 92 82 -10
2. Dealing with constructions permits 168 165 -3
3. Registering property 16 17 1
4, Getting credit 40 38 -2
5. Protecting investors 82 114 32
6. Paying taxes 109 106 -3
7. Trading across borders 142 141 -1
8. Enforcing contracts 26 24 -2
9. Resolving insolvency 91 95 4
10. | Getting electricity 161 159 -2

Position of the Republic of Moldova in

the "Doing business" rating 83 86 3

Source: According to http://www.doingbusiness.org/data/exploreeconomies/moldova
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In this case too, companies form the South Region and Chisinau recorded an increase of the
turnover (a 6.2% increase in the Southern region and 3.5% in Chisinau). In this period, the
companies in the Northern, Center and ATU Gagauzia regions recorded significant decreases of
the turnover compared to January-September 2011.

In January-September 2012, the value index of the turnover of the entities mainly operating in
market services provided to the populations increased by 4.7% (in comparable prices)
compared to the similar period of 2011.

In this period, the entities from Chisinau, the Northern, South, Center and ATU Gagauzia regions
recorded turnover increases compared to January-September 2011.

The value index of the turnover of the companies mainly operating in market services provided
especially to companiess, in January-September 2012 increased by only 0.1% (in current prices)
compared to the similar period of 2011.

A higher turnover increase was recorded by the entities of ATU Gagauzia (20%) and the
Southern region (12.3%).

Business development indicators in the region left of the Dniester

In January-June 2012, in the region left of the Dniester, 55.9% of organizations and companies
obtained net profits, respectively 43.1% incurred losses (except for small companies, banks,
budget and insurance organizations). Among the organizations which incurred losses in this
period, the highest weight is that of organizations operating in industry, trade and public food
products (31.1% and 21.5% of organizations incurred losses). Value-wise, the same as in the
previous year, industry companies incurred higher net losses (84.6% out of the total net losses).

Table 5.3. Data on the net profit (loss) of organizations? left of the Dniester
by types of activity, in January-June 2012

Number of Number of
organiza- In%of organiza- | In % of rofit Net loss,
tions which the total tions which | the total |, P ' |thousand
. thousan
reported net number incurred net| number rubles
. d rubles
profits losses
Total 175 55.9 135 43.1 | 741554 | 573,410
including:
Industry 42 50 42 50 277,703 | 485,004
agriculture 22 733 8 26.7 69,348 | 30,209
transportation 9 33.3 18 66.7 20,201 6,588
communications 2 222 6 66.7 30,843 314
constructions 12 52.2 11 47.8 14950 | 5916
trade and public 59 67 29 33 | 313457 | 12,299
catering
housing admlnlstrapon 13 59.1 9 40.9 3018 5,850
and communal services
other branches 16 53.3 12 40 12,034 | 27,221

Source: CoruasbHo-dKOHOMHYecKoe PazButue [IpugHecTpoBcKoM MosijjaBckoit Pecny6/iMKY, SHBaph-
ceHTAGpL 2012

® Entities which had market services provided to the population as their main scope of activity, with more than 20
employees, included in the monthly statistical research on short term indexes (SERV TS)

® Entities which had market services provided to enterprises as their main scope of activity, with more than 20 employees,
comprised in the monthly statistical research on short term indexes (SERV TS)

" The entities mainly operating in market services provided to companies, with at least 20 employees, comprised in the
monthly statistical research on short-term indicators (SERV TS)
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Chapter VI
SOCIAL SECTOR

Demographic situation. The resident population of the Republic of Moldova as of January 01,
2012 was 3,559.5 thousand persons, 0.9 thousand persons less than on the same date of 2011.
The population by area: urban population — 1,485.7 thousand persons, or 41.7% of the total
population; rural population — 2,073.8 thousand persons, or 58.3%; population by gender: men —
1,711.7 thousand persons or 48.1%, women — 1,847.8 thousand persons or 51.9%. The structure
of the population by large age groups is characterized by the weight of population under the
active age of 17.5%, 66.6% active population, and 15.9% above active age. The population aging
coefficient (number of people over 60 out of 100 people) was 14.8. Almost 15.5% of the rural
population exceeded the age of 60 and 18.4% of the total rural women are old women.

One of the economic consequences of the long-term aging process has become the significant
increase of the demographic burden. The most unfavorable correlation of the number of
children up to 15 years old and persons aged 60 and over 100 persons aged 15-59 was noticed
in the North as an unfavorable situation. At the beginning of the year in Donduseni district for
every 1,000 persons aged 15-59 there were 600 persons over 60; there was approximately the
same situation in districts Briceni, Edinet, Drochia and Riscani, and in the same districts from
this area there were over 500 persons. The lowest indicators of the demographic burden are
registered in Chisinau and Balti.

In January-September 2012, the total number of children born alive in the republic was 29,649
persons. The birth rate was 11.1 persons for every 1,000 people. Compared to the same period
of the previous year, the number of children born alive increased by 0.8%. The number of live
born children in Chisinau was 8,458 pers. or 14.1 pers. calculated for 1,000 people; in the
Northern region — 7,499 pers. or 10.0 pers. calculated for 1,000 people; in the Center region —
8,209 pers. or 10.3 pers. calculated for 1,000 people; in the South region — 3,979 pers. or 9.9
pers. calculated for 1,000 people; in UTA Gagauzia — 1,473 pers. or 12.2 pers. calculated for
1,000 people.

The total number of deceased in the republic was 29,528 persons. The death rate was 11.1
persons for every 1,000 people. Compared to last year, the number of deceased dropped by
0.6%. The number of deceased in Chisinau was 4,740 pers. or 7.9 pers. calculated for 1,000
people; in the Northern region — 9,742 pers. or 13.0 pers. calculated for 1,000 people; in the
Center region — 9,232 pers. or 11.6 pers. calculated for 1,000 people; in the South region — 4,545
pers. or 11.3 pers. calculated for 1,000 people; in UTA Gagauzia — 1,266 pers. or 10.5 pers.
calculated for 1,000 people.

The number of deceased children under the age of 1 was 260 persons or 8.8 deceased children
under the age of 1 for every 1,000 children born alive. The number of deceased children under
the age of 1 in Chisinau was 99 pers.; in the North region — 51 pers.; Center — 71 pers.; South — 26
pers.; UTA Gagauzia— 13 pers.

The structure of mortality by classes of death causes shows that most deaths (58.3%) are caused
by diseases of the circulatory apparatus, malign tumors represent 14.6%, diseases of the digestive
apparatus — 8.9%, accidents, intoxications and traumas — 7.6%, diseases of the respiratory
apparatus — 4.3%, other classes — 6.3%.

In January-September 2012, the natural increase was 0.05 pers. for 1,000 people, compared to
0.03% in January-September 2011. The natural increase in Chisinau was 3,718 pers. or 6.2 pers.
calculated for 1,000 people; in the Northern region — -2,243 pers. or -3.0 pers. calculated for
1,000 people; in the Center region — -1,023 pers. or -1,3 pers. calculated for 1,000 people; in the
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South region — -566 pers. or -1.4 pers. calculated for 1,000 people; in UTA Gagauzia — 207 pers.
or 1.7 pers. calculated for 1,000 people.

16

1 11.711.6 110 110 111111
2007 | 2008 5g 2009 2010 19 2011 2012

-4

= |jve-births per 1,000 inhabitants Deaths per 1,000 inhabitants Natural increase

Figure 6.1. Birth rate, death rate and natural increase of population
in January-September 2007-2012, promile
Source: According to the National Bureau of Statistics.

The total number of marriages in the republic was 17,864 or 6.7 marriages per 1,000 people, a
4.1% decrease compared to the same period of last year. The number of marriages in Chisinau
was 4,962 marriages or 8.3 marriages calculated for 1,000 people; in the Northern region —
4,367 marriages or 5.8 marriages calculated for 1,000 people; in the Center region — 5437
marriages or 6.8 marriages calculated for 1,000 people; in the South region — 2,294 marriages or
5.7 marriages calculated for 1,000 people; in UTA Gagauzia — 798 marriages or 6.6 marriages
calculated for 1,000 people.

The total number of divorces in the republic was 7,707 or 2.9 divorces per 1,000 people, 4.7%
less than in the same period of the previous year. The number of divorces in Chisinau was 2,029
divorces or 3.4 divorces calculated for 1,000 people; in the Northern region — 1,935 divorces or
2.6 divorces calculated for 1,000 people; in the Center region — 2,353 divorces or 3.0 divorces
calculated for 1,000 people; in the South region — 1,014 divorces or 2.5 divorces calculated for
1,000 people; in UTA Gagauzia — 347 divorces or 2.9 divorces calculated for 1,000 people.

Migration of population. In January-September 2012, according to the Ministry of Internal
Affairs, 1,819 foreign citizens and 303 repatriates received residence permits (permanent and
temporary). The structure of immigrants by arrival purpose, was dominated by family — 40.6%,
for work — 37.9%, for studies — 4.4%, other causes — 17.2%.

By the country of emigration, foreign citizens come from: Romania — 319 pers., Ukraine — 267
pers., Russian Federation — 204 pers., Turkey — 196 pers., USA — 126 pers., Italy — 97 pers,,
Portugal — 41 pers., Germany — 39 pers., Syria — 37 pers., France — 27 pers., Georgia — 22 pers.,
Armenia - 21 pers., Bangladesh — 18 pers., other countries — 405 pers.
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other causes immigration for
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immigration studies
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Figure 6.2. Distribution of foreign citizens by the goal of arrival

in RM in January-September 2012, %
Source: According to the Ministry of Internal Affairs.

Labour market. In the 3rd quarter of 2012 the economically active population of the Republic
of Moldova was 1,286.9 thousand persons, 4.5% (-60.3 thousand) less than in the 3rd quarter of
2011. The structure of the active population was modified as follows: the share of the employed
population increased from 94.7% to 95.2%, and the weight of the unemployed population
decreased from 5.3% to 4.8%.

share of
unemployment
persons

m share of
employment
persons

0% . T f
Q.12012 Q.112012 Q.112012

Figure 6.3. Structure of economically active population in RM

in the 1st, 2nd and 3rd quarters of 2012, %
Source: According to the National Bureau of Statistics.

There were no important disparities by sexes and areas among economically active persons: the
share of men - 51.0%, exceeded that of women — 49.0%, and the share of economically active
persons from the rural area was higher than that of the active population from the urban area
(54.5%, respectively 45.5%).
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The activity rate of the population aged 15 years and over was 43.1%, less than the value of the
respective quarter of the previous year (45.3%). This indicator reached higher values among the
male population — 46.0%, compared to the rate of the female population — 40.5%. The activity
rates by area had the following values: 46.5% in the urban area and 40.7% in the rural area. In
age category 15-29, this indicator was 32.6%, and in age category 15-64 (the active age in the
countries of the European Union according to the Eurostat methodology) — 47.9%, 2.3% lower
than the level of the 3rd quarter of 2011. The activity rate of the active population (16-56 for
women and 16-61 for men — according to the national legislation) was 50.4%.

Employed population was 1,224.7 thousand persons, 4.0% less than the 3rd quarter of 2011. Like
in the case of the economically active population, there were no significant disparities by gender
(49.6% women and 50.4% men). The same situation was recorded for the distribution by areas
(44.3% urban and 55.7% rural).

The employment rate of the population aged 15 years and over was 41.1%, a decrease of 1.8 p.p.
compared to the 3rd quarter of 2011. For men it was higher — 43.3%, compared to women —
39.0%. In the distribution by residence area, the employment rate was 43.1% in the urban area
and 39.6% in the rural area. The employment rate of the active population (16-56/61) was
47.7%, of the population aged 15-64 - 45.5%, and in the age category 15-29 this indicator was
29.3%.

In the distribution by the activities in the national economy we find that in the agricultural sector
387.5 thousand persons are active (31.6% out of the total number of active persons). Compared
to the 3rd quarter of 2011, the number of the active population in agriculture decreased by 18.1
thousand, or 4.5%

In non-agricultural activities the number of active persons was 837.2 thousand, 33.5 thousand or
3.8% lower compared to the 3rd quarter of 2011. The weight of active persons in industry was
12.6% (12.5% in the 1st quarter of 2011) and in constructions, respectively, 6.7% (6.6% in
2011). The number of active persons in industry decreased by 2.9% in constructions, 2.4% less
than the previous year. In the sector of services there were 49.0% of all active persons, 0.1% less
than in the 3rd quarter of 2011, while the absolute number of active persons in the sector of
services decreased by 26.9 thousand.

According to the distribution by forms of ownership 67.8% of the population was active in units
with private types of ownership, 26.3% in units with public types of ownership, and 5.9% in
units with mixed types of ownership (public and private) and with the participation of foreign
capital.

The structure of active population by professional status shows that the number of employees
was 66.7% of the total.

In the informal sector there are 15.4% of the total active person in the economy, and 33.9% had
informal jobs. Out of the number of informally employed persons, employees are 23.3%, and
11.8% of total employees have informal jobs.

The number of underemployed persons (i.e. those who had a job, but total actually worked hours
during the reference period were less than 40 hours per week, while they wanted and were
available to work overtime) was 84.2 thousand pers., which represents 6.9% of the total number
of employed persons. The number of persons from this category increased by 0.8% compared to
the 3rd quarter of 2011.

The number of unemployed persons according to the International Labor Office was 62.2 thousand
pers., 8.8 thousand pers. lower than in the 3rd quarter of 2011. Unemployment affected men
more — 62.0% from the total number of unemployed persons, and people from the urban areas —
68.5%.

68 No. 7 (Q Il) 2012



MOLDOVAN ECONOMIC TRENDS

The unemployment rate on country level was 4.8%, lower than in the 3rd quarter of 2011
(5.3%). The unemployment rate in men and women recorded the following values: 5.9% and
3.7%. Significant disparities were recorded between the unemployment rate from the urban
areas — 7.3%, compared to the rural areas — 2.8%. Among youth (15-24) the unemployment rate
was 12.7%. In the age category 15-29 this indicator was 10.0%.

The inactive population aged 15 years and over was 56.9% of the total population of the same age
category, higher than the level of the same quarter of 2011 by 2.1%, or 67.5 thousand persons.
Regarding the relation to the labor market, there are two important categories within the
inactive population: discouraged persons and persons who were declared by household units as
having left to other countries looking for work. Discouraged persons were 20.7 thousand pers. —
compared to 19.1 thousand pers. in 2011. The number of persons declared by household units
as having left to other countries looking for work was, according to estimates, 367.6 thousand
persons — compared to 351.0 thousand pers. in 2011. Out of the number of persons who left the
country, men were 67.8%. The share of the persons who left from the rural areas was 72.3%.

Household disposable income. In the 3rd quarter of 2012, household disposable income of the
population was 1,507.3 MDL (according to the Household Budget Survey) in average per person
monthly, with an increase of 2.3% compared to the similar period of last year. In real terms
(adjusted to consumer price index), household disposable income of the population decreased
by 2.0%. The index of the consumer prices in the 3rd quarter of 2011 was 104.4%.

Salary payments represent the most important source of income, 41.4% of total, household
disposable income, and their contribution decreased by 1.0% compared to Q3 of 2011. In Q3 of
2012 social services contributed to the formation of, household disposable income by 20.6% or
2.6% more than in the same period of the previous year. At the same time, the share of pensions
increased by 1.6%, and welfare by 0.6%.

Revenues from individual activity is 17.6% of total household disposable income, including 9.1%
revenues from individual agricultural activity, and 85% - revenues from non-agricultural
individual activity. Compared to the 3rd quarter of 2011 the share of revenues from individual
activity decreased by 1.1%.

Monetary transfers from abroad remain an important source for household budgets. In average,
they represent 15.7% from the total revenues compared to 16.0% in Q3 of 2011. Depending on
the residence areas, the revenues of the urban population were in average 423.2 MDL or 1.3
times higher compared to the revenues of the population from the rural areas. The main income
source of the population from the urban areas is represented by salaries, with 53.1% of the total
revenues (55.5% in Q3 of 2011) and social services — 19.3% (15.8% in Q3 of 2011).

In the rural areas, salary activities contribute to the formation of 30.1% of revenues (29.6% in
Q3 of 2011). At the same time, the revenues obtained from individual agricultural activities were
16.4% of the total available revenues. Transfers from abroad have a higher share in the
structure of the revenues of the population from the rural areas, 21.1% compared to 10.1% in
the case of urban population. A higher share of social services is also characteristic for the rural
population, as their contribution is 21.9%, compared to 19.3% in the urban area.

In the structure of the household disposable income of the population, monetary revenues are
predominant — 89.1%, and in-kind revenues represent 10.9%. In absolute terms, the value of
monetary revenues was 1,343.0 MDL a month in average for one person, and in-kind revenues —
164.3 MDL. Monetary revenues represent 96.0% in the revenues of the urban population, and
for rural population their contribution is 82.4%.

Household consumption expenditure. The average monthly consumption expenditures of the
population in the 3rd quarter of 2012 for a person were 1,675.3 MDL, 3.2% higher than in the
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same period of the previous year year. In real terms (adjusted to consumer price index), the
population spent in average 1.1% less than in the same period of the previous year.

Most expenses were for food — 42.0% (0.6% higher compared to Q3 of 2011). For housing
maintenance, a person allocated, in average, 19.0% of the total consumption expenditures
(-0.7%), and for clothes and footwear — 10.3% (+0.1%). Other expenditures were as follows:
health — 6.5% (compared to 52% in Q3 of 2011); transport — 4.3% (compared to 5.2%);
communications — 4.3% (compared to 4.1%); housing endowments — 4.1% (compared to 4.4%);
education — 1.0% (the same as in the previous year), etc.

In average, the consumer expenditures of the urban population were 1,972.3 MDL per person a
month, 514.4 MDL or 1.4 times higher than in the rural areas. In the urban areas, in order to
ensure the consumption of food products, the population allocated 40.5% of monthly consumer
expenditures (40.0% in g3 of 2011), and in the rural areas — 43.5% (42.9% in Q3 of 2011). The
urban population spends more for household maintenance (19.9% compared to 18.1% in the
rural areas), transport (4.9% compared to 3.6%) communications services (4.5% compared to
4.0%), entertainment services (2.6% compared to 1.1%), education (1.3% compared to 0.8%)
and for hotels, coffee shops and restaurants (2.2% compared to 0.4%).

In the structure of total consumer expenditures of the population, monetary expenditures are
predominant — 90.2%, to in-kind ones — 9.8%. In urban households, in-kind expenditures represent
3.5% of the total consumer expenditures, usually the consumption of food products received
free of charge from outside the household (relatives, welfare, etc.) In case of rural households,
in-kind expenditures represent the consumption of food products from auxiliary households,
and their share is 16.1% of the total consumer expenditures.

Remuneration of labor. The gross nominal average salary in the national economy in January-
September 2012, according to the National Bureau of Statistics of the Republic of Moldova, was
3,426.3 MDL, a 9.3% increase compared to the similar period of the previous year.

In September 2012, the nominal gross salary was 3,421.5 MDL, an 8.3% increase compared to
September 2011. The index of the real salary earnings for September 2012 compared to
September 2011 was 103.2% (calculated as the ratio between the index of the gross nominal
salary earnings and the index of consumer prices). In the public sector the average salary in
September this year was 3,123.1 MDL (+10.5% compared to September 2011). In the (real)
economic sector the salary in September 2012 was 3,555.7 MDL (+7.4% compared to September
2011).

Table 6.1. Monthly average salary in January-September 2012

February

|-
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MDL 3139.0 | 3166.0 | 3273.5 | 3350.3 | 3489.8 | 3913.5 | 3574.9 | 3503.6 |3421.5
usbD 2658 | 2665 | 2763 | 2838 | 2942 | 323.8 | 2892 | 2804 | 2757

EUR 206.0 | 2019 209.6 | 2156 | 2291 | 2584 | 2348 | 2264 | 215.1
Source: According to the National Bureau of Statistics.

The gross nominal average salary in the national economy in October 2012 was 3,482.3 MDL, a
10.1% increase compared to the respective period of the previous year. In the public sector the
average salary in October this year was 3,192.0 MDL (+14.2% compared to October 2011). In the
(real) economic sector the salary was 3,615.3 MDL (+8.6% compared to October 2011). The
index of the real salary earnings for October 2012 compared to October 2011 was 106.1%
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(calculated as the ratio between the index of the gross nominal salary earnings and the index of
consumer prices).

Subsistence minimum. The size of the subsistence minimum in the 3rd quarter of 2012 in
average was 1,456.9 MDL per person, an increase compared to the 3rd quarter of 2011. The
increase of the subsistence minimum was primarily determined by the increase of prices,
especially in food products. At the same time, the size of the subsistence minimum is practically
on the level of the 2nd quarter of this year.

By residence area, the minimum subsistence level is characterized by higher values for the
urban areas — 1,563.9 MDL, or 13.3% more compared to the rural area — 1,380.3 MDL. By
categories of population, the maximum value of the minimum subsistence level belongs to the
active population — 1,531.9 MDL, especially men - 1,614.9 MDL.

For pensioners the subsistence minimum was 1,259.5 MDL, 86.5% from the average value for
the total population. At the same time, the average value of the monthly pension set as of
October 01, 2012 was 957.9 MDL, or 9.6% more compared to the same period of last year.
Respectively, the average pension represents 76.1% of the average value of the subsistence
minimum for pensioners compared to 72.4% in Q3 of 2011.

The subsistence minimum of children, in average, was 1,364.3 MDL a month, with a differentiation
depending on children's age: from 577.4 MDL for a child up to 1 year old to 1,528.5 MDL for a
child aged 7-16.

The average monthly salary on the national economy level was in this period 3,498.3 MDL, thus
being possible to cover the minimum existence level for the work-able population 2.3 times. The
salary earnings of the employees from the financial sector is 4.5 times higher than the value of
the subsistence minimum, while in the case of employees from pisciculture the value of the
average salary exceeds the subsistence minimum by 5%.

Social protection of the population. According to the National Agency of Social Insurance, the
number of pensioners registered by the social protection institutions as of October 01, 2012 was
645.7 thousand persons, or 10.5 thousand persons more compared to October 01, 2011.

The average monthly (indexed) pension was 957.9 MDL, 9.6% higher than October 01, 2011.

Healthcare. According to the preliminary information of the Ministry of Health, the morbidity of
the population by some infectious diseases in January-September 2012 is characterized by most
cases of diseases, such as viral hepatitis — 120 cases or 3.4 cases for 100 thousand people, acute
intestinal infections — 15396 cases or 432.5 cases for 100 thousand people, tuberculosis of the
breathing apparatus — 2448 cases or 68.8 cases for 100 thousand people, chicken pox — 6979
cases or 196.0 cases for 100 thousand people. At the same time, there were fewer cases of flu
(210 cases compared to 4567 cases in January-September 2011) and acute infections of the
respiratory tract with multiple localizations - 137.4 thousand cases compared to 179.1 thousand
cases in January-September 2011.

Out of the total number of cases of acute intestinal infections, 70.5% are children, and in case of
bacterial infections, the incidence in children is 67.2% of the total number of infected persons.
Most cases of chicken pox are also children (91.0%), and in average there are 87 cases of chicken
pox for every 10,000 children. District-wise, the highest chicken pox incidence rate is that of
Straseni — 165 cases for every 10,000 children, Cahul — 160 cases, Chisinau — 145 cases, Orhei —
126 cases, Ungheni — 93, Hincesti — 92 cases for every 10,000 children.

In January-September 2012 the number of HIV (human immunodeficiency virus) carriers was
366, or 18 cases less compared to January-September 2011. At the same time, there were 148
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cases of AIDS (Acquired Immune Deficiency Syndrome), most of these cases in Chisinau and
Balti, respectively 45 and 20 cases.

Education. The higher education network, in academic year 2012/13, is composed of 34 units,
including 19 state institutions and 15 non-state institutions. At the end of academic year 2012/13,
the number of students was 102.5 thousand persons (excluding foreign students), 1.4% less
than in the previous academic year. The reduction of the number of students was caused by the
decrease of the number of students from state institutions. In average, there are 288 students in
higher-education institutions for every 10 thousand people.

Out of the total number of students from higher-education institutions, 68.6% attend full-time
courses, and the rest are enlisted in low-attendance courses. Full-time students have a higher
weight in state institutions, 69.9% compared to 63.1% in non-state institutions. By gender,
56.0% of students are women.

The share of the students who attend courses based on contracts have a similar situation to that
of the previous year (72.3% compared to 71.9% in academic year 2011/12). In the low-
attendance education form, most students are enlisted based on contracts (94.2% compared to
93.5% in academic year 2011/12), and for full-time education, 62.3% compared to 63.1% in
academic year 2011/12.

The distribution of higher-education students by cycles is as follows: 80.8% out of the total
number of students are enlisted in graduate courses, 15.1% — in master's degree courses, and
4.1% — in higher-education medical and pharmaceutical studies. Compared to academic year
2011712, on cycle level, we find a decrease in the number of students in the 1st cycle in state
institutions (4.1%), including budget students (7.5%).

In 2012, in the higher-education system, the number of graduates was 26.7 thousand persons,
out of which 20.1 thousand persons completed the 1st cycle (compared to 21.9 thousand in
2011), 5.9 thousand — 2nd cycle (compared to 5.1 thousand in 2011), and 0.7 thousand persons -
higher-education medical and pharmaceutical studies.

Most persons graduated from state institutions (21.5 thousand), and their number decreased by
25% compared to 2011. Out of the total number of graduates from state institutions, 8.4
thousand persons, or 38.8%, completed budget courses.

The distribution of the number of graduates by general fields of study in 2012 shows the fact
that engineering activities generally lost ground to economic sciences and education
(respectively, 10.3% of the total number of graduates in 2012, compared to 26.8% and 15.8%);
however, the number of engineering graduates is practically on the level of law graduates
(10.5%).

6,000 thousand persons performed didactic activities in higher-education institutions (basic
personnel) or 2.3% less compared to academic year 2011/12. Scientific didactic personnel were
2.7 thousand persons, including 2.3 thousand science Ph.D. and 0.4 thousand certified Ph.D.
Besides these, auxiliary didactic personnel, namely laboratory operators, technicians and library
employees, were 2.9 thousand persons.

At the beginning of academic year 2012/13, the number of foreign students was 2.0 thousand or
24.3% higher than in the previous academic year. Most students are from Israel — 68.2%,
Ukraine — 8.1%, Romania — 7.6%, Russia — 5.0%, and Turkey — 3.0%.

Crimes. According to the information provided by the Ministry of Internal Affairs, in January-
September 2012 there were 26.0 thousand crimes, or 2.1% more than in the same period of the
previous year. Out of the total number of crimes, approximately two thirds are reported in urban
areas. In average, for 10 thousand people there are 73 crimes in this period. The highest level of
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crimes was recorded in Chisinau and Balti, respectively 106 crimes for every 10,000 people,
respectively 99 crimes. A high level of crimes was also recorded in the district of Criuleni — 82
crimes for every 10,000 people, and the lowest level of crimes was in Falesti district — 31 crimes
for every 10,000 people.

In January-September 2012 there were 41.2% more economic crimes, especially money
counterfeiting — 1.8 times higher. At the same time, there were more crimes against families and
minors — 56.8%, including cases of domestic violence — 66.1%. There was an increase of sex
crimes — 25.8%, and of those against public security — 10.4%. Thefts are predominant in the
structure of crimes, with a weight of approximately 39% of the total crimes. In this period there
were less crimes against property, against persons' life and health, and against public health and
social life.

There were 50 crimes involving firearms, explosives and grenades, compared to 48 cases in
January-September 2011. There were 4.7 thousand violent crimes, with 417 people dead, or 21
persons more than in January-September 2011. The main causes of death were traffic accidents
(47.7%), murders (26.8%) and intentional harm (10.1%).

Out of the total crimes, every fourth crime was committed by work-able, unemployed persons. The
weight of crimes committed by minors or with their participation was 4.0%. In January-September
2012 there were 14.3 thousand persons who committed crimes, 1.2 thousand persons more than
in January-September 2011. Most often criminals are unemployed (82.5%), and every 10th
criminal is a minor (9.7%). Most criminals are first-time offenders (94.1%). There was a
considerable increase of the number of persons who committed crimes under the influence of
alcohol, and in groups. There were also more repeat offenders.

The region from the left side of the river Dniester
According to the data of the Statistical Service of Transnistria:

Demographic situation. The calculated number of people as of 01.10.2012 was 510.0 thousand
persons. At the same time, the number of people in cities was 352.1 thousand persons (69.0% of
the population), and the number of people in the rural area — 157.8 thousand persons (30.9%)
The natural decrease of the population for January-September 2012 was 1,627 persons. There
were 3,829 live births, but the number of the deaths was 5,456 persons. Infantile mortality of
children under one year, for January-September 2012, was 35 persons. The main causes of
infantile mortality are: the state occurred in the perinatal period (12 cases), congenital
anomalies (12 cases) and intoxications, traumas (5 cases). The migration decrease of population
for January-September 2012 (considering internal and external migration) was 1,807 persons,
compared to the similar period of last year, a 9.0% decrease. In January-September 2012, 5,469
persons arrived in the region, namely 112.5% of the number of the persons arrived in January-
September 2011, out of which 1,009 children under 16, or 18.4% of the total number of arrived
persons. 7,276 people left or 99.9% of the people who left in January-September 2011, including
children under 16 years — 1,076 persons or 14.8% of the total number of persons who left. Out of
the total number of people who came in the region 46.7% are men (2,552 persons), while out of
the people who left, 47.7% were men (3,472 persons) In January-September 2012, 3,742 people
came and 5,352 people left urban areas, or compared to the similar period of 2011 - 107.2% and
99.1%, respectively. In rural areas, 1,727 people came and 1,924 left (97.0% and 103.5%,
respectively). The number of recorded marriages was 2,629, 4.8% less than in January-September
2011. The number of divorces was 1,469, 2.3% more than in the same period of 2011.

Labour market. In January-September 2012 the employed population was 104.8 thousand
persons, 247 persons or 0.2% less than in January-September 2011. On 01.10.2012, the number
of unemployed citizens registered with labor occupancy agencies was 5,164 and compared to
October 01, 2011, an increase of 9.2%. Out of the total number of registered citizens — 3,616
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persons or 62.3% are women. Overall, in January-September 2012, the Transnistrian Employment
Agency helped hire 9,499 persons, out of which 5,224 persons or 55.0% are women. In the
analyzed period there were professional consultation sessions with students: group
consultations — 172, amounting to 2,960 persons, and individual consultations — 852, involving
843 persons, with the adult population: individual consultations — 5,159, which are involves
4,903 persons. For professional training, 496.7 thousand rubles were spent, including for paying
scholarships — 280.5 thousand rubles. For unemployment benefits, 15,975.3 thousand rubles
were spent. The average value of the unemployment benefit in January-September 2012 was
396.2 rubles.

Remuneration of labour. In January-September 2012, the average monthly nominal salary
calculated for one employee (except for employees from small enterprises) was 3,340 rubles or
115.1% compared to January-September 2011 (at the official exchange rate of the monetary
authority left of the Dniester — 300 USD or 106.3% compared to 2011). In January-September
2012, the average monthly nominal salary calculated for one employee in the following
economic branches: ,Industry” (4,479 rubles or 402 USD), ,, Transportation” (3,398 rubles or 305
USD), ,Electro- and radio- communications” (7,815 rubles or 702 USD), ,Constructions” (3,805
rubles or 342 USD), ,Trade and public food sector” (4,011 rubles or 360 USD), ,General
commercial activities” (4,608 rubles or 414 USD), ,Banks and credits” (6,771 rubles or 608
USD), ,Insurance” (5,210 rubles or 468 USD) — higher than the average salary by region. At the
same time, the average monthly salary calculated for one employee in the following economic
branches: ,,Geology and meteorology” (1,475 rubles or 132 USD), ,Welfare” (1,652 rubles or 148
UsSD), ,Forestry” (1,711 rubles or 154 USD), ,Education” (2,122 rubles or 190 USD), ,Postal
communications” (2,010 rubles or 180 USD), ,Culture and art” (1,982 rubles or 178 USD),
~Administration bodies” (2,038 rubles or 183 USD), ,Health” (2,137 rubles or 192 USD),
~Agriculture” (2,574 rubles or 231 USD) - lower than the than the average salary in the region. In
industry, the highest average nominal monthly salary in January-September 2021 was recorded
for the employees of the following sub-branches: electricity — 472 USD, more than the average
salary in the region by 57.5%, ferrous metallurgy — 503 USD or 167.6% of the average salary in
the economy, food industry — 383 USD or 27.7% more than the average salary in the economy.
The lowest average nominal monthly salary calculated for January-September 2012 was for the
employees of the following industry branches: other industrial branches — 194,

Social protection of the population. The average number of pensioners for July-September
2012 was as 137,821 persons, out of which labor pensions — 133,468 persons, and social
pensions — 4,353 persons. The average value of pensions was 1,119.61 rubles (labor pension —
1,138.74 rubles, social pension — 533.05 rubles). The average value of pensions related to the
minimum subsistence level of pensioners was 118.9%.

Subsistence minimum. The value of the subsistence minimum in January-September 2012 in
average for one person was 1,167.59 rubles a month. By population categories, the value of the
minimum subsistence level is for active men — 1,265.73 rubles a month, women - 1,195.25
rubles a month. The subsistence minimum of pensioners was 943.76 rubles a month, children
under 6 — 1,043.91 rubles a moth, children aged 7 to 15 - 1,277.48 rubles a moth.

Crimes. In January-September 2012, public order protection agencies recorded 8,196 complaints
and reports regarding crimes or 11.3% less than in January-September 2011. There were 4,443
crimes, 20.1% less than January-September of the previous year. Out of these: 33 — murders, 49 —
severe intentional attacks, 215 crimes related to illegal arm trafficking, 152 crimes committed by
the use of, arms, munitions and explosives, 469 — crimes against the public order, 437 — drug-
related crimes, 151 — frauds, 880 — thefts, 124 — larcenies, other crimes — 1,468, etc. The crimes
affected 2,417 persons, out of which 76 persons died (3.1%), and 163 persons were seriously
injured (6.7%).
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